Alll the Facts--- 
No Opinion 


Authorizec Statements Only 


America’s National 


Che United States Daily 


Presenting the Official News of the Legislative, Executive and Judicial Branches o' the Federal Government and Each o' the Governments of the Forty-Eight States 
.. Members >! the Legislative Branches Are Accorded in These Co!umns at All Times the Right of Dissent From Any Action of the Executive Establishments . . 


Newspaper. 


Established March 4 1996 





YEARLY 


Copyright 1932, by The United 
INDEX 


VOL. VI. 2825 States Daily Publishing Corporation 


Hoarded Money 
Believed Mostly 
Of Larger Units 


Wealthy Persons Are Hiding 
Funds to Greater Extent 


NO. 293 


Entered as Second Class Matter at 
the Post Office, Washington, D. C 


WASHINGTON, MONDAY, FEBRUARY 15, 1932 PRICE 5 CENTS cory 


Wikaisth Alleges 


Film Conspiracy 


General Inquiry on Federal Pay |Defense Unification 
Is Ordered by Senate Committee | Declared Inevitable 


Representative McSwain 


Adverse Report Voted on Borah Bills to Cut 
| Salaries of Cabinet and Congress 


Population Peak | 
Is Lowered by 
Demamen of cition™ Decline in Births 


waite Licticoeinaehik 


‘Leniency Sought 
In New york for 
First « “fenders 


Says Issues Complaint Charging Dis- 


crimination Against Inde- 
pendent Theaters 


5 Ww ii . . 
Manison, Wis., Feb. 13-/ Reduced Prison Population 
conspiracy, discrimina- | 


tion and coercion against chain thea- | Suggested as Outeome of 
ters and Milwaukee film exchanges are | 


N ADVOCATING the enactment of the 
not make definite plans in other ways| Proposal for the establishment of a De- 
until we have a permanent base upon | Partment of National Defense, Representa- 
which to proceed. | tive McSwain (Dtm.), of Greenville, S. C.,} 


neo as ae oe | 
| Maximum Total for Nation | ances ss 
By 1950 Declared Possi- |‘: 


A GENERAL inquiry into the question 
| of salaries of Government personnel 
| was ordered Feb: 13 by the Senate Com- 


Than Others, According | 
To Treasury Statistics 





Col. Knox Describes 


Unfavorable Effects 


Declares That Every Dollar in) 
‘Unemployed’ Currency, if | 
Freed, Would Yield Five to 
Ten Dollars in Credit 


| 
| 
| 
| 
| 
| 
| 


Persons with large incomes or savings 
are responsible for most of the hoarding, 


ecording to oral and statistical informa- 
tion saite available Feb. 13 at the De-| 
partment,of the Treasury. 

Basing its opinion on the fact that large 
denomination currency has shown greatel 
increases in circulation throughout 1931 
than that of smaller denomination, the | 
Treasury believes that in effect if not | 
in number the wealthy hoarders are of | 
more influence in the situation than per- | 
sons of modest incomes. Additional in- | 
formation made available follows: | 


Currency Outstanding 


Between Dec. 1, 1930, and Dec. 1, 1931, 
paper currency in denominations of $50 | 
or more outstanding showed gross in-| 
creases of $814,000,000 and net increases | 
of $808,000,000. During the same period | 
paper currency in small denominations | 
outstanding showed increases only about 
half that size, $439,000,000 gross and $393,- | 
000,000 net. : | 

Hoarded sums ranging from $10,000 up| 
tg $100,000 have been reported and are} 
pelieved to be fairly common. Small! 
hoarders, people with $100 to $500 stowed | 
away, probably are muck more numerous 
but the amount they hold out of cir-| 
culation does not compare with that) 
frozen by larger hoarders. | 


Decline in Circulation | 
Between the peak in circulation caused 
by the Christmas trade and the end of; 
January, hoarding is estimated to have 
increased by about $300,000,000; this de- 
duction is made from the fact that in 
January this year circulation shrank 
$110,000,000 in comparison with $410,000,- 
000 in the same period of. last year. | 
At the close of 1931 paper currency out- | 
standing was $4,187,593,660, and to that 
date the rate of increase in money in 
circulation had been substantially the 
same as that in the total volume issued 
and outstanding. 


Situation at Close of Year 
On Dec. 31 denominations as follows 
were outstanding: United States notes, | 
$287,810,800; Treasury notes of 1890, $1,- 
230.200; Federal reserve notes, $2,603,453,- | 
600; Federal reserve bank notes, $2,838,-| 


| 
| 


| 
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Work Funds Favored | 


By Governors’ Group 


State-wide Reserves Advised by | 
Interstate Commission 


Atpany, N. Y., Feb. 13. | 


The Interstate Commission of Governors | 
on Employment Insurance. through Gov-| 
ernor Frgnklin D. Roosevelt, of New York, | 
has rendered a report recommending the | 
establishment of state-wide unemployment | 
reserves to provide for the payment of} 
compensation to workers during periods of | 
unemployment. 

The report offers the following general | 
suggestions for putting the plan into ef-| 
fect: 

Payment by each employer of a contri- | 
bution amounting to 2 per cent of his} 
pay roll and its reductior to 1 per cent 
when the accumulated reserve per em- 
ploye shall have exceeded $50. | 

The maximum rate of benefit to be $10 | 
a week, or 50 per cent of an employe’'s| 
wage (whichever is lower); and the maxi-| 
mum period of benefit to be 10 weeks of | 
any 12 months. | 

The payments by each employer to con- | 
stitute the employment reserve of his firm 
and not be added to the common pool. 

The creation of an unemployment ad- 
ministration of three members, represent- 
ing labor, industry and the public. 

The Governor will transmit the recom- 
mendations to the New York State Legis- 
lature. 


| 
| 


Proposal to Transfer 


Public Lands Oppose 


Utah Governor Objects to Re- 


| relief, 


|solidation of Army 


mittee on Civil Service after it had voted 
an adverse report on the Borah bills to 
reduce the salaries of members of the 
Cabinet and Congress—to eliminate con- 
gressiona? mileage. 

Announcement of the action was made 
orally by Senator Dale (Rep.), of Ver- 
mont, Committee Chaitman, who sfated 
that he was opposed to “cutting any sal- 
ary one dime.” 

Investigating Group 
The inquiry will be made by a subcom- 


| mittee composed of Senators Brookhart 


(Rep.), of Iowa; Kean (Rep.), of New 
Jersey. and McKellar (Dem.), of Tennes- 
see. It was the consensus of the main 
Committee, according to the chairman, 
that the subcommittee should examine the 
salary question from the standpoint of a 
permanent policy. 

“The whole question of Government pay 
rolls is wrapped up, and nothing can be 
done about it,” Senator Dale added, “un- 
til we know whether there will be pay 
cuts. We cannot legislate on retirement 
questions; we cannot determine policy on 
governmental appropriations, and we can- 


Finencial Measures 
And Relief Scheduled 


For Congress’ Action 


Proposal to Abolish Short 
Session and Supply Bills 
On Calendar, Leaders in 
Both Houses Declare 


Congressional plans for the forthcoming 
week call for disposition of the unemploy- 
ment relief question and consideration of 
banking legislation to extend the use of 
Federal reserve credit in the Senate, and 
action on the “lame duck” constitutional 
amendment and appropriation bills in the 
House, according to oral announcements 
by leaders in the House and Senate. 

The Senate hapes for a final vote be- 
fore adjournment Feb. 15 on the LaFol- 
lette-CGostigan unemployment measure 
(S. 3045), Senator McNary (Rep.), of 
Oregon, assistant majority leader, ex- 
plained, and then attention will be turned 
at once to the new bill (S. 3616) to ex- 
pand facilities of the Federal reserve 
system. 

Program in House 

In the House, Speaker Garner proposes 
to bring about action on an identic bill 
(H. R. 9205) by Representative Steagall 
(Dem.), of Alabama, and leaders on. both 
sides of the Capitol hope thus to speed 
up final disposition of the measure as 
was done in the case of the Reconstruc- 
tion Finance Corporation Act. 

The Committee on Ways and Means 
will continue its work on a revenue mea- 


“I am unalterably opposed to cutting 
salaries. It is unfair. If we are going to 
cut salaries every time the market goes 
down, and expect the people whose sala- 
ries are reduced to make u> the difference, 
we will be legislating on salaries every 
year. 

Committee Viewpoint 

“I believe that an employe ought 
know what his salary is going to be. 
he is told that 


to 
It 


{certain salary for a year, he ought to be 


| $10,000 to $8,000 per annum. 


| when he learned of the Committee action | 
Members | 


allowed to make plans on that basis, 
whether he is in the Government or in 
business. You throw the whole structure 
out of balance by such business.” 
Senator Dale explained that a majority 
of the Committee considered the pro- 
posal presented in the Borah bill for re- 
duction of Government galaries where 
such salaries are above $5,000 a year as 


one that should not be accepted without | 


a thoroughgoing examination. 


“This is a depression,” he continued. “It 
is a temporary thing. If it is not a tem- 
porary thing, we are all done for anyway. 
A majority of the Committee took the 
same view respecting reduction in the 
salaries of Members of Congress, the Cabi- 
net, the Vice President and the Speaker.” 

The bill (S. 2494) proposed to reduce 
the salaries of Members of Congress from 
The salaries 
of the Cabinet members and the Speaker 
of the House would be fixed at $12,000. 
Elimination of the fee of 20 cents per mile 
for expenses of Members of Congress in 
coming to Washington and_ returning 
would be accomplished in the bill (S. 
2495). 

Mr. Borah Comments 


Senator Borah (Rep.}, of Idaho, 


said 


that “it is indefensible that 
of Congress should be paid 20 cents per 


|mile coming to or returning from Wash- 


sure, with direction from the Speaker that | 


they must proceed with a view to a bal- 
anced budget at the earliest opportunity. 
This view was expressed in the House also 
by Representative Crisp ‘Dem.), of Geor- 
gia, acting chairman of the committee en- 


|gaged in drafting the tax bill. 


Home Loan Bank Bill 

Senator Watson, (Rep.), of Indiana, 
will reopen hearings on his home loan 
bank bill before a subcommittee of the 
Committee on Banking and Currency. 
The hearings will start Feb. 15, Senator 
Watson explained, and will continue sev- 
eral days or until the subcommittee feels 
there is no further argument necessary. 

Senator McNary stated, he hopes to 


|obtain action during the week on nomi- 


to the Federal Farm Board. 
These nominations were reported from 
committee ten days ago, but have not 
been called from the Senate’s executive 
calender at the request of Senator Nor- 
beck (Rep), of South Dakota, who has 
been engaged on other business and could 
not attend all of the Senate sessions. 


Plans for Taxation 

The tax program to meet the Treasury 
deficit, the amended administration pro- 
posal for expanding bank credits under the 
Federal Reserve System, annual appro- 
priations for the Departments of State, 
Justice, Commerce, Labor and /Interior 
and the controversy over a constitutional 
amendment to change the commencement 
dates of congressional and _ presidential 
terms are among major matters in the 
House this week. There is a wide variety 
of legislation in committees, including 
Philippine independence, unemployment 
Interstate Commerce Commission 
proposals to change railroad laws, con- 
and Navy, shipping 
reforms and other subjects. 

The tax program, the credit expansion 
bill for Federal reserve banks, two ap- 


nations 
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ington.” 

“It was arranged first in 1866 when 
Members of Congress were drawing $5,000 
a year and at a time when modes of 
transportation were n»ot what they are 
now,” he said. 


“Take my own expenses for example: It 


costs me a little less than $350, each round 
trip I make from my home in Idaho to 
Washington. 
the mileage provisions.” 

The Idaho Senator stated he was not 


particularly concerned about the adverse | 


report on the Dill reducing salaries of 
Members, for he expiained that this was 


covered in the general pay reduction bill | 


which the Committee is prepared to study 
further. 


Method of Exploding 


Minerals Discovered 


Crushing of Valuable Ores 
By Steam Is Evolved by 
Federal Metallurgists 


A method of explosive crushing that 
separates cosily minerais from worthless 
rock with little labor and expense has 
been discovercd by two Bureau of Mines 
metallurgists, R. S. Dean, Chief Engineer 
of the Metallurgical Division, and John 
Gross, it was announced orally at the De- 
partment of Commerce Feb. 13. eh 

The discovery, based on the principle 
that expandable substances can shatter 
a mineral in whose pores they have been 
impregnated, will be outlined by Mr. Dean 
before the American Institute of Mining 


and Metallrgical Engineers in New York, 


Feb. 15, it was stated. The following ad- 
ditional information was made available: 


Process Still Experimental 


The process as yet is in an experimental | 


stage, but it is believed it may have com- 
mercial feasibility, since theoretically the 
cost would be insignificant. The work so 
far done has been accomplished with a 
rather crude apparatus, but the results 
are considered encouraging and worthy of 
further experimentation. 

The Bureau of Mines will not engage in 
commercial development of the process, 
but representatives of mining companies 
to whom the preliminary work has been | 


explained have displayed considerable in- 
The Bureau is now planning | 
to cpnduct its experiments on a larger 


terest in it. 


scale. 


Should the tests with larger apparatus 
prove to be satisfactory and the discov 
ery be adopted by the mining industry, re 
sults of a far-reaching nature might be! 
It is believed the process might | 
milling, 
which is now widely employed for crush- 


realized. 


supplant the method of “ball” 


ing some ores. 


Experiments thus far have been made) 
with zinc and iron‘ ores, and the bulk} 
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serving of Mineral Rights | Civil . Service Personnel Gains 


Objection to the Federal Government's 
reservation of mineral rights in all vacant, 
unappropriated and unreserved nonmin- | 
eral public lands which would be turned | 
over to States under the bill (H. R. 5840), 
was voiced Feb. 13 by Gov. George H. 
Dern, of Utah, before the House Commit- | 
tee on Public Lands. 

Governor Dern opposed this bill, and} 
similar measures. The States, he said, | 
might accept the Federal Government's | 
proposition, if these lands were turned 
over to States outright, without the reser- 
vation of minerals. 

He said that if these Federal lands are 
given to the States, it would mean a dry-| 
ing up of the Federal reclamation funds 
for those States, that it would be a sacri- 
fice on the part of the States to accept 
this Federal domain and would reduce the} 
States to the necessity of building their 
own reclamation service. 

There is no necessity for the United 
States reserving the mineral rights in 
any such transfer of domain, as the Gov-| 
ernment under the present practice gets | 
very little from the mineral royalties on 
these public lands, Governor Dern testi- | 
fied. The States, he said, are just as 
zealous about conservation as the Federal 
Government. 


11.000 in Executive Branches 


TS United States Government em- 
ployed 10.912 persons more under civil 
service in Federal executive branches at 
the end of the calendar year 1931 than 
at the close of 1930, according to figures 
made public Feb. 12 by the Civil Serv- 
ice Commission. ' 

There were 606,368 civil service em- 
ployes in executive branches on Dec. 31, 
1931, as compared to 595,456 on the cor- 
responding date of 1930, the figures 
showed. These totals do not include 
employes in legislative or judicial serv- 
ices, or personnel of military services or 
the government of the District of Co- 
lumbia. 

This total is higher than at the end 
of any calendar year since 1920, the fig- 
ures revealed. 

Further information made available 
by the Commission's figures follows: 

Although the total for Dec. 31, 1931, 
was more than 10,000 greater than on 
the corresponding date of 1930, the fig- 
ure at the end of the calendar year 1931 


| 


was more than 10,000 under that of 
June 30, 1931. At the end of the fiscal 
year 1931 the Government employed 
616,837 persons in executive branches. 

This figure was greater than any cal- 
endar year since 1920, when the total 
was 691,116. The total at the end of the 
fiscal year 1929, however, was about 2,000 
greater than on Dec. 31 last. On Ar- 
mistice Day (Nov. 11, 1918) persons em- 
ployed in executive branches totaled 
917.760. 

Of the 606,368 on Dec. 31, 1931, 69,435 
persons were employed in the District 
of Columbia, while 536,933 worked at 
Federal siations outside the District. 
Men occupied 514,760 positions, and 
women 91,607. Of employes in the Dis- 
trict, about one-third were women. Out- 
side the District women held one-sev- 
enth of the positions. 

The Post Office Department employed 
the greatest number, 315.528. This in- 
cludes 13,200 clerks at third-class of- 
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he is going to receive a| 


I am allowed $1,068 under | 


| Chairman of the Committee on Military 
| Affairs, told the House Committee on Ex-| 
‘penditures in Executive Departments on | 
Feb. 13 that there is “no escape” from | 
|the eventual establishment of either a | 
third department for aviation or. the De-| 
partment of National Deiense. 

If it is logical to have separate depart- 
ments for the land and sea forces, by the 
same logic it is proper that there should 
| be a department for the air forces, he said. 
Mr. McSwain asserted that in time of war 
|a President who is inexperienced with wax | 
problems must ask each of the secretaries 
of the military departments for advice 
'and they in turn must go to their advisors | 
to ascertain the information desired, and 
that each in turn must make his report | 
back. If the, military establishments | 
;were put under one head, he said, the | 
President could get his information from | 
;one man. 

There is less opportunity for quick ac- | 
tion in a crisis under the present set-up 
{than under that proposed, Mr. McSwain | 
| Stated. | 

“In this confusion of counsel there 
paralysis,” he said. 

Mr. McSwain told the Committee it has 
been suggested that it should be deter- | 
mined by law where naval activities cease 
|}and Army operations begin, but concluded 








is | 


° 
“ 
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Half of All Farms 
Are Estimated to Be 
Free of Mortgages 


| 





Representative Survey by 
Agriculture Department) 
Shows 38 Per Cent Bear 
Liens for Half of Value 


| More than half of all farms are free of | 
mortgage debt, but more than 38 per cent 
| were mortgaged for more than half their 
value as of Jan. 1, 1931, and 5 per cent 
were mortgaged for thore than their en- 
tire value, the Department of Agriculture | 


estimated Feb. 13 on,the basis of a nation- 
wide survey. | 

The most favorable debt situation was 
in New England, the Department reported, | 
where more than 80 per cent of the mort- | 
gaged farms are mortgaged for less than | 
| half their value. Relatively fewer farms! 
are free of debt now than four years ago, | 
it was stated. The staement follows in 
full text: 

Percentage Rising 

A survey of 17,000 representative farms 
| throughout the country reveals that 38 per 
| cent of the mortgaged farms were mort- 
gaged for more than half their value as 
of Jan. 31, 1931, according to the Bureau 
| of Agricultural Economics, Department of 
| Agriculture. More than half of all farms, 
however, are free of mortgage debt. 

Sixty-four percent of all farms were free 
of mortgage debt in 1928, according to 
the Bureau's estimates. Although definite | 
figures for all farms are not yet available | 
| for later years, relatively fewer farms are 
free of debt now than four years ago. In 
| this connection, it is pointed out, the Bu- 
| reau of the Census reports that 59 per 
cent of the farms operated by their own- 
ers in 1930 were free of mortgage debt, 
compared with nearly 63 per cent in 1920. 

Extent of Mortgages 

Twenty-five per cent of the mortgaged 
; farms in 1931 were mortgaged up to 25) 
| per cent of their value; 37.3 per cent were 
mortgaged for between 25 and 50 per cent 
| of their value; 22 per cent were mort- 
| gaged for between 50 and 75 per cent of 
their value; 10 per cent between 75 and 
| 100 per cent of their value; and 5 per cent 
| were mortgaged for more than 100 per 
cent of their value. Approximately 42 per 
cent of all owner farms were reported by 
the 1930 census as mortgaged. 

The number of farms with high debt 
ratios, in the Bureau of Agricultural Eco- 
nomics survey, reached the largest propor- 





States, 
gaged farms reported debt in excess of 
the farm value on Jan. 31, 1931; 21.8 per 
cent in excess of 75 per cent of the value, 
and 45.3 per cent in excess of one-half 
| the value. The most favorable mortgage 
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Credit Corporation 
Makes First Loans 


| 
i 
| 


~| Reconstruction Finance Group 


| Aids Banks, Railroad 


The first loans made by the $2,000,000,000 
Reconstruction Finance Corporation have 
been extended to “banks in various sec- 
tions of the country” and to the receivers 
|of the Wabash Railway, 


Feb. 14. 


The corporation also announced the es- 
tablishment of its 28th regional loan 
}agency and is preparing to announce the 
| advisory eommittees for all the branch of- 
fices. The statements issued by the Cor- 
| poration announcing its loans and its new 
| regional offices follow in full text: 
| ‘The Reconstruction Finance Corporation 
| today announced that it has made or au- 
| thorized a number of loans to banks 
various sections of the country. The Cor- 
| poration also announced that it has ap- 
proved loan to the Receivers of tne 


Wabash Railway Com,‘any, part of which | 


is for the purpose of paying the principal 
and interest of equipment trust certificates 
of the company now in arrears and ma- 
turing prior to June 1, 1932. 

The Reconstruction Finance Corporation 
| today announced that it had established a 
loan agency at Louisvitle, Ky., and ap- 
pointed Frank D. Rash manager of the 
agency. 


; 1931, 


| increased. 


| United States, 


| cities. 


tion in the west north central group of | 
where 7.6 per cent of the mort- | 


it was stated! 
— at the offices of the Corporation | 


in} 


bility to Be Followed by 
Downward Trend 


Year’s Figures Show 


150,000 Fewer Born 


Restrictions on Immigration 
Also Cited by Economist of 
Agriculture Department in 
Pointing to Effect on Farms 


Statistics for the first nine months of 
the latest available, indicate there 
were about 150,000 fewer births in 
United States last year than in 1930, a 
decline which, if continued, will necessi- 
tate a further revision downward of pre- 
vious estimates of the future population, 
Dr. O. E. Baker, economist of the Division 
of Land Economics, Department of Agri- 
culture, stated orally Feb. 11. 

Unless restrictions on immigration are 
relaxed or the number of birt'is increases, 
both of which appear unlikely, the popu- 
lation of the United States will reach a 


; maximum of 145,000,000 by 1960, or sooner, 
| Dr. Baker said, and a continuance of the 


sharp decline in births probabl: 
mean & maximum population by 1955, or 
even by 1950. The drop in births in 1931, 
he said, is fully twice as large as the av- 
erage annual decline in the preceding dec- 
ade of urban prosperity. The following 
additional information was provided: 
Agriculture Vitally Affected 


The time at which the poputation will 
reach a maximum and start te decline, 
unless immigration is permitued on a 
larger scale than now, is of the utmost 
importance to agriculture, particularly 
with reference to the future need for farm 
land, since the size of the population rep- 
resents more than 80 per cent of the power 
of all influences affecting consumption of 
farm products. 

About 1931, an 
was made that the population would rise 
to a maximum of 210,000,000 about the 
year 2,000. Some five years ago, the esti- 
mate had to be changed to a maximum 
population of 180,000,000 in 
year or so later, it was necessary to revise 
it again to 170,000,000 in 1960, as the birth 
rate declined. Now a new 
become necessary. 

Ten years ago, the increase in popula- 
tion was about 2,000,000 a year. 


listed in a formal complaint just issued | 
by the State Department of Agriculture | 


| and Markets. 


} ent 


jand by 


It is claimed that the chain theaters | 
and exchanges are putting the independ- 
theater owners out of business by 
keeping them from getting films to show | 
in their theaters; by attaching unreason- | 
able terms to the license of such films, | 
working to obtain monopolistic 
control of certain cities and communities. | 

Named in the complaint are the Fox 
Film Corporation, Paramount-Publix, Met- 
ro-Goldwyn-Mayer, R. K. O.-Pathe, Uni- | 
versal, Columbia Pictures Corporation, Tif- | 
fany Productions, Vitagraph, First | 
tional, Vitaphone Distributing Corporation, | 
United Artists, Midwesco Theaters, War- 


| ner Brothers Theaters, Incorporated, Or- 


the | 


|culture and Markets inte practices in the} 


|independent exhibitors alleged that they | 


pheum Theater Company, of Madison, and 
the Madcine Theater Corporation. 

The complaint follows a preliminary in- | 
vestigation by the Department of Agri- 
business. 


film A state-wide protest by 


Plan as Harsh Methods 
Are Found Ineffective 


State Penal Reform 
Found Progressing 


Report to State Legislature 
Urges System Be Developed 
To Protect Society by the Re- 
education of Criminals 


ALBANY, WN, .¥., Feb. 14. 

Reduction of prison ps .ation by 
minimizing sentences for first offenders 
Was suggested today by the New York 
State Commission to Iivestigate, Prison 
Administration and Corst: in a re- 
port to the Legislature. 


That the theory of deterring crime by 


| were not being allowed to compete for )|xercising harsher methods in dealing with 
| films on an equal basis brought on the; criminals is not valid, the report asserts, 


investigation and it is stated that several 


| “is substantianted by the existence today 


jexhibitors regarded as efficient operators of the largest prison population ever re- 


j 


would | 


| with the chains, and that as a result the | 


} 
} 
| 
| 


authoritative estimate | 


1970, and a} a 
Representative 
revision has | 


Now it is | 


scarcely 900,000, and the birth rate is only 


sufficient to maintain permanently a popu- 
lation about as large as at present, al- 
though the larger number of young people 
who will not die for many years, 
heritage of a higher birth rate and 
heavier immigration in the past will re- 
sult in a slow increase in population for 
perhaps 20 to 30 more years. 

The number of births declined from 
about 2,940,000 in 1921, to less than 2, 
300,000 in 1931, and immigration fell from 
200,000 in 1921, to a net loss of about 45,- 
000 in 1931 (emigration exceeded immi- 
gration). 

Meanwhile, the number 
This is 
number 


of deaths has 
because there is an 
of old people in the 
the number over 65 years 
old having increased 34 per cent between 
1920 and 1930, whereas the number of 
children under five declined 1 per cent. 


School Enrollments Decline 
Enrollment in the first grade has de- 


increasing 


| clined irregularly since 1918, in the second 


grade since 1922, and in the third grade, 
since 1924. The rapid decline in the birth 
rate since 1924 has not yet had time to 
reflect itself in school enrollments, 

In 1920, there were about enough chil- 
dren in cities of 100,000 or more to main- 
tain a_ stationary population in those 
In 1930, there was a 20 per cent 
decline in these larger cities and a de- 
cline of 7 per cent in the smaller cities 


| Of 2,500 to 100,000 population. 


On farms there was a 50 per cent sur- 
plus of children in 1930 over the number 
required to maintain a stationary farm 
population, and in villages ‘under 2,500 
population) there was a 30 per cent sur- 
plus. 

As long as immigration is rigidly re- 
stricted, therefore, the cities depend on 
movement from the farms and villages 
to maintain their population. 

Two opposing trends are at work as 
far as the birth rate is concerned. One 
is the mechanization of agriculture, re- 
| ducing the proportion of the population re- 
| quired .to operate farms where the birth 
rate is highest, and the other, the tend- 
ency of people to move from cities to the 
)than ir where the birth rate is higher 





than in cities. The latter movement so 
}far has had an inappreciable effect on 
| = 

| ; 

| [Continued 


on Page 2, Column 3.] 


the | 


} sponsor, Represeniative Steagall 
of Ozark, Ala., stated orally Feb. 13 that | 


price. Some of these exhibitors have in- 
vestments ranging from $25,000 to $500,000, 
according to the complaint. 

It is alleged that the exchanges uni- 
formly defer to the requests of the chain 
theaters, do not give the independents an 
opportunity to buy films on an equal basis 


independent exhibitor is being nut out of 
business not because he is less efficient 
than the chains but simply because ghe 
does not “belong.” 

Monopolistic control of certain regions 
and areas is also cited in the complaint. 


[Continued on Page 3, Column 2 
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Credit Improvement 
Is Foreseen From 
Reserve Amendment 


Steagall Pre- 
dicts That Amendment 
Will Prove Helpful to 
Banking Situation 


The Steagall bill (H. R. 9205) is de-| 


to 
end 


signed 
credit, 


bring about easier 
bank failures and 


banking 


of the House Committee on Banking and 
Currency, made public Feb. 13. Its House 


it is in entire accord with the purposes 
of the Federal reserve law but will broaden 
the base of the financial structure and 
ease the use of money in business, sup- 
plementing the work of the Reconstruc- 
tion Finance Act. 

The bill, according to House leaders, 
may be passed in the House Feb. 15, un- 
der suspension of the rules or otherwise, 
or, at any rate, early this week. Expedi- 
tion likewise is planned for the companion 
measure in the Senate. 


Mr Steagall’s Statement 

Chairman Steagall’s personal statement 
regarding the Glass-Steagall bill follows 
in full text: 

“The Committee on Banking and Cur- 
rency ordered a favorable report on the 
bill which has been filed today. The re- 
port is unanimous with the exception of 
one member who gave notice that he 
might oppose the bill in the House. It is 
expected that some plan will be adopted 
for the passage of the bill Monday or 
certainly early next week. The bill may | 
be taken up by unanimous consent, by 
special rule or under suspension of the | 
rules. 

“The purpose of the measure is to| 
yroaden the credit facilities of the Federal 
Reserve System to afford relief from the 
distressing conditions that now exist. Pro-| 
vision is made for loans to a group of 
member banks not less than five in num- 
ber who find themselves without collateral 
now eligible at Federal reserve banks. 

Rate of Interest 


“The loans may be made upon time or 
demand promissery notes Groups ol 
banks applying for loans are required to 
put up with a trustee selected by them 
such collateral as they may agree upon. 
No such loans may be made upon foreign 


[Continued on Page 7, Column 4.] 


Home Garden Movement Found 


] TATION-WIDE changes in the system 
of supplying perishable foods—such 
as vegetables, fruits, and some meats— 
are under way, with the inevitable re- 
sukt that long-distance shipments of 
enormous. quantities of produce will be 
sharply curtailed, if not practically elim- 
inated, by local production and market- 
ing of numerous products now imported, 
according to on oral statement Feb. 13 
by J. A. Evans, Associate Chief of the 
Division of Cooperative Extension Work, 
Department.of Agriculture. 

The home gardening movement last 
year already had progressed to the stage 
where most rural dwellers were produc- 
ing vegetables needed for themselves, 
Mr. Evans said, with some surpluses for 
local sale. Reporis from extension work- 
ers generally prove that the movement, 
which resulted in more home garden 
production last year than ever before, 
is to be expanded this year, yielding 
| large quantities of produce which will 
| have to be disposed of on local markets, 
displacing previous long-distance ship- 
ments, he. explained. 

Dr. W. A. Taylor, Chief of the Bureau 
of Plant Industry, stated orally that, 





{ 


To Curtail Shipments of F ood 


while he did not believe the actual num- 

ber of persons raising home gardens had 
yet reached the level of war emergency 
days, the growth of local production to 
meet local needs is threatening serious 
competition to truckers and commercial 
gardeners, and these growers already are 
showing “somé apprehension” as to the 
outcome. 

Much of the present movement, he 
pointed out, is a continuance of war- 
time practices, stimulated by the busi- 
ness depression and widespread distribu- 
tion of garden seeds by the Red Cross 
in the drought emergency of 1930. A 
limiling factor in the movement, he 
said, is the low cost of vegetables and 
other food products, while a stimulating 
phase is unemployment, making more 
tine available for gardening 

The following additional information 
was Offered by Mr. Evans: 

Provision of ample food supplies in 
rural regions last year by the great in- 
crease in gardening has taught people 
the value of producing and preserving 
their own foods, and they are planning 


[Continued on Page 6, Column 4.] 


| 
improve 
business generally, according to the report 


(Dem.), | 


|avpear to be unable to get films at any| corded in the history of the State.” 


Two Divisions in Report 


The report is in two parts, one dealing 
with proposed changes in the penal code 
|} and correction laws and the other record- 
ing progress toward the goa: established 
by the Commission for the penal institu- 
| tions, 
| At the outset the Commission, after 
| pointing out that New York “should de- 
| velop a prison system whieh will protect 
society from the criminal by endeavoring 
; to reeducate and retrain men and women 
|in prison so that they may be fitted upon 
release to become useful members of the 
community,” restates its policy for the in- 
stitutions of the State: 

“In brief, the new prison policy which 
your Commission proposes for the State of 
New York is the replacement of mass 
treatment and routine organization by a 
system of constant personal study, indi- 
vidual treatment and training of every 
prisoner.” 

Evidence of Progress 


As evidence of progress the report states 
that since the report made to the Gov- 
ernor and the Legislature in February, 
1931, the following items have been noted: 
A marked. improvement..in_ personnel. . 
throughout the prison system: For the 
first time in the history of New York 
State, prison wardens have been se- 
lected as the result of civil service ex- 
amination. Schools for prison guards 
have been held in Elmira Reformatory 
and in Sing Sing, Auburn, Clinton, and 
Great Meadow prisons, and the wardens 
of these institutions testify to their ben- 
eficial effect on the guard service. 

Extension of the classification system: 
Boards. Of classification have been estab- 
lished at the reception prisons—Sing 
Sing, Auburn, and Elmira—and boards 
of progress in other prisons. 

Development of new institutions: At- 
tica prison has been opened, and it is 
probable that the institution will be 
completed within the next two years. 
The new medium security prison at 
Walkill is under construction and will 
be completed by the Autumn of 1932. 

Proposed Changes 

A summary of the report was issued from 
the office of the Governor. The part cov- 
|#ring the second section of the report, 
dealing with proposals for changes in the 
laws, follows in full text: 
| ‘The Commission expresses deep concern 
with the present severe laws dealing with 
first offenders which, instead of proving 
a deterrent upon crime, have resulted in 
“the largest prison population ever re- 
| corded in the history of the State.” The 
number of commitments recorded at Sing 
Sing Prison during the first 10 months of 
1931 exceeded by more than 300 the com- 





|mitments for the entire year of 1930. 


“If reformation is the objective in the 
treatment of these young offenders,” says 
the Commission, “it will, in the vast ma- 


[Continued _on Page 3, Column 5.) 
Federal Aid Enlarged 
To Exceptional Child 


Specialist Is Named to Handle 
Educational Problems 


The Federal Office of Education on Feb, 
13 announced the enlargement of its serve 
ices tO exceptional children, including 
those who are physically handicapped, 
| The announcement, issued by the Departe 
ment of the Interior, follows in full text: 

Miss Beatrice McLeod, former State di- 
; rector of special education in Wyoming, 
has been appointed specialist in the ed- 
ucation of physically handicapped chil- 
dren in the Federal Office of Education, 
The new specialist, who will be in the 
division of special problems, is a grad- 
uate of the University of Oregon. She has 
done graduate work at Columbia Univer= 
Sity and the University of Washington, 

Before assuming the duties of State di- 
rector of special education in Wyoming, 
where she worked with physically handi- 
capped children in both city and rural 
schools, Miss McLeod was connected with 
| the Department of Child Study, Seattle, 
Wash., and the Department of Psychology 
one Educational Research, Los Angeles, 
| Ca 
| _This appointment of an additional spe- 
cialist to deal with education and train- 
ing of the physically handicapped marks 
an enlargement of Federal Office of Edu- 
;cation service to exceptional children. 
| The new specialist will report work being 
| done in behalf of such children, including 
|the blind and partially seeing, the deaf 
and hard of hearing, the crippled, anae- 
mic, cardiac, tuberculous and speech defec- 
live, cooperate with agencies and school 
Officials, assist in surveys and conduct 
Studies of physically handicaped children 
|to aid in the general promotion of work 
|for further special treatment and train- 


jing, educationally and socially, of these 
| children. 


Standards of admission to and. achieve- 
ment in special classes for these children, 
with administration and organization of 
the work of special classes, will also be 
studied by Miss McLeod, 
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House Sets Vote 
Qn Elimination 


Of Short Session 


Proposals to Extend Term 
Of Representatives to 4 
Years and Date of Con- 
vening Congress Rejected 


ze - 


With a final vote fixed for Feb. 16, the 
House spent most of its session Feb. 13 
considering the so-c@jjed “lame duck ses- 
sion” resolution (8S. es. 14) for a con- 
stitutional amend to provide that 
terms of Congress Pein on Jan. 4 and 
Presidential terms on Jan. 24. Under this 
proposed amendment the newly elected 
President, Vice President and members of 
Congress would take office approximately 
two months after election. 

During the reading of the measure for 
amendment, numerous changes were pro- 
posed but all were rejected. 


Amendments Are Rejected 

Among the amendments proposed was 
one designed to change the method of 
ratification, one to extend the terms of 
Representatives in Congress from 2 to 4 
years, several proposing to change the 
date of the convening and adjournment 
of Congress, and one requiring ratifica- 
tion within seven years providing at least 
one body of each of the State Legisla- 
tures passing upon the measure be elected 
after passage of the resolution by Con- 
gress. 

Representative Fiesinger (Dem.), of 
Sandusky, Ohio, praised the resolution as 
@ progressive step. 

Representative Lewis (Dem.), of Cum- 
berland, Md., said it would bring about a 
most desirable change in the country’s 
legislative institution, a change that time 
has shown to be necessary. 


Representations in Lower Houses 


He gave figures to show that in only 
two countries in the world, Colombia and 
Mexico, is the term of the lower house 
of parliament as short as two years, which 
is the term of the House in the Congress 
of the United States. He said that 
among 25 leading governments 18 pro- 
vide terms of four years for their lower 
house, and that it is four years in France, 
Germany, Japan, Sweden and Switzer- 
land, and five years in England and Italy. 

The population represented by each 
Representative in Congress has largely in- 
creased, he said, so that the average Mem- 
ber of the House now represents 285,000 
citizens. Against this, he said, the average 
Member of the lower House in other 
countries represents 41,000 persons in 
Canada, 67,000 in France and 72,000 in 
England, with similar figures for other 
countries. 

Mr. Lewis said Congress should enact 
this legislation. He said it was 13 months 
after election that the present Congress 
assembled. 

Declares Work Has Increased 

Representative Burtness (Rep.), of 
Grand Forks, N, Dak., asked if he had any 
observations on the additional work of 
Members at the present time as compared 
with the past. Mr. Lewis replied that he 
had served in Congress from 1911 to 1917 
in addition to the present Congress and 
that the problems now presented before | 
a Member of the House are four times 
as great in number as they were 20 years 
ago and that they have not lost in their 
complexity in the intervening time. 

Representative Tilson (Rep.), of New| 
Haven, Conn., former majority leader of; 
the House, said that for a century and a 
half the country has gone along in the! 
literal provisions of the Constitution in 
respect to terms of office and that the 
country has not suffered thereby. 

‘Lame Duck’ Idea Opposed 

He said the idea that has spread abroad 
that a new Congress cannot function until 
13 months after election is wrong, as any- 
one who is familiar with the Constitution 
should know, and that the President has 
often called Congress together immedi- 
ately following the fourth of March when 
Congress now @xpires on alternate years. 
He said the “lame duck” idea that a 
member, because of defeat, is disqualified 
to serve the rest of his term—is prepos- 
terous. 


Representative Ramseyer (Rep.), of 
Bloomfield, Iowa, favored the resolution. ~ 

Mr. Ramseyer said the House should 
draft its measure and not as the Senate 
wants it. , Representative Hastings 
(Dem.), of Tahlequah, Okla., and Sum- 
ners (Dem.), of Dallas, Tex., also spoke 
during general debate. 


Ratification Change Rejected 

An amendment by Representative Lehl- 
bach (Rep.), of Newark, N. J., to provide 
that the proposed constitutional amend- 
ment be ratified by State conventions in- 
stead of by the Legislatures of the States, 
was rejected. 

Representative Bankhead (Dem.), of 
Jasper, Ala., offered an amendment to ex- 
tend the time of office of Representatives 
in Congress to four years. | 

Representative Bulwinkle (Dem.), of 
Gastonia, N. C., Chairman of the Com-| 
mittee of the Whole House on the State 
of the Union, ruled that the amendment 
was out of order on the ground that it 
was not germane. Mr. Bankhead ap- 
pealed, and the House, by a vote of 56 ayes 
to 106 nays, agreed not to sustain the rul- 
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Hospital Proposals j 


Sent to President 


Recommendations of Federal 
Board Include Project 
At Cleveland 


Recommendations that a general vet- 
erans’ hospital be built at Cleveland, with 
a capacity of 300 beds, that the veterans’ 
home in Dayton be enlarged, and that 
the diagnostic center at Cincinnati be 
continued have been sent to the President 
by the Federal Board of Hospitalization, 
according to information made available 
orally Feb. 13 at the Veterans’ Administra- 
tion. Additional information made avail- 
able follows: 

The new hospital at Cleveland will be 
operated in conjunctior with the Marine 
Hospital there. Northeastern Ohio is ex- 
periencing the greatest unfilled demand 
for hospital facilities; therefore, the major 
building project was recommended for 
Cleveland. 

After weighing the program of the 
House of Representatives for a new hos- 
pital at Cincinnati, the Board decided 
against it, saying additional facilities that 
may be needed there should be merely ex- 
tensions of existing buildings. Recom- 
mendations of ex-service organizations 
also were considered. 

The Cleveland hospital, if it is approved 
by the President ani the Secretary of 
the Treasury, will care for the needs of 
northeastern Ohio State until 1935. 


England to Exempt 
Additional American 


Goods From Tariff 


Imports From This Country 
Worth Seven Millions Are 


Affected, Department of | 


Commerce Advises 


An additional 1 per cent of imports from 
the United States will be exempted from 
the proposed general tariff of the United 
Kingdom, it was stated orally at the De- 
partment of Commerce, Feb. 13, upon re- 
ceipt of a cablegram from Commercial 
Attache William L. Cooper in London, list- 
ing the duty free items. 

Goods worth about $7,000,000, calculated 
from 1930 figures on British imports from 
the United States, will be affected by their 
change to the list of exemptions, it was 
e@plained, as American net exports to 
England two years ago were worth about 
$700,666,000. The following additional in- 
formation was made available: 


45 Per Cent of Exports Affected 

With the new exemptions, the proposed 
10 per cent ad valorem duties would affect 
about 45 per cent of the total American 
exports to the United Kingdom. The 
value of the items sold to England in 1930 
which will come under the tariff was about 
$317,000,000. 

Goods worth nearly $180,500,000 will con- 
tinue to enter England duty free. The 


chief items in the classification are raw| 
The United) 
States sent cotton worth $93,031,270; wheat | 


cotton, wheat and meats. 


worth $43,514,340, and meats valued at 
nearly $25,000,000 to England in 1930. 

Imports from all parts of the British 
Empire are for the present to be exempt 
from the proposed duty, which will go 
into effect March 1. 

Following is the complete list of exemp- 
tions cabled to the Department by Mr. 
Cooper: 

List of Exemptions 

Meats, except meat extract, essences, 
and canned meats; teas; wheat in the 
grain; raw cotton, including raw waste 
and unbleached linters; raw wool; Brit- 
ish-caught fresh fish; live quadruped 
animals; undressed flax and hemp; cot- 
ton seed, rape seed, and linseed; hides 
and skins, raw, dried, salted, and pickled 
(but not further treated and not includ- 
ing goatskins); newspapers, periodicals, 
printed books, and printed music; news- 
print; wood pulp; crude rubber; scrap iron, 
scrap steel, and iron pyrites, ees 
cupreous pyrites; iron ore, except chrome 
iron ore; tin ores and _ concentrates; 
wooden pit props; sulphur; mineral lime 
phosphates; unset precious stones; and 
radium compounds and ores. 

A drawback of the duty will be allowed 
on goods imported for shipbuilding, re- 
and refitting, duty-free admis- 
sion being granted to these materials 
when consigned directly to registered 
shipyards. 


Finance Corporation Opens 
Agency in Helena, Mont. 


The 27th regional loan agency of the 
Reconstruction Finance Corporation was 
established Feb. 12 in Helena, Mont., 
making one office in each Federal reserve 
bank city and in each branch bank city 
of the four western Federal reserve dis- 
tricts, according to information made 
available Feb. 13 at the Corporation’s 
— The announcement follows in full 
ext: 

The Reeonstruction Finance Corpora- 
tion today announced that it had estab- 
lished a loan agency at Helena, Mont, and 


“Flowers” Which Grow in Midst of Ice Filipino Fr eedom 


6¢6J7CE FLOWERS” were first observed 

by the English physicist, John Tyn- 
dall, in the middle of the last century. 
These are symmetrical formations which 
occur in the midst of ic2 under certain 
conditions, according to Dr. W. J. 
Humphreys, meteorological physicist, of 
the Weather Bureau; their appearance 
is readily likened to that of flowers. 
From left to right, the second and 
eighth panels, above, show the “ice 
flower” as it has shaped itself in the 
body of the ice; in the first, fourth, fifth, 
sixth and ninth panels, stagés in for- 
mation of the “ice flowers” are to be 
seen, beginning in disc shape, the edges 
changing and the formation progress- 
ing to the perfect bud. The cause of 
“ice flowers” is not accurately deter- 
mined, according to Dr. Humphreys; 
while they have the same restrictions as 


snow crystals to an hexagonal frame, 
they are not considered necessarily to 
be closely related. In the third panel 
is shown a frost formation that some- 
times occurs on the surface of ice, and 
also is termed “ice flower,” though look- 
ing really like ice moss. In the seventh 
panel is seen the early stages of a»frost 
pattern on a window pane. The orig- 
inal photographs from whigh these il- 
lustrations were reproduced were made 
by microphotography by the late Wil- 
son A. Bentley, of Vermont, who spent 
more than 40 years in the study of 
the phenomena of snow crystals and 
frost formations. In collaboration be- 
tween Dr. Humphreys and Mr. Bentley 
more than 2,000 of these photographs 
have just been assembled into a book, 
considered of value to scientists and de- 
signers. 








propriation bills and other major legisla- 
tion are pending in the House or its 
Committees this week. 


The House schedule for the week as to 


Leader Rainey (Dem.), of Carrollton, IIl., 
follows: Feb. 15, bills on the calendar re- 
quiring unanimous consent, and then the 


terior Department appropriation bill; Feb. 
16, vote on the so-called “lame duck” reso- 
lution (S. J. Res. 14), following which will 
come the appropriation bill for the De- 


Labor; Feb. 17, the bills on the so-called 
Wednesday calendar; Feb. 18-19-20, the 
Interior Department bill. 


Legislative Schedule 


For Week in House 

The House Committee on Ways and 
Means has three subcommittees working 
on the task of raising revenue to balance 
the budget. Subcommittees plan to meet 


on Feb. 16. 

The amended Administration program 
for expanded bank credits in the Federal 
Reserve System, embodied in the Steagall 
bill, a companion of the Glass bill in the 
Senate, will be given quick consideration, 
according to House leaders, 
Chairman of the House Committee, Rep- 
resentative Steagall (Dem.), of Ozark, 
Ala., has stated he may seek to get it 


the other business scheduled then. 
Representative LaGuardia (Rep.), of 
New York City, calling the attention of 


at the time the Reconstruction Finance 
Corporation bill was passed in the House, 
has served notice that the hearing should 
be available whenever the Steagall bill is 
called up for action. 

The Philippine independence bill, on 
which the House Insuiar Affairs Com- 


Population Peak Lowered 
By Decline in Births 


[Continued from Page 1.1 
the birth rate. Whether or not it will 
eventually restore, at least in part, for- 
mer family ideals, only the future can 
reveal. 
Decline Seems Assured 
Farmers can count on only a slow in- 
crease in population and in domestic de- 
mand for farm products unless new fac- 
‘tors enter into the situation. 
After 1960 or earlier, unless there is a 


upturn in the birth rate, which there | 
seems now no reason to expect, the pop-| 
ulation will remain stationary for a period | 
land begin to decline, reducing the need | 
of agricultural products and the farm pop- | 
ulation required to produce them, and the | 





floor business, as announced by Majority | 


resumption of consideration of the In-| 


partments of State, Justice, Commerce and | 


Feb. 15 and the full Committee will meet | 


and the | 


before the House Feb. 15, notwithstanding | 


the House to the lack of printed hearings | 


change in immigration regulations, or an} 


Finance or Unemployment Relief | 


On Calendar of Congress for Week 


Plan to Abolish Short Session and Supply Bills Also Are 
On Schedule, Leaders Assert 


{Continued from Page 1.] 


mittee has finished hearings, will be con- 
sidered for action by that Committee dur- 
ing the week. 


The proposal to restrict short selling in 
the commodity markets is marking time 
in the House Committee on Agriculture, 
pending the drafting of a new measure, 
while the House Judiciary Committe plans 
a hearing Feb. 15 on a number of bills 
relating to short selling in the security 
markets. 


The Agricultural Committee also has 
pending a prosopal of its Chairman, Rep- 
resentative Jones (Dem.), of Amaritlo, 
| Texas, to authorize the Secretary of Ag- 
riculture to loan $5,000,000 to $10,000,000 to | 
individuals to aid in forming agricultural 
credit corporations, livestock loan compa- 
nies or similar organizations qualified to 
do business with Federal intermediate 
credit banks. Representatives of the 
American Farm Bureau Federation and 
the National Grange also have asked for 
| time Feb. 16 before the Agriculture Com- 
mittee on some other subject. 


While the reporting of a general rivers 
| and barbors bill is not in the offing for 
this session, unless there is some unex- 
| pected development toward the end of the} 
Congress, Chairman Mansfield (Dem.), of ! 
Columbus, Tex., said a general pill will 
be ready to report at the beginning of the 
}next session of Congress. 


Utility and Railroad 


Hearings Scheduled 


The House Committee on Interstate 
Commerce has entered on an investigation 
of holdings of public utilities, under au- 
thority of the House, which will be in-| 
vestigated much in the way the holdings 
of railroads were investigated and re- 
ported upon in the last Congress. 
Meantime that Committee, according to 
the Chairman, Representative Rayburn 
(Dem.), of Bonham, Tex., will hold a 
hearing on Feb. 17 on his bill (H. R. 
9059) to amend section 5 of the Interstate 
Commerce Act as amended, relating to 
the consolidation and acquisition of con- 
trol of railroads. 


The House Committee on Expenditures 
in the Executive Departments is consid- 
ering the creation of a unified department 
of national defense through the consolida- 
tion of the Departments of War and of 
the Navy, and the Merchant Marine Com- 
mittee is in the midst of an investiga- 
tion of shipping problems. 


Nomination Appealed 
To the Supreme Court 





Ruling Sought on Right of 
George Otis Smith to Office 


Counsel filed with the Supreme Court 


Federal Building 


|Projects Are Said to Involve 


{ment made public as of Feb. 15 by the 
\ Secretary of Labor, William N. Doak. The 


Now Is Unwise, 


Says Mr. Hurley, 


Tells Senate Committee This 
Country Should Not ‘Move 
Out? Until Mission Has! 
Been Fulfilled 


Announcement at this time by the 
United States of its intention to with- 
draw from the Philippines at any definite 
date is “inconceivable,” the Secretary | 
of War, Patrick J. Hurtey asserted in a 
prepared statement filed with the Senate) 
Committee on Territories and Insular Af- 
fairs during a hearing Feb. 13 at which the} 





Secretary refused to answer further ques-| 
tions and protested against what he termed | 
the “star chamber proceedings” of Sen-| 
ate Committees. | 

Such an announcement in these times of 
world-wide social unrest would be accepted | 
as the announcement of the intention of 
the United States to initiate steps “di- 
rected to the imminent withdrawal of its 
sovereignty and power from the Orient,” 
Mr. Hurley said. 

Before leaving the Committee hearing, | 
Secretary Hurley had appeared to testify | 
on various bills for freeing the Philippines. 

His statement, which he did not read 
to the Committee, but which was placed 
in the records, follows in full text: 

It is inconceivable that the United! 
States should in the face of the present 
world-wide economic conditions and so- 
cial unrest, and with the existing inter- 
national situation in the Orient, select this 
time to make what would be accepted as 
the announcement of its intention to ini- 
tiate steps directed to the imminent with- 
drawal of its sovereignty and power from 
the Orient. 

It would be hardly less unwise for the 
United States to attempt now to anticipate | 
conditions of the unknown future by de- 
claring at this time that it will withdraw 
finally from the Philippine Islands at any | 
definite date. 

Action Contemplated 

Senator Bingham (Rep.), of Connecti- 
cut, Committee Chairman, stated orally 
that the Committee would meet Feb. 20 
to take action on various proposals before 
the Committee for the independence of the 
Philippines. 

Mr. Hurley in opening his testimony 
stated that the property and rights of in- 
vestors in the Philippines should be pro- | 
tected but not through disaster to the | 
Philippines and discredit to the United | 
States. He said that the Hawes-Cutting | 
bill (S. 3377) which would make possible | 
independence after five years, “presages a/ 
crash in about five years after the new 
Philippine Government is set up and still | 
under our, sovereignity.” He called the | 
bill an “attempt at a temporary palliative. | 
It does not go to the root of the trouble.” 

He reiterated previous testimony that 





| this country has a mission to fulfill in the 


Philippines and should not “move out” | 
before that is accomplished. “The ques- | 
tion should not be of time but achieve- | 
ment,” he said. 


Employs 750,000. 


Expense of 400 Millions 


The Government’s public building pro- 
gram, involving contracts totaling about 
$400,000,000 since March 5, 1929, has sup- 
plied work for some 750,000 persons, di- 
rectly and indirectly, acording to a state- 


statement follows in full text: 

The contracts during the three years 
from March 5, 1929, to date in the Super- 
vising Architect's office, Veterans’ Bureau, 
War Department and Navy Department, 
aggregate slightly more than $400,000,000. 
These projects are widely scattered 
throughout the country. Two hundred 
and fifty thousand craftsmen and laborers 
have found more or less employment di- 
rectly on these jobs. 

While the generally accepted figures 
that two persons get work elsewhere for 
every one employed on the construction 
jobs this would mean that 750,000 crafts- | 
men and laborers, factory employes, 
transportation workers and multitudes of 
others were beneficially affected by these 
Government projects. * 

These figures do not in any way apply 
to the great program of rivers and har- 
bors and highway construction. As a 
matter of keen interest an active survey 
of a $1,000,000 Federal building by the 
Government shows that 625 craftsmen 
and laborers find employment thereon for 
various periods of time from start to com- 
pletion. On another public building 908 
cratsmen and laborers found work for 
three years in its construction and using 
the accepted ratio of two to one nearly | 
3,000 persons were beneficially affected 
over that period. 

There are under contract now in the} 
Supervising Architect’s office, Treasury | 
Department, 451 projects, and in other 
governmental architectural offices about | 


Road Fund Advances 
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Old National Landmark 
Is Removed from Place 
on Mall at Washington 


SECTION of a giant sequoia tree, 

known as “General Noble” when 
growing to a height of 300 feet in a 
California forest, has stood in the 
grounds of the Department of Agricul- 
ture since 1894. The landmark has just 
been sent to storage to make way for 
operations for regrading the Mall; the 
photograph reproduced was taken by 
the Bureau of Plant Industry just be- 
fore its removal and shows the struc- 
ture covered with vines and surmounted 
by a windowed attic. The following ac- 
count is given by the Bureau of Plant 
Industry: 

The 30-foot high section of the trunk 
of one of the giant California sequoia 
trees which has stood on a concrete base 
in the Mall in Washington, in front of 


| the Department of Agriculture main 


building for the last 38 years, has been 
taken down and stored at Arlington 
Experimental Farm, just across the Po- 
tomac River from Washington, to keep 
it out of the weather until another suit- 
able location is found for it. This huge 
hollow cvlinder of timber, which may 
possibly Save been been a husky sapling 
in King Solomon’s day, 10 centuries 
B. C., was moved because it was in the 
way of the steam shovels in the work 
of regrading the Mall in the Govern- 
ment building program. 

From records which Dr. W. A. Taylor, 
Chief of the Bureau of Plant Industry, 
was able to find, the tree stood some 
300 feet high in the forest, the sec- 
tion was hollowed out in California, and 
the great hollow piece of wood was cut 
into 50 pieces for shipment to Chicago, 
each piece being equivalent to a log 
four to five feet through and 14 feet 
long. The section was cut 30 feet above 
the ground level where it grew, and it 
is 26 feet in diameter and 85 feet in 
circumference. At the exposition the 
section was set up in the Government 
exhibit, a spiral stairway was run from 
the bottom to the top on the inte- 
rior, After the exposition the section 
was shipped to Washington, and in 1894 
it was placed in the Mall. 


Each American Consumes 
Crops From Two Acres 


It takes more than two acres of crops 
to produce food for an American, but it 


takes only one acre for a German, one-| 


half an acre for a Chinese, and only one- 
fourth an acre of land to feed a Japanese, 
according to Dr. O. E. Baker, economist 
of the United States Department of Agri- 
culture. Doctor Baker points out that 
these differences in the acreage of crops 
needed to feed one person are due prin- 
cipally to differences in diet. However, 
twice as much land is necessary to pro- 
duce food for a Chinese as for a Japanese, 
because crops yields are much higher in 
Japan.—Issued by the Department of 
Agriculture. 


180 projects. In all there are 631. Should 
the number of persons who were given 
more or less employment as the direct 
result of these projects be carried back 
to the mills and mines and the production 
of raw materials of every kind being con- 
sidered, it would be virtually impossible 
to estimate the great benefit that has ac- 
crued to all our people because of this 
building program. 


Judicial Power 
Of Congress in 
Claims Disputed 


Brief Filed With Committee 
Of Senate Holds Congress 
Can Not Repudiate Judg- 
ment of Court of Claims 


Congress has not the lawful power to 
repudiate judgments entered against the 
United States by the Court of Claims 
by refusing to make appropriations to 
pay such judgments, it is urged in a brief 
just filed with a subcommittee of the Sen- 
ate Appropriations Committee which is 
studying the question of the legal effect 
of the judgments of that court. 

The study of this matter is being ug 
dertaken, Senator Jones (Rep.), of Wash- 
ington, Chairman of the Appropriations 
Committee, advised the Senate Jan. 19 
during its consideration of the first de- 
ficiency appropriation bill, as the result 
of the refusal of the House to include 
in the hill an appropriation to pay the 
judgment, among others, rendered by the 
Court of Claims Jan. 12, 1931, in the case 
of Dalton v. United States, No. K-317. 

Effect of, Final Judgment 

The subcommittee, composed of Senators 
Steiwer (Rep.), of Oregon; Bratton 
(Dem.), of New Mexico, and Morrison 
(Dem.), of North Carolina, has been re- 
quested to give an opinion to the full 
Committee, Senator Jones stated, “as to 
the effect of a finai judgment of the 
Court of Claims and whether or not a final 
judgment by the Court of Claims, from 
which no appeal was taken, has the same 
force and effect as a judgment of a United 
States district court.” If the opinion 
should be in the affirmative, Senator Jones 
said, then “it is only a matter of form to 
include them” in an appropriation bill. 

The brief was filed by Samuel T. An- 
sell, B. Tracy Ansell, and George M. Wil- 
meth, attorneys for the plaintiff in the 
case in which the Court of Claims ren- 
dered judgment. They contend therein 
that: “1. The Court of Claims, in the 
exercise of its normal general jurisdic- 
tion, is a court of the United States as 
much so as any other court of the United 
States; 2. Its judgments against the 
United States are final and conclusive and 
binding upon the Congress; 3. Congress 
can not review, revise, or in any manner 
repudiate such judgments, and any at- 


/\tempt by it to do so is a legislative as- 


sumption of judicial functions and there- 
fore void.” 


Consent to Suit 


When the United States has given its con- 
}sent tobe sued, asit has with regard to ac-. 
tions in the Court of Claims, it is claimed 
| that it is as much bound by the decision 
|} of the court as an individual. Congress, 
|it is stated, can not control the decision 
}or refuse to recognize it. “It is subject 
|to the same rules, and is bound by. the 
judgment to’ the same extent as though 
it were a private party.” That the Court 
|of Claims is a court empowered to ad- 
| judicate justiciable questions against the 
United States is said to be shown by de- 
|cisions of the Supreme Court of the 
| United States. 

The normal jurisdiction of the Court 
|of Claims is not affected by the power of 
| Congress to specially refer matters to the 
|court for findings which are inclusive in 
| character and subject to subsequent action 
| by Congress, it is pointed out. The judg- 
|ments of the Court of Claims, it is as- 
|serted, “are the judgments of a court of 
| the United States organized by Congress 
;}under the Constitution, which may be re- 
viewed by the Supreme Court of the United 
| States, and which are entitled to respect 
;and enforcement as such.” 


| In conclusion, it is stated by the authors 





= \of the brief that “we wish to take our 


stand on the proposition that Congress 
can not exercise any degree of judicial 
power and that it can not refuse to recog- 
nize its exercise by the courts; that it 
has no legislative power whatever over the 
Court of Claims judgments; and that the 
legislation to satisfy a judgment is purely 
ministerial in pursuance of the original> 
legislative act which subjected the sover- 
eign to suit.” 
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ing. appointed Robert E. Towle manager of the | farm population is the most prolific seg-| of the United States on Feb. 13 motions National: M. R. Thompson 


Says People Favor Longer Term 

Mr. Bankhead told the House that the 
Principal reason which prompted him to 
offer the amendment was based on the 
constant inquiry from his constituents as 
to why Representatives in Congress have 
to come up for election every two years. 
He said he believes the people favor his 
proposed amendment. 

Opponents of the amendment contended, | 
among other things, that Mr. Bankhead's | 
Proposal would “kill the bill,” would tend 
further toward centralization of power, | 
and that before such a proposal should | 
be voted upon lengthy and thorough 
studies should be made regarding such a| 
proposition. 

Mr. Bankhead’s proposal was defeated 
by a vote of 65 ayes to 112 nays. 


Other Proposals Defeated 

Representative Warren (Dem.), of Wash- 
ington, N. C., offered an amendment de-| 
signed to extend the date of adjournment 
of the second year of each Congress to 
June 4. The amendment was rejected | 
by a vote of 54 ayes to 98 nays. | 

Several other amendments relative to} 
the date of convening and adjournment 
of Congress were offered, but all were 
defeated. | 

Representative Ramseyer (Rep.), of} 
Bloomfield, Iowa, offered an amendment) 
requiring ratification within seven years) 
with a provision that at least one body 
of each of the State legislatures passing | 
upon the proposal be elected after passage 
of the resolution by Songress. 

The amendment was rejected by a vote 


of 42 ayes to 65 nays. | 





Russian Timber Exports 


Imports of Soviet Russian timber, lum- | 
ber and plywood into Italy increased 
greatly in 1931. But they did not affect 
much this country’s exports to Italy, which | 
consisted mostly of pitch pine, Dou las | 
fir and hardwood, with which the Soviets 
do ad compete. (Department of Com- 
merce. 


ih 


agency. 
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| seeking to have the court decide the whole 
matter in controversy in the case of United | 
| States v. Smith, No. 694, involving the 
|right of George Otis Smith to hold office | 
as a member and chairman of the Federal 
| Power Commission, and to have the case 
| specially advanced for argument. 


| The motions were filed by John W.| 
| Davis, Alexander J. Groesbeck, special 
| counsel for the Senate, and George Whar- 
|ton Pepper, coungel for Mr. Smith, both 
| parties joining in the request, preparatory 
| to their submission in open court on Feb. 
|15. The case is before the court on a 

certificate from the Court of Appeals) 

from the District of Columbia, which is! 

asking the determination by the Supreme | 
| Court of a question in the case. (A sum-| 
|mary of the certificate was published in | 
| the issue of Feb. 13.) | 


| In support of the motion to order the | 
jentire record certified to the Supreme; 
| Court, it is stated that “the entire record | 
| will supply the court with information | 
| which is not available in the certificate | 
}alone, and which will be of material as-| 
| sistance to the court in reaching its de- 
| cision.” 


| In the motion to advance the case for) 
argument, it is declared that the case! 
“presents questions of great public inter- | 
est involving the construction of provi-| 
sions of the Constitution of the United | 
| States, and the delimitation of the re-| 
spective powers of the President and the 
Senate of the United States in connection 
with the making of appointments by and 
with the advice and consent of the Sen- 
ate.” 

In further argument for the need of 
an early hearing, the motion points out 
that “many questions of great public im- 
portance are continually being presented 
|to the Federal Power Commission, and it 
| thus becomes a matter of vital public in- 
| terest to determine speedily the validity 
of the chairman’s title to the office, the 
duties of which he is discharging.” 
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'Senator Wagner Would Make 


To States Proposed 


| 


Future Grants Available 


A proposal frat the Government ad-| 
vance to the States funds which would! 
be received from future Federal-aid road 
grants and that the liquidation of these | 
advances be spread over a number of| 
years beginning in 1937 was advocated in 
a statement Feb. 14 by Senator Wagner 
(Dem.), of New York, to resolve differences 
over methods of distribution in relief bills 
before Congress. 

Mr. Wagner proposed that upon appli-| 
cation from a State certifying its need the 
Government “advance” to that State the 
money which that State would become en- 
titled to receive out of future Federal-aid- 
highway grants. To make liquidation of 
these grants light, the Senator proposes 
that the deductions from these grants to 
the States shall not begin until 1937 and 
shal: be spread over a minimum period of 
five years and shall never in any one year 
amount to more than one-fifth of the 
highway grant payable in that year to the 
State. 

The Senator’s proposal also advocates 
that allocation of funds be made on the 
basis of the number of unemployed in each 
State as shown by the census of unem- 
ployment, that a temporary board be set 
up to pass upon administration of funds 
by the States, and that the legislation in- 


, clude a road-construction program. 


These provisions, the Senator declares, 
“provide a formula through which the 
common purpose of the Senate can be ex- 
pressed on the four principal questions in- 
volved in the relief bil!, namely, reimburse- 
ment, allocation, administration-and con- 
struction.” If his proposal is not accepted, 
however, he will vote to support the La 


| Follette-Costigan bill, “for the all import- | 


ant need is that relief funds be made 
available; methods are of secondary im- 


| portance.” 
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Billion Is Sought 
In Proposal for 


Federal Relief 


Senator Thomas to Propose 
375 Million Each for Di-| 
rect Aid and Roads and| 
250 Million for Building | 


An appropriation of $1,000,000,000 would 
be authorized under an amendment to 
the La Follette-Costigan unemployment | 
relief bill (S. 3045) to be offered in the 
Senate Feb. 15 by Senator Thomas (Dem.), 
of Oklahoma, according to announcement | 
of the amendment +" 13 from the of- | 

c the Oklahoma Senator. | 
ate amendment, which Mr. Thomas | 
says is offer@d in the nature of a compro- 
mise between the La Follette-Costigan | 
bill and the substitute measure proposed | 
by Senators Black, of Alabama; Bulkley, 
of Ohio, and Walsh, of Montana, provides 
for $375,000,000 for direct aid, $375,000,000 
for highway construction, and $250,000,-, 
000 for public construction. | 

A statement by the Oklahoma Senator 
explaining his proposal follows in full 
text: 





Provisions of Measure . | 

The La Follette-Costigan bill provides 
for the authorization of $375,000,000 to be | 
used for direct relief to the States for the | 
benefit of citizens in distress. To this bill | 
an amendment by Senator Norris has al- 
ready been agreed to, providing an addi- 
tional authorization in the sum of $375,- 
000,000 for use in an extension of the na- 
tional highway system. 

An amendment in the form of a sub-| 
stitute is being urged by Senators Black, | 
Walsh of Montana, and Bulkley, propos- 
ing authorization in the sum of $750,000,- 
000 for the purpose of direct loan to the 
States and for an extension of the de- 
velopment of our national highway sys- 
tem; an amendment by Senator Wagner 
proposing an authorization of $375,000,- 
000 to be used to aid in furnishing relief 
and work to the needy and distressed peo- 
ple residing in the several States and in 
relieving the hardship resulting from un- 
employment. 

Amendments Proposed 

An amendment has been proposed by | 
Senator Lewis proposing an authorization 
of $500,000,000 to be credited to the man- | 
ufacturers and employers of labor, indus- | 
trial and agriculture; and an amendment | 
proposed by Senator Couzens authorizes | 
an appropriation in the sum of 375,000,000 | 
to be immediately available, for alloca | 
tion to the several States by the President. 
The several amendments proposed indi- | 

cate a desire on the part of the Senate 

to do something to provide relief for the | 
unemployed and the distressed citizens of | 
the country. Acting upon this belief and | 
‘ with a conviction that something should | 
be done, I will on Monday propose an) 
amendment in the form of a compromise. | 

Such amendment will propose to authorize 

total appropriations in the sum of $1,- 

000,000,000 to be used as follows: 


Proposals Are Outlined 

First, such sums as may be necessary 
to relieve distress among our citizens, as | 
provided by the terms of the La Follette- | 
Costigan bill and not exceeding the total 
sum of $375,000,000. 

Second, authorizing appropriations in 
the sum of not to exceed $375,000,000 to 
extend our highway construction program 
as proposed by the Norris amendment. 

Third, an authorization of $250,000,000 
for the purpose of initiating and develop- 
ing an internal program of public im- 
provements as provided by the Wagner 
amendment and in conformity with the 
Wagner Act passed during the 71st Con- 
gress and approved by the President, Feb. 
10, 1931. | 

I believe that those of our citizens who 
are in distress from whatever cause, | 
whether the local communities are unable 
to provide relief or for other reasons, and) 
who are not being properly provided for, | 
that the Government should come to their | 
rescue. 





perity will be to reinvest in the masses} 
of the people buying power. 

Declares Government Must Act 
Private industry is unable to bring about 
this result and to date no other plan has} 
been suggested to accomplish this purpose | 
other than the Federal Government ini- 
tiating and carrying out a program of 
public works wherein citizens able to work 

may find jobs. 

If the program outlined by the com- 
promise proposal can be carried out it will 
more nearly complete the program now 
pending before the Congress. 

The Reconstruction Finance Corpora- 
tion will serve to refinance such industries 
as may find themselves in distress but 
such activities alone will not serve the 
purpose claimed by some of the sponsors 
for this particular legislation. It is 
the opinion of many that until the un- 
employed are put back to work and until 
the farmers can sell their produce at a 
better price, no substantial improvement 
can be gotten under way. 

Business Revival Foreseen 

If the unemployed can be put to)! 
work the wages received will be spent 
immediately in the purchase of food, fuel 
and clothing. This will make business for 
the merchants and the banks of the coun- 
try. A revival of local business will stimu- 
late activity for wholesalers, factories and 
even the railroads, and at all times the 
banks will be getting the benefit of such 
stimulated business. 

Therefore it is my opinion that with the 
Reconstruction Finance Corporation op- 
erating to help industry, with the Glass 
banking bill enacted affording banks 
wider discount privileges, and with the | 
La Follette-Costigan bill as amended by 
the compromise, thus affording temporary 
relief to the helpless needy, and author- | 
izing the initiation and development of 
the internal improvement program, giving ; 
the unemployed work and thereby making 
demands for farmers’ produce, that the 
country will be prepared to turn about 
face and thus see the beginning ofthe 
end of the worst industrial 
this country has seen. 


depression | 


Mellon Proceedings 


Formally Dropped 


Impeachment Charges Are Dis-' 
continued by House 


The House on Feb. 13 formally dropped 
the impeachment charges brought by Rep- 
resentative Patman (Dem.), of Texarkana, 
Tex., against the then Secretary of the 
Treasury, Andrew W. Mellon, newly ap- 
pointed Ambassador to Great Britain. 

The House action was the adoption of 
@ report submitted from the Judiciary 
Committee by its Chairman, Representa- 
tive Sumners (Dem.), of Dallas, Tex., rec- | 
ommending that “the charges be discon- 
tinued.” (A summary vf the Committee's 
action was published in the issue of 
Feb. 11.) 

Mr. Sumners told the House he had been 
directed to make the report and he added 
that attached were minority views signed 
by four members of the Committee. The 
= views were as follows, in full 


“We cannot join in the majority views 


| 10,000 workers follow: 


Employment Office 


Location Protested 


Federal Branch at Rochester, 
N. Y., Said to Be More 
Needed Elsewhere 


New York, N. Y., Feb. 13. 

A protest has been made by the State 

Industrial Commissioner, Frances Perkins, 

against the recent opening in Rochester 

of a branch of the United States Employ- 
ment Service. 


Miss Perkins stated orally that she has 


|sent a telegram to John R. Alpine, super- 


vising director of the Service at Washing- 
ton, pointing out that Rochester has the 


largest and best-equipped free public em- | 
ployment office in the State conducted by | 


the State of New York in cooperation 
with the Public Employment Center of 
Rochester, which latter is largely sup- 


ported by private funds, and is the most | 


complete employment office demonstra- 
tion in the country. 


“If money is to be spent by the Fed-| 


eral Government for employment work in 


New York State,” said Miss Perkins, “and | 
@ new office is to be opened, why not| 
open it in some district which has no em- | 


ployment office, such as Watertown, 
Jamestown, Glenns Falls or Utica, or else 


add the new office force to some existing | 


State employment office in which addi- 
tional help is needed, such as Syracuse, 
Albany, Brooklyn or Long Island.” 


Hoarded Currency 


Believed Mostly of 


Large Denomination 


Wealthy Persons Are Hiding 


Funds to Greater Extent | 
Than Others, According | 


To Treasury Statistics 


[Continued from Page 1.) 
000; national bank notes, $656,403,800; gold 
certificates, $876,769,000 and silver certifi- 


cates, $389,087,977. 
| The status of paper money outstanding | 


Dec. 31, 1931, as compared with Pec. 1, 
1930, was given as follows: 


Amount in 
circulation 
$488,586,100 
51,243,200 
781,516,000 
1,495,789,400 
1,727 .554,709 
475,982,600 
689,579,800 
179,482,500 
332,445,500 
38,540,000 
85,340,000 


Increase 
$7,000,000 
5,000,000 


131,090,000 
293,000,000 
185,000,000 
342,000,009 
101,000,000 
174,000,000 

12,000,000 

*6,000,000 


0 
500 .... 
1,000 
5,000 .... 
10,000 ... 


*Decrease. 


Effect of Withdrawal 

Fort Wayne, Inp., Feb. 13.—A billion 
and a half “unemployed” dollars are hid- 
den away in the United States, 


| Frank Knox, Chairman of the President’s 
| Anti-hoarding Commission, asserted in a 
| statement issued here yesterday. 


His statement, addressed to Arthur K. 
Remmel, editor of the Fort Wayne News 
Sentinel, follows in full text: 

It is estimated that there is a billion 
and a half dollars hidden away in the 
United States and thus unemployed. This 


|process if continued can only result in 


complete strangulation of business. A dol- 
lar hoarded represents from five to ten 
dollars in credit. It is lack of credit and 
capacity to extend new credits that is 
embarrassing and retarding the restora- 
tion of properity in this country. 

In time of war universal reprobation 
would descend upon any group in the coun- 
try which deliberately withdrew soldiers 
from the battle line when a battle for 


*43,000,000 | 


Col. | 


Air Maneuvers 
Of Japanese in 


China Are Cited 


‘Department of State Issues 
Announcements Giving 
Details of Situation in 
Shanghai Section 


Despite the assurances given by Japan 
that her planes would not fly over the 
International Settlement of Shanghai, two 
Japanese bombing planes did fly over the 
Settlement Feb. 13, the Secretary of State, 
| Henry L. Stimson, stated orally on that 
date. 


Asked whether the United States would 
make representations in addition to those 
already made to Japan regarding airplane 
bombing, Secretary Stimson replied that 
American authorities in Shanghai are au- 
thorized to take whatever steps they con- 
sider necessary. 

Announcements issued by the Depart- 
ment of State Feb. 13 follow in full text: 

Consul General Edwin S. Cunningham, 
|at Shanghai, reported to the Department 
| of State at 2 p. m., Feb. 13, that not- 
withstanding the assurance given Ad- 
miral Taylor, Col. Hooker reported by 
telephone that Japanese bombing planes 
passed over the American sector three 
times about 9 o’clock this morning. 

The American Minister to China, Nel- 
son T. Johnson, reported to the Depart- 
ment of State that he had arrived at 
Shanghai on the morning of Feb. 12. 


Conditions at Shanghai 


The American Consul General at 
| Shanghai, Edwin S. Cun.ingham, reported 
to the Department of State at 4 p. m,, 
|Feb. 13, to the following effect: 


On the night of Feb. 1 there was a 
heavy bombardment of the Chinese lines 
| during the early part of the evening. 
| Early 
reconnoitering the Chinese artillery posi- 
tions dropped about eight bombs. 


Consul General Cunningham reported 
that, generally speaking, during the past 
|16 days Shanghai residents in the for- 
;eign areas have never experienced such 
a tense period intermittently broken by 
the crash of artillery fire and the detona- 
tion of aerial bombs, while many shells 
have fallen within the settlement. Out- 
side the immediate settlement boundaries 
American residents living in the areas 
controlled by the Chinese are being 
treated with every consideration. 

Two unsuccessful attempts have been 
made locally to arrange peace between the 
Chinese and Japanese, but the conflict 
still continues to be a very serious menace 
to the Settlement. 


Little Change Seen 


| Except that the Japanese have landed, 
reenforcements near Woosung and have 








| augmented their military, naval and aerial | 


|forces, there has been very little change 
in the last 16 days in the situation which 
|threatens the Settlément. The Chinese 
|military are constantly being reenforced 
and their entrenchments are _ bein 
strengthened but no one can furnish any 
reasonably accurate estimate of the Chi- 
|nese troops in the vicinity. These reen- | 
forcements by each side are by no means 
reassuring to the Settlement, as the more 


| Strong the resistance the more determined 
| the offensive. 


Local foreign officials are directing their 
efforts towards the defense of the Set« 
tlement and their nationals. 


While refugees are crowding into the 
Settlement, it is also true that with the 
arrival of Chinese New Year, and the con- 
;sequent closing down of factories and 
prove ve thousands of laborers have pro- 
ceeded to their country homes through- 
|out this and adjacent provinces. 


preservation of the country was in pro- | 


gress. Taking dollars out of the banks) 
and hiding them in safety deposit boxes | 


isin the present crisis tantamount to de- 
sertion in the face of the enemy. Patri- 


1 hoe 3 ._, the military 
Further, I believe that the only| otic Americans will only have to realize while J 
way to bring about the return to pros-| the unpatriotic menacing aspect of hoard-| ceased, 


ing to abandon it.” 


Theater Discrimination 
Charged in Wisconsin 


(Continued from Page 1.] 
In some cases the producer-affiliated ex- 
hibitors are alleged to have secured con- 
trol and attempted to secure control of 
competing theaters in given communities 


and have sometimes closed one or more | 


such houses to compel patrons to come to 
other houses. Producer-affiliated exhibi- 
tors are also charged with having con- 
spired with each other to assign to each 
the exclusive rontrol of the business of 
showing motion pictures in given commu- 
nities. 

The first hearing pursuant to the com- 
plaint will be held in Milwaukee, March 10. 


‘Federal Executive Workers 


Increased 11,000 in Year 


[Continued from Page 1.) 


| fices, 188 screen-wagon contractors, 185 car- 
| riers for offices having special supply, 5,899 


clerks in charge of contract stations, 12,365 


| star-route contractors, and 342 steamboat 


contractors. It does not include 32,984 
clerks at fourth-class offices who are em- 
ployed and paid by the postmaster, nor 
22,176 mail messengers. 

Second is the Treasury Department, 
where 52,526 are employed. The Navy 
Department is third, with 47,304, and the 
War Department fourth, with 46,360. 

Other branches employing more than 
Department of the 
Interior, 14,983; Department of Agricul- 
ture, 28,127; Department of Commerce, 
20,709; Panama Canal, 10,200; and Vet- 
erans’ Administration, 33,607. 

The fewest number of workers is em- 
ployed by the War Finance Corporation, 
with a total staff of two. The Commis- 
sion of Fine Arts has three employes, and 
the Railroad Administration 11. Other 
offices with fewer than 100 employes are: 
Bureau of Efficiency, 44; Federal Board for 


| Vocational Education, 84; Board of Media- 


tion, 26; Federal Power Commission, 54; 
American Battle Monuments Commission, 
45; Personnel Classification Board, 62; 
White House, 45. 


and findings. While we concur in the | 
conclusions of the majority that section | 
| 243 of the Revised Statutes upon which 


the proceedings herein were based pro- 
vides for action in the nature of ouster 
proceedings, it is our view that the Hon. 
Andrew W. Mellon, the former Secretary 
of the Treasury, having removed himself 
from that office, no useful service would 
be served by continuing the investigation 
of the charges filed by the Hon. Wright 


| Patman. 
“We desire to stress that the action of | 
the undesigned is based on that reason | 


alone, particularly when the prohibition 
contained in said section 243 is not ap- 
plicable to the office now held by Mr. 
Mellon.” 

Those who signed these minority views 
were Representatives LaGuardia (Rep.), 
of New York City, Browning (Dem.), of 
Huntingdon, Tenn., Condon (Dem.), of 
Pawtucket, R. I, and Tarver (Dem.), of 
Dalton, Ga. 


Trade Interrupted 


Leather, shipping and motion picture 
industries have been seriously affected by 
operations near Shanghai, 
apanese exports to China have 
according to information made 
|available Feb. 13 by the Department of 
|Commerce from cablegrams from its rep- 
resentatives in Shanghai and Tokyo. 
The following additional 
| 


information 
was made available: 


Since the Shanghai leather district is 
centered in the zone of military activ- 
ities, the leather market has been para- 
lyzed, and the resumption of business is 
not held likely for several months, accord- 
ing to Commercial Attache Julean Arnold, 
stationed in that city. Home stocks have 
been destroyed by fire, and local leather 
| dealers are said not to be meeting drafts, 
nor are they expected to take up cargoes 
| which have already arrived. 

Six of the 25 Shanghai sound picture 
houses are closed and others are open 
|Only in the afternoon because of martial 
law regulations. 


| Shipping Service Affected 


Considerable cargo destined for Shang- | 


jhai is being discharged at Hong Kong 
|}and Kobe. 
port refugees from Shanghai to Nagasaka, 
Japan, is responsible for reducing passen- 
ger service between Dairen, Japanese port 


;on the Liaotung peninsula, and Shanghai, | 


from tri-weekly sailings to one every six 
days, states a radiogram from Trade Com- 
missioner C. E. Christopherson at Mukden. 

Tientsin is the only Chinese city re- 
ceiving any Japanese exports, according 
to Commercial Attache Halleck A. Butts, 
Tokyo. Japan’s import trade has been 
adversely affected by the fluctuating ex- 
change. 

The Rayon Association has agreed to 
continue the 25 per cent output restric- 
tion until July 1 to dispose of surplus 
stocks, 
| proper in 1931 are estimated at 10,500 pas- 


| Senger vehicles and 9,500 commercial vehi- | Although expressing the belief that the | 


operation of the proposed consolidation | 


| cles. 

The South Manchurian Railway plans 
call for 25 yen per share on unpaid capital 
preparatory to incraesing the capital to 
600,000,000 yen. It is estimated that 150,- 
000,000 yen will be needed for new enter- 
prises over the next three years. Seventy 
| million yen of government exchequer notes 
were issued at a discount, yielding in- 
vestors 6.2 per cent. A yen is worth about 
50 cents at par. 

Traffic was resumed on the Chinese 
Eastern Railway between Harbin and 
|Changchun upon the recent arrival of the 
| Japanese troops in the former city. 


Birds Crippled by Hunters 
Saved at Federal Refuge 


Wounded by hunters, 1,865 crippled 
waterfowl that had flown into Tule Lake 
Bird Refuge, Siskiyou County, Calif. 
were rescued by refuge employes and vol- 
unteers aided by a spanie? trained to re- 





| season and the following weeks. 
ervation protector, H: M. Worcester, has 
reported the details to the Bureau of 
Biological Survey, Department of Agricul- 
ture, which administers the refuge. 
protector also reported that 1,359 mortally 
wounded birds had been given to local 
charity organizations for food. 


In the administration of the refuge, a| 


10,600-acre reservation established by 
Executive Order on Oct. 4, 1928, the of- 
ficials permitted hunters to recover birds 
falling within the sanctuary, though they 


this morning Japanese planes in} 


The use of vessels to trans- | 


Sales of motor vehicles in Japan | 


| trieve crippled birds, during the 1931 open | 
The res- | 


The | 


ee 
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Charleston, W. Va., Feb. 13-—The State government has accepted the main unit of the $10,000,000 State Cap- 


itol building from the contractors; this completes construction of the entire project. 


State offices have begun 


moving in, and will be housed under one roof for the first time since 1921, when fire destroyed the old Capitol 
building. The new structure was designed by Cass Gilbert, of New York, and construction has been in progress 


for the past 10 years. 


One wing, completed in 1923, has provided offices for the Governor, Secretary of State, 


Auditor, Superintendent of Schools and the Departments of Health and Mines and the State Board of Control. 


Method of Exploding 
Minerals Discovered 
By Federal Scientists 





Pressure at Low Cost 
Evolved by Two Bureau 
Of Mines Metallurgists 


{Continued from Page 1.] 
of them utilized the expansive power of 
|water when suddenly released from pres- 
sure at a temperature sufficiently high 
| to convert it to steam. 
The ore, previously soaked in water, was 


| placed in a cylinder 2 inches in diameter 
land 4 inches long, with a cover which 
| could be released suddenly by a trigger. 
Upon heating the cylinder, a pressure was 





| 
produced by the steam and recorded on a) 


gauge. Maximum results apparently were 
affected by the time of soaking, the 


amount of water added, and the amount 


| of pressure used. 

| From a cost standpoint, the method 
| has great possibilities. The fuel cost the- 
|oretically would be about 5 cents per ton 
of ore, if coal worth $2 per ton were used. 


|Commercial application at such a low cost | 


| would, of course, depend on the perfec- 
‘tion of the equipment. 


Disruption by Explosives Tested 

Disruption of minerals may be brought 
about either by impregnating them with 
an explosive or by allowing an explosive 
to form within the mineral through chem- 
ical reactions. The latter method has 
been tried by impregnating an iron ore 
|with a solution of silver nitrate and sub- 


| jecting this to acetylene, thus forming | 
This | 


| silver acetylide within the mineral. 
resulted favorably in exploding a num- 
| ber of particles upon heating. 

| This method, as well as that by which 
| water is 
|minerals of cracks,.cleavage planes and 


|pores that are not found in the rock in) 


| which they occur. 


| Iron ores from Woodward County, Ala., 
jiron ore jig tailings from the Patrick 
| Mine, Minn., and zinc ore from the Joplin, 
| Mo., area were among those tested. 

Waste Ore May Be Salvaged 

The discovery advances the possibility of 
| utilizing mine products that have been 
| discarded as wastes because of their rela- 
| tively small mineral content. By ordinary 
methods, the mineral could not be ex- 
tracted economically. 

Beneficial results are also seen in pre- 
venting stream pollution. Some methods 
of treating ore have required that it be 
pulverized, and the worthless rock powder 
has been disposed of frequently by dump- 
ing it in rivers, to the detriment of fish 
|and the beauty of the streams. 
The explosive method of 


crushing 


| would not affect the rock, and it could, 
then be utilized for road beds and other | 


purposes. 


Defense Unification 


Declared Inevitable 


|Mr. McSwain Says Separate Air 


Unit Is Only Alternative 


} [Continued from Page 1.} 

that he does not subscribe to this thought 
because decisions must be made on the 
field and in accordance with condilions. 


| would result in economies, Mr. McSwain 
| told the Committee that he is more inter- 
| ested in “saving the Nation in time of war 
than in the saving of a few dollars.” 


| He said to his knowledge there is “no/ 


| logical or historical incompatibility” in the 


| proposed consolidation, and that one man 


| concentrating his thoughts in national de- | 


| fense as a whole would be in a better posi- 
| tion to direct the joint operations of the 


Army, Navy, and air than the President, | 


| who necessarily must give his attention to 
many more problems constantly. 


He said that there are 10 military prob- 
lems upon which the Army and Navy 
chiefs have never been able to agree, and 
that, should these problems confront the 
| forces in war, a secretary of national de- 

| fense would decide the matter rather than 

there being a situation in which the pres- 
ent two secretaries would wrangle before 
anything was done. 


;did not allow them +> carry their guns 
inside. Many birds, however, Mr. Worces- 
ter explained, sailed far irto the refuge 
before they fell—some as much as half a 
mile. These were not recovered by the 
hunters, and nearly all of them, the res- 
ervation protector believes, would have 
starved, frozen, or become victims of meat 
eating animals had it not been for the 


paign, it was estimated that about 200 
eagles had gathered gradually, attracted to 
the refuge by the disabled birds.— 
Issued by the Federal‘ Trade Commission, 


Commission, and Department of Agriculture. 


‘Crushing of Ore by Steam) 


used, depends on the existence in | 


rescue work. Near the end of the cam-,| 


jority of cases, be accomplished in a rela- | 
| tively short time and incarceration over | 
a long period will, of itself, unfit the 
individual for return to society on a use-| 
ful basis or make such a procedure ex- | 
|ceedingly difficult, if not hopeless.” | 

The report points out that the indeter- 
minate sentence law originally registered 
its opinion of the gravity of a crime by | 
the length of the maximum sentence. Un- | 
fortunately amendments “during the last | 
few years have in most instances com- 
pletely destroyed or rendered impotent the 
spirit of the indeterminate sentence law. 
The long minimum sentences brought 
about by these amendments prevent the | 
application of modern reformative meas- 
ures, as it is impossible to apply them in 
many instances because of the likelihood 
of escape. 

“As an illustration, it is frequently found 
that two young men have been convicted 
of identical offenses—one given a _ re- 
formatory sentence with no minimum and 
| the other a prison sentence the minimum | 
of which, in some instances, has been as 
high as 70 years. It is obvious that there 


is no hope for reformation in the latter 
case.” 





| 
| 


Results of Survey at 
Sing Sing Are Cited 

The report instances a group of 176 first 
offenders recently surveyed at Sing Sing 
whose aggregate minimum sentences | 
totaled around 3,500 years and the aggre-| 
gate maximum sentences ‘were between | 
5,000 and 6,000 years. | 

In Auburn Prison there are two youths, 
age 21 and 25, who are serving sentences 
of 47 years and 6 months to life for rob-| 
| bery. One of these will be 68 and the other 
72 years of age when released. One man| 
69 years of age is serving a sentence of 
15 to 30 years for robbery. He will be 84} 
years when released. 

In Sing Sing Prison one youth, aged 
20 years, is serving a sentence of 45 to 90! 
years for robbery. He will be 65 years of | 
|age if released at the expiration of his| 
|minimum term. Another youth, aged 19 
| years, is serving a séntence of 30 to 60) 
| years for robbery. A third, aged 29 years, | 
is serving a sentence of 25 to 50 years. | 
| Iu Clinton Prison a boy of 21 years, is serv- 
ing a sentence of 70 to 80 years. Another, 
|aged 20 years, is serving a sentence of 57 | 
| years and 6 months to life. Another aged | 
|20 years, is serving 35 to 67 years. There 
| are two, aged 19 years, who are serving 
sentences of 30 to 60 years and a third of | 
| Same age doing 45 to 50 years. One youth, | 
; aged 23 years, is serving a sentence of 57 
| years and 6 months to life. The Commis- | 
|sions dectare this policy of indiscrimnate | 
severity to be “a very costly experiment | 
for the State and one which may create | 
very serious financial problems in the} 
, large increase entailed in prison capacity.” 


Plan of Reducing 


Harsh Sentences 

As the result of a public hearing last | 
month at which judges, district attorneys, 
|members of the division of parole and 
others were invited to discuss this problem | 
the following recommendation is advanced | 
by the Commission: 

“The Commission therefore urges that} 
Section 2188 of the Penal Law be amended 
to provide that in instances where it is 
felt that the minimum sentence imposed 
by the court is too severe, that the Parole 
|Board be empowered to make application 
to the committing court for a re-sentence, 
which may result in a reduction of the 
| Original minimum sentence. When the 
|application for a reduction of the min- 
mum sentence is before the court the 
district attorney shall be entitled to be 
heard. 

“Provided the judge agrees to a reduc-| 
tion of the minimum sentence the of-| 
fender shall then be eligible for consider- | 
ation for parole subject to such conditions 
on release as may be lawfully imposed by 
the Parole Board. 

“It should be noted that the minimum 


=I 





Aid Sought for Livestock 
On Farms in Minnesota 


Sr, Pavt, Minn., Feb. 13. 

Declaring that many head of livestock 
on farms in western Murray County have 
died from starvation and that many more 
will die within the next few weeks unless 
aid is forthcoming, V. E. O’Brien, County 
Auditor, has telegraphed Governor Floyd 
B. Olson, asking him to authorize the 
county board to make an emergency re- 
lief appropriation. 

In the absence of the Governor, the Ex- 
ecutive Secretary, Vince A. Day, replied 
that the Governor has no authority to au- 
thorize county expenditures. 

The State Commissioner of Agriculture, | 
R. A. Trovatten, however, said he would 
send a representative to the area to study 
conditions, and telegrams were sent to the 
Minnesota delegation in Congress asking 
them to seek Federal:aid for the.farmers. 


The second wing was started in 1926, and houses the Supreme Court, the Public Service Commission, the Road 


Ground was broken for the main building in January, 1930; the 
entire two upper stories will be utilized for legislative chambers and quarters for the seven elective State offi- 


cials will be provided elsewhere in the building. 


‘Lenient Sentences for First Offenders 


Are Advised by New York State Board 


In Report to Legislature, Plan Is Suggested as Means to 
Reduce Prison Population 


[Continued from Page 1.] 


sentence is not to be less than one year, | 


and that the Parole Board must take the 
initiative in making the application for 
a reduction of the minimum, and that the 
shorter minimum cannot become opera- 
tive without the approval of the court.” 


Inclusion of Incentive 


For Prisoners Urged 


Pointing out that “prisoners after all 
are human beings and react best under 
a system which includes some sort of in- 
centive” the Commission urges that 
greater “compensation” for good behavior 
should be allowed to reduce both 
terminate and definite sentences. “Since 
|the absence of a reasonable opportunity 
|to earn a reward for good behavior and 


| the Satisfactory performance of work is | 
@ serious psychological error,” the Com-| 


mission recommends that the Correction 
Law be amended to increase compensa- 
tion each month from 5 to 7% days. 


The Commission declares its unaltered | 


opposition to mandatory life sentences for 
fourth offenders and its opinion that the 
law should be changed to provide a mini- 
mum of 15 years and a maximum of life 
sentences for this class. 

After pointing out that again severity 
of sentences has not prevented a marked 
increase in convictions for burglary the 
Commission recommends that the penal 
law be amended to provide for a sentence 
with a minimum of 10 and a maximum 
of 30 years for first degree robbery or 
burglary. 

In closing the report the Commission 
recommends a thorough study and re- 
view of our existing Code of Criminal 
Procedure and Penal Law. It strongly 


|deprecates the long standing practice of 
|haphazard amendment by section or ar- 


ticle of the law and insists on the need 
for “the determination of a new basis 
of criminal jurisprudence” which shall 
seek, not only to punish criminals, but to 
restore them to society “fitted upon re- 
lease to become useful members of the 
community.” 


— 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 13, 1932 


9. a. m.—-The Secretary of Commerce, 
Robert P. Lamont, called to discuss de- 
partmental matters. 


10:15 a. m.—The Secretary of the 
Treasury, Ogden L. Mills, called to dis- 
cuss departmental matters. 

11 a. m—The Postmaster General, 
Walter F. Brown, called to discuss postal 
matters. 

11:30 
William 
matters 
Justice. 

12 M.—Howard Heinz 
called. 
nounced. 


12:15 p. m—The British Ambassador, 
Sir Ronald Lindsay, called to present 
Winston Churchill, former Chancellor 
of the British Exchequer. 

12:20 p. m.—The German Ambassador, 
Friedrich W. von Prittwitz und Gaffron, 
called to present Professor Eskar Eck- 
stein of Berlin, advisor to the German 
Potash Syndicate. 

12:45 p. m.—Paul Bestor, 
Farm Loan Commissioner, 
present Angus McLean, 
ernor of North Carolina. 

1 p. m.—Senator Davis (Rep.), of 
Pennsylvania, called to pay his respects. 

Remainder of day: Engaged with sec- 


retarial staff and in answering cor- 
respondence. 


a. m.—The 
D. Mitchell, 
affecting 


called to discuss 
the Department 


of Pittsburgh 
Subject of conference not an- 


Federal 
called to 
former Gov- 


inde- | 


Attorney General, 


of | 
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Keonomy Called 
Primary Object 
Of Civil Service 


Providing Jobs Is Secondary 
To Insuring Taxpayers of 
‘Value Received;’ Asserts 
Commissioner Dell 


“The aim in the Federal Civil Service 
is toward an employment policy which 
| wil insure the strictest economy in the 
expenditure of that part of taxpayers’ 
money represented by the civilian payroll, 
}and absolute equality in the treatment 
of the personnel, not only in appoirite 
;ments, but in promotions, reductions, dis 
| missals, and working conditions generally,” 
| Civil Service Commissioner Jessie Dell 
|told the Rainbow Class of the Mount 
| Vernon M. E. Church, South, in an ad- 
idress Feb. 13, at Washington. 

Her address follows in part: 
“The merit system in public employ- 
j}ment is a part of good government. In 
the words of Theodore Roosevelt, ‘It is 
as democratic and American as the com- 
}mon-school system itself’ Charles W. 
|}Eliot said: ‘Civil service reform is so 
fundamental that all other reforms must 
rest upon it.’ 

Open to Both Sexes 

“Today all examinations for the Federal 
civil service are open to both men and 
|}women. The Classification Act provides 
that ‘in determining the rate of compen- 
sation which an employe shall receive the 
principle of equal compensation for equal 
| work, irrespective of sex, shall be fole 
lowed.’ 

“I would not attempt to enumerate the 
hundreds of women who are holding tech- 
nical, professional, or scientific positions 
under the Federal Government; still less, 
even if I could, those who are in important 
posts under State, municipal, and county 
governments. 

“It will be seen that the positions held 
by women under the Federal Government 
are by no means confined to the lower 
levels. The number of women appointed 
to the higher grades of administrative po- 
| sitions and to positions requiring techni- 
cal, professional, or scientific training is 
increasing steadily. 

“A great responsipriity: rests upon the 
United States Civil Service Commission. 
When the Commission holds an examina- 
tion to secure people to do the necessary 
| work for the Government, whether it be a 
mere clerical position to be filled or a sci- 
| entific or administrative position of high 
grade, the first object of the examination 
jis not to provide jobs for the men and 
women who apply. 

Economy Sought 

“It is to secure for you, for me, for all 
the public who pay in taxes for the work 
to be done, the very best equipped per- 
sons obtainable to do that special kind 
of work. If, incidentally, it provides the 
applicants with jobs, that is: well. 

“The aim in the Federal civil service is 
toward an employment policy which will 
insure the strictest economy in the expen- 
| diture of that part of taxpayers’ money 
represented by the civilian pay roll, and 
absolute equality in the treatment of per- 
sonnel, not only in appointments, but in 
| promotions, reductions, dismissals, and 
working conditions generally. The Gove 
ernment’s employment policy is not per= 
| fect, but it constantly improves. Serious 
thought is given to betterment. 
“In its latest annual report the Civil 
| Service Commission recommended a num- 
| ber of changes. Among the suggestions 
| made were these: (1) To combine in one 
| administrative body all Federal agencies 
| which have to do with personnel in the 
| 
| 





civil service; (2) to create a statutory 
board or ‘court of appeals’ with power to 
| hear and determine appeals of employes 
|}in the classified service who have been 
reduced in salary, rank, or grade, sus- 
pended from duty, or dismissed from the 
service; and (3) to liberalize the retire- 
ment law, the recommendations including 
one to provide for a lower optional retire- 
ment age than the present law allows. 

“You may rest assured the Civil Serve 
ice Commission will let pass no oppor- 
tunity to do what it can to improve the 
working conditions of Federal employes, 
or to insure that taxpayers receive in 
service dollar for dollar for the salaries 
paid.” 


Beef Importation Limited 
By Italian Government 


By decree of Feb. 11, the Italian Gov- 
ernment has limited the importation of 
beef, including live animals and car- 
| casses, to 15 per cent of the country’s re- 
quirements, the balance being reserved to 
domestic production, according to a ra- 
diogram received in the Department of 
Commerce from Commercial Attache 
|Mowatt M. Mitchell at Rome.—Issued by 
the Department of Commerce. 


- 


NOTICE 


In observance of the constitutional 
right of petition, The United States 
Daily accepts for publication advertise- 
menis on controversial questions, but 
inasmuch as The United States Daily 
does not express any opinion of its own 
in the publication of news or advertis- 
ing, no responsibility is assumed by The 
United States Daily for the statements 
made in said advertisements. 


ADVERTISEMEN 





Advertising announcements on con- 
troversial questions are accepted from 
all individuals, groups, organizations or 
companies, but it should be clearly un- 
derstood that the consummation of con- 
tracts for such advertising by the 
representatives of the Advertising De- 
partment does not in any way commit 
The United States Daily to acquiescence 
in or acceptance of the views expressed 
by those who advertise on controversial 
questions. ; 

Whenever the copy expresses views on 
one side of a controversial question any 
advertiser wishing to answer such views 

| may do so in advertising space under 
the same conditions.—Advertising De- 
| partment, The United States Daily. 


PEON CAB DRIVER MUST 
CRUISE TO MAKE A LIVING 


“That zone rates tend to increase cruising 
and to keep cabs in the congested area and 
militate against satisfactory call service 


by telephone.” 


~—from Report of District of Columbia Public Utilities Commission 


Are rented cabs responsible 
for cruising? 


Association for the Prevention 


of Peonage of Taxicab Drivers 
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; Deduction in Tax 
'— Denied for Costs" 
_ Of Slander Suit 


Head of Corporation Not Al-| 
lowed Expense of Case) 
Against Persons Giving| 
Out False Statements 


Cuicaco, ILL. 
Ernest E, LLoyd 








v. 

COMMISSIONER OF INTERNAL REVENUE. 

No. 4648. 

Petition for review of decision of Board 

of Tax Appeals. 
Before Evans and Sparks, Circuit Judges, 

and BALTZELL, District Judge. 

Opinion of the Court 
Feb. 8, 1932 it 

BALTZELL, District Judge.—The petitioner 
was, during the year 1924, and for many 
years prior thereto had been, a resident 
of the City of Chicago, Ill. He was pres- 
ident and general manager of the E. E. 
Lloyd Paper Company during all of the 
time in question, owning a majority of 
the stock of that company. ‘ 

In the month of February, 1924, peti- 
tioner attended the annual conventions 
of the American Pulp and Paper Associa- 
tion and the Jobbers and Merchants As- 
sociation in New York City. While at- 
tending these conventions, he learned that 
one W. T. P. Wardrop, of Boston, Mass., 
was circulating false statements and de- 
rogatory remarks, concerning his reputa- 
tion and character for integrity, relia- 
bility and sobriety, and that these state- 
ments and remarks were being brought 
to the attention of his customers and 
competitors. 

Suit for Damages Cited 

In order to protect his reputation and 
incidentally to protect the business of the 
E. E. Lloyd Paper Company, petitioner 
filed a suit for damages for slander 
against Wardrop in the Circuit Court of 
Suffolk County, Mass., knowing at the 
time the suit was filed that any judgment 
that might be rendered in his favor would 
be uncollectable. As a result of this suit, 
he recovered judgment against Wardrop, 
but never realized anything thereon. 





In connection with this suit he ex- 
pended the sum of $2,810.65 during the 
year 1924 for attorneys’ fees and ex- 


enses, which sum was deducted by him 

determining his taxable income for 
that year. Respondent disallowed this 
deduction and determined a deficiency in- 
come tax for the year 1924 in the sum 
of $604.56. This determination was ap- 
roved by the Board of Tax Appeals, 
rom which decision this appeal was 
prosecuted. 

The question presented is whether or 
not the attorneys’ fees paid and the ex- 
penses incurred by .petitioner in the pros- 
ecution of this slander suit are deducti- 
ble as ordinary and necessary expenses 
of his trade or business in computing his 
net income for the year 1924. 

Section 214 (a) of the Revenue Act of 
1924 provides that in computing net in- 
come there shall be allowed as deduc- 





ions: 

“(1) All the ordinary and necessary ex- 
penses paid or incurred during the tax- 
able year in carrying on any trade or 
Dusiness * *° °.” 

Section 215 (a) of the above act pro- 
vides that in computing net income no 
deduction shall in any case be allowed in 
men) 


penses. k 

It is the contention of petitioner that 
he is entitled, under section 214 (a), in 
computing his net income for the ‘year 
1924, to deduct the amount paid by him 
for attorneys’ 1ees and expenses in the 
aforementioned slandéeét suit as an “ordi- 
mary and necessary expense paid or in- 
curred” in carrying on his business. The 
respondent contends that such expendi- 
tures were purely personal and corfie 
within the provisions of section 215 (a), 
and are, therefore, not deductible. 

Deduction of All Losses Denied 

Ii is apparent that the Revenue Act 
does not permit a eg to deduct 
from his gross income all losses sustained 
by him during any given year in deter- 
mining his net or taxable income. Such 
losses or expenditures as are permitted 
to be deducted are purely statutory. 

A taxpayer, in making his tax return, 
has no right to any deductions from his 
gross income unless such deductions are 

rovided for by the Revenue Statute. 
z nch v. Alworth-Shephens Co.. 267 U. S. 
364: 69 L. Ed. 660; 45 S. Ct. 274. Goldfield 
Consol. Mines Co. v. Scott, 247 U. S. 126; 
62 L. Ed. 1022; 38 S. Ct. 465. VonBaum- 
bach v. Sargent Land Co., et al., 242 U. S. 
503; 61 L. Ed. 460; 37 S. Ct. 201. 

If therefore, the attorneys’ fees and ex- 
penses paid by petitioner are ordinary 
and necessary expenses incurred by him 
in carrying on his business, then, under 
Section 214 (a), he is entitled to have 
such payments deducted. In order that 
such payments may meet the require- 
ments of the statute, they must be both 
an ordinary expense and a necessary eX- 
pense. Hubinger v. Commr. of Int. Rev., 
(C. C. A. 2d) 36 F. (2d) 724. 

Held Personal Injury 

There can be no doubt that the slander- | 
ous report circulated by Wardrop were 
such as would tend to blacken the} 
character or reputation of petitioner. This | 
was porenel injury, however, and one for 
which, under the law, he was entitled to) 
recover damages. The suit was not in- 
stituted by the corporation of which he 
was president, but by petitioner himself. 

In practically every case where slander- 
ous reports are circulated about an in- 
dividual and damages his character or 
reputation, such reports affect indirectly, 
and, to a certain extent, the business in 
which he is engaged. Any expense, how- 
ever, incurred by him in defending his 
good name under such circumstance, can- 
not be said to be ordinary and necessary 
expenses incurred in carrying on his busi- 
ness. 

Slander has’ been defined’ to be “words 
falsely spoken, which are injurious to the 
reputation of another.” Bouvier Law Dic- 
tionary. This definition indicates that 
when the slanderous words spoken are 
about the reputation of an individual, such 
individual himself is the one who suffers 
the injury. Any damages recovered for 
such injury is recovered by the individual. 

Damages Not Connected With Business 

Applying this rule to the instant case, 
the injuries were suffered by the peti- 
tioner, and had he collected the amount 
of the judgment, such sum would have 
been his own private property and would 
have had no connection whatsoever with 
his business. The E. E. Lloyd Paper Com- 
any neither profited nor lost by the suit. 

e fact that petitioner was unable to col- 
lect the judgment which he recovered does 
not alter or change the situation. 

The expenses incurred in the prosecution 
of the slander suit were not ordinary and 
necessary expenses incurred in carrying 
on his business, and he was, therefore, not 
entitled to deduct the amount thereof in 
determining his net.income for the year 
1924, under Section 214 (a), Such expenses 
were personal and fall within the provi- 
sion of Section 215 (a). 

The decision of the Board of Tax Ap- 
peals is affirmed. 


° 
Personal, living, or family ex- 
7” 











Illinois Capital Stock Tax 
On Domestic Corporations | 


SPRINGFIELD, ILL., Feb. 13. | 

Domestic corporations which submit | 
capital stock tax reports to the Illinois | 
Tax Commisison under section 32 of the | 
Revenue Act of 1872, may not be required | 
to furnish a balance sheet with such re- | 
_ The Attorney General of Illinois 

so advised the Commission. 

Corporations which submit capital stock 
tax reports to the local assessors may be 
pre to furnish a balance sheet, the 
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Summary of New Cases Filed 
On Docket of Supreme Court 








Proceedings in Which Printed Petitions or 


Statements Have Been Placed on Record 





A 


SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 


Court of the United States, in which printed petitions or statements have been 


filed. 


Each item includes an index line of the subject matter, a short statement of the 
question involved as shown by the petition or statement of the appealing party, 
the title and number of the case, the lower court whose decision is sought to be 
reviewed, the procedure followed in seeking review, and the citation tn, or date of, 


the lower court’s opinion or order. 


Bankruptcy (see Criminal law). 


Boiler Inspection Act (see Federal Employ- 
ers’ Liability Act. 


Conspiracy (see Prohibition). 


Constitutiondl law (see jury; United States; 
Zoning). 


Criminal law—Evidence—Admissions—Sched- 
ules of indebtedness filed in bankruptcy 
proceedings—Constitutional privilege 
against incrimination—Waiver— 


Whether schedules of indebtedness which 
a defendant, being prosecuted for using the 
mails to defraud, had filed in involuntary 
bankruptcy proceedings at a time when he 
had no cause to believe, as he claimed, that 
he would be prosecuted for such offense, 
were admissible as admissions, by the de- 
fendant, over his objection that he could 
not be compelled to testify against himself 
under thé Fifth Amendment, on the theory 
that he had waived the immunity by the 
failure to invoke the constitutional priv- 
ilege at the time he filed the schedules.— 
Czarlinsky v. United States, No. 687; C. C. 
A. 10, cert. (Dec. 21, 1931). 


Criminal law—Trial—Instructions—Reason- 
able doubt—Evidence of good character 
and reputation—Charge to jury— 


Whether evidence of good character and 
reputation of the defendant in a Federal 
criminal prosecution may alone create & 
reasonable doubt; and whether the court, 
in the prosecution of a defendant for a 
violation of the National Banking Act, in 
which the defendant introduced evidence 
establishing a good character and a good 
reputation, committed reversible error in 
refusing expressly to so charge the jury, 
on the defendant's request therefor, and in 
stating in its charge merely that “you are 
also to weigh in your deliberations, in test- 
ing this rule of reasonable doubt, the char- 
acter and reputation of this defendant.”’— 
Faircloth v. United States, No. 695; C. C. A. 
4, cert. (Jan. 20, 1932). 


Criminal law—Trial—Instructions — Weight 
of testimony of accomplices— 

Whether the court, in a prosecution of 
a defendant for a violation of the National 
Banking Act in which a person who had 
been jointly indicted with the defendant 
pleaded guilty and testified for the Gov- 
ernment, erred in refusing to charge the 
jury as to the weight to be attached to the 
testimony of an accomplice, on the de- 
fendant’s request therefor.—Faircloth  v. 
United States, No. 695; C. C. A. 4, cert. (Jan. 
20, 1932). ' 


Federal Employers’ Liability Act—Employ- 
ments within statute—Locomotive fireman 
on train transporting nothing but railroad 
scrap material— 

Whether a locomotive fireman, who was 
killed while on a train transporting nothing 
but railroad scrap material which had been 
taken from scrap boxes on station grounds 
along the line and placed in a coal car not 
consigned to any destination, was engaged 
in interstate transportation at the time of 
the accident within the meaning of the 
Fedefal Employers’ Liability Act.—Wabash 
Railway Co. v. Whitcomb, admin., No. 683; 
Ind. Appl. Ct., cert. (154 N. E. 885). 


Federal Employers’ Liability. Act—Liability 
for death of fireman in collision of loco- 
motives—Effect of fireman’s failure to ob- 
serve and transmit to engineer danger 
signals—Violation of company rule— 
Whether the administratrix of a locomotive 

fireman, who was killed in a collision be- 

tween two locomotives, was precluded from 
recovering for the fireman’s death, in an 
action under the Federal Employers’ Lia- 
bility, on the ground that the fireman’s 
failure to observe semaphore signals indi- 
cating caution and danger and to transmit 
the signals to the ongineer, in violation of 

& manadatory rule of the company, was the 

primary cause of his death—Wabash Rail- 

way Co. v. Whitcomb, admin.. No. 683; Thd. 


+ 














Federal Employers’ Liability. Act—Liability 
for injuries to employe—Effect of release— 
Rescission— 

Whether a mistake of a railroad com- 
pany’s physician regarding the length of 
time required for an employe’s recovery 
from injuries, constituted a mistake of fact 
requiring rescission of the release given by 
the employe to the company and entitled 
him to recovery, under the Federal Employ- 
ers’ Liability Act, notwithstanding the re- 
lease.—Erie Railroad Co. v. Steele, No. 682; 
C. C. A. 2, cert. (Nov. 16, 1931; no opinion.) 


Federal Employers’ Liability Act—Liability 
for injuries to emplqye—Failure to fur- 
nish telegraph lineman safe access to 
work—Failure to make rule requiring 
trains to warn employes on track during 
storms—Assumption of risk— 


Whether a railroad company’s telegraph 
lineman, who was struck by a train and 
killed while returning from lunch to his 
place of work along the tracks of the com- 
pany during a heavy snow storm, had as- 
sumed the risk of being so killed so as to 
preclude his administrator from recovering 
damages for his death in an action under 
the Federal Employers’ Liability Act; and 
whether the company was negligent in fail- 
ing to furnish safe access to his place of 
work and in failing to make and enforce 
rules requiring trains to give special warn- 
ing in times of storms to employes on the 
tracks.—Davis, etc., v. Reed, admin., etc., 
No. 692; New York Sup. Ct., cert. (251 N. 
Y. Supp. 704). 


Federal Employers’ Liability Act—Liability 
for injuries to employe—Negligence of rail- 
road company—Maintenance, grease on 
grab iron—Violation of Safety Appliance 
Act and Boiler Inspection Act—Common 
law negligence— 

Whether a freight train conductor, who 
was injured while endeavoring to board a 
moving locomotive tender when his hand 
slipped from the grab iron by reason of 
maintenance grease thereon, could recover 
for the injuries in an action under the Fed- 
eral Employers’ Liability Act, either on the 
theory that the railroad company, in per- 
mitting the grease on the grab iron, violated 
the Safety Appliance Act andthe Boiler 
Inspection Act, in so far as such acts re- 
quire a “secure grab iron or hand-hold,” 
or on the theory that in so doing it was 
guilty of common law negligence.—Ford v. 
New York, New Haven and Hartford Rail- 
coed Co., No. 675; C. C. A. 2, cert. (Dec. 7, 

? 


Federal Safety Appliance Act (see Federal 
Employers’ Liability Act). 


Internal revenue (see Federal Taxation). 

Interstate commerce (see Federal Employ- 
ers’ Liability Act). 

Intoxicating liquor (see Search and seizure). 

Jury—Right to trial by jury—Criminal pros- 
ecution— Waiver of jury trial — Oral 
waiver— 

Whether the defendants in a Federal liq- 
uor prosecution consented to a trial without 
@ jury, and whether by an oral consent 
thereto they could waive their constitutional 
right to a jury trial—Jabczynski et al. v. 
United States, No. 684; C. C. @. 7, cert. 
(53 F. (2d) 1014). 

Master and servant (see Federal Employers’ 

Liability Act). 

Municipal corporations (see Zoning). 

= (see Federal Employers’ Liability 
ct). 


Police power (see Zoning). 
Post Office (see Criminal! law). 
Prohibition—Offense—Consipracy to violate 
National Prohibition Act—Comment of 
court on testimony of co-conspirators— 
Whether the court, in a prosecution ‘for 
conspiracy..to, violate the National Prohihi- 
tion Act in. Which the testimony of two of 
the alleged co-conspirators was favorable to 
one of the defendants and in no wise fa- 
vorable to the Government, erred as to such 











Appl. Ct., cert. (154 N. E. 885). defendant in charging the jury that the 


CURRENT LAW 


Latest Decisions of Federal and a an 


BROKERS—Real estate brokers—Right to commission—Production, as purchaser, 
of strawman representing undisclosed principals— : 

Real estate brokers who were employed to sell land under a contract providing 
for the payment of a substantial portion of the purchase price by the execution 
of a mortgage on the land, and who produced, as the purchaser, a person they 
knew, or under circumstances putting them on inquiry should have known, was a 
strawman representing undisclosed principals who were able and willing to make 
the cash payment but were not to execute the purchase money note to be securd 
by the mortgage, without disclosing to the owner the fact that such purchaser was 
a strawman, were not entitled to their commission, on the owner’s refusal to 
consummate the transaction, on the theory that they had produced a purchaser 
able and willing to buy the land on the specified terms. 

Raisch et al, v. Cook; Pa. Sup. Ct., No. 90. 


« 


» 





INTERNAL REVENUE—Forfeitures—Real estate used for distillery purposes— 
Knowledge or consent of owner—Interest of mortgagee— 

Real estate upon which a distillery was operated in violation of the Internal 
Revenue statutes, with the knowledge or consent of the owner, was subject to for- 
feiture under such statutes; the interest of mortgagees who had no knowledge of 
the unlawful use of the premises was not subject to forfeiture. 

United States v. Premises at 1707-9 and 1715 St. Marks Ave., etc.; D. C., E. D. 
N. Y., No. C-2594, Jan. 7, 1932. 





LANDLORD AND TENANT—Liability of tenant for destruction of building by 
fire—Permitting gasoline to leak on floor and flow out on sidewalk as negligence 
causing fire in absence of proof of origin of fire— 

A tenant of a storage warehouse building who used a part of the building for the 
storage of trucks and maintained therein a gasoline tank and a pump for the 
purpose of filling the tanks of the trucks, and who permitted gasoline to leak on 
the floor and flow out to the sidewalk while filling the tank of a truck, was not 
liable to the landlord for the destruction of the building by fire on the ignition of 
the gasoline on the sidewalk, in the absence of evidence as to the origin of the 
fire, on the theory that the tenant in permitting the gasoline to leak on the floor 
was, as a matter of law, guilty of negligence which had caused the fire, since gaso- 
line on the floor of a garage or other buildings where gasoline is freely used has 
become so common, and the absence of danger therefrom so generally accepted, 
that danger of fire may not be regarded as one of the results reasonably to be 
anticipated from the presence of gasoline on the floor. 

Florence Realty Co. v. Barnes Manufacturing Co.; N. J. Ct. Errors & Appls., No. 
55, Feb. 1, 1932. 





MOTOR CARRIERS—Regulation—Statutory limitation on weight of vehicles trans- 
porting freight and loads thereon—Discrimination in favor of carriers of pas- 
sengers— 

Texas statutes regulating the weight of motor vehicles carrying freight and the 
weight of the loads being transported by such vehicles are not unconstitutionally 
discriminatory as to motor carriers of freight by reason of the failure of statutes 
regulating motor carriers of passengers to regulate the weight of buses and their 
loads, on the theory that the damage to highways and the dangers to persons and 
property on highways are as great from a load of passengers as from a load of 
freight; the classification is reasonable, since the Legislature has a right to consider 
that the vehicles transporting freight so far outnumber the vehicles transporting 
passengers that the purposes of the act ,in so far as the Legislature thereby in- 
tended to afford highway and traffic protection, would be met by limiting only the 
load weight of vehicles carrying freight, and also had the right to favor the trans- 
portation of passengers as against the transportation of freight in view of the fact 
that intercourse between the people of the State, and between them and the people 
of other States for business, educational and social purposes is largely dependent 
on the safe and rapid transportation of persons. 

Sproles v. Binford et al.; D. C., S. D. Texas, No. E-476, Jan. 23, 1932. 





PROHIBITION—Offenses—Sale of medicinal preparation for beverage purposes— 
Sufficiency of evidence— 

In a prosecution of a restaurant proprietor for selling, for beverage purposes, a 
medicinal preparation designated “bitters,” which contained emodin, cascara, senna, 
rhubarb, certain aromatics and 47 per cent alcohol, evidence that neither the seller 
nor the buyer pretended to know the medicinal value of the preparation or that the 
buyer’s condition was such that the preparation, taken as a medicine, would help 
him, and that both knéw that the preparation contained 47 per cent alcohol, was 
sufficient for conviction, since it was apparent that the buyer intended to use the 
bitters as a beverage and not as a medicine and that the seller knew that such 
was his purpose; the Government was not required to prove that the preparation 
was a liquor fit for beverage purposes. 

Burnstein et al. v. United States; C. C. A. 9, No. 6441, Jan.°18, 1932. 





STATES—Contracts—Bids—Abuse of discretion in awarding contract to high 
bidder— 

The Nebraska State Board of Control, in awarding a contract to furnish in- 
candescent lamps for State institutions, abused its discretion in rejecting a bid of 
41 per cent discount of the list price and accepting a bid of 29 per cent discount, 
with no substantial reason for rejecting the lower bid, although in calling for bids 
the Board reserved the right to reject any and all bids. 

Zelen, State ex rel., v. Board of Control et al.; Nebr. Sup. Ct., No. 28157, Feb. 5, 








Journal of the Court of 
Customs and Patent Appeals 


Assignment of patent appeals for the 
session commencing March 7, 1932: 


March 7.—2876, Ex parte Sommer and Maca; 
2899, Henry v. Harris; 2900, Fx parte Fessen- 
den; 2902, Ex parte Peiler; 2902, Becker Co. 
v. King of Clubs, Inc. 

March 8.—2901, Buckeye Soda Co. v. Oak- 
ite Products, Inc.; 2904, Goodyear Tire & Rub- 
ber Co. v. Kenyon Co., Inc.; 2905, Walgreen 
Co. v. Godefroy Mfg.; 2906, Ex parte Retz- 
bach and Bruninga; 2908, Ex parte McKee 
Refrigerator Co. 

March 9.—2909, Weil-McLain Co. v. Ameri- 
can Radiator Co.; 2910, 2911, U. S, Ozone Co. 
v. U_8. Ozone Co. of America; 2912, Ex parte 
Reach; 2913, Priess v. Dubiiier. 

March 10.—2916, Ichthyol, ete., v. Texas 
Ichthyol, etc.; 2914, Ex parte Endacott; 2915, 
Ex parte Mavrogenis; 2917, Ex parte Fawick; 
2918, Ex parte Fdwin L. Bruce Jr.; 2919, Ex 
parte National Stone-Tile Corp. 

March 11.—2920, Ex parte Brunswick-Balke. 


etc.; 2921, Ex parte Nisley Shoe Co,; 2922, Ex | 


parte Muldoon; 2923, Nelson v. 
Jardine; 2925, Ex parte Horning. 

March 14.—2924, Fageol v. Midboe; 2926, Ex 
parte Cal. Perfume Co.; 2928. Bragg and Klies- 
rath v. Besler; 2929, Ex parte Sidney D. Wells. 

March 15,—2930, Ex parte Wessblad; 29%1, 
Ex parte Abrahamsen; 2932, Robbins v. Stein- 
bart; 2933, Ex parte Horton; 2935, Ex parte 
Hormel, 

March 16.—2937, Gamble v. Church; 2938, 
Ex parte Modine; 2939, Ex parte Sulzberger; 
2940, Ex parte Ebert, Newkirk et al.; 2941, Ex 
parte Malcolm. 

March 17.—2927, Ex parte Hawkins; 2942, 
Southgate v. Greene; 2944, Ex parte Fifield; 
2936, Ex parte Albert C. Fischer; 2947, Ex parte 
Wiener. 

March 18.—2907, Ex parte Watson and Mu- 
noz; 2950, Ex parte Albert C. Fischer; 2945, 
Ex parte Thomas D. O’Brien; 2948, Ex parte 
Tracy; 2952, Ex parte Beaumont; 2951, Ex 
parte Albert C. Fischer. 


Berry and 





testimony of such co-conspirators should be 
received with caution and scrutinized with 
care.—McFee, etc., v. United States, No. 685; 
Cc. C. A. 9, cert. (53 F. (2d) 553). 


Prohibition—Offenses—Conspiracy to violate 
National Prohibition Act—Sufficiency of 
evidence—Abuse of conspiracy statute— 
Whether evidence was sufficient to sustain 

the conviction of a defendant for conspiracy 

to violate the National Prohibition Act 
where it was charged that the overt acts had 
been committed by such defendant through 
the agency of the alleged co-conspirators, 
and where the only evidence of such de- 
fendant’s connection with the overt acts 
was circumstantial and, as claimed by the 
defendant, as consistent with his innocence 
as with his guilt; and whether the prosecu- 
tion of such defendant and the judgment 
of conviction constituted an abuse of the 
conspiracy statute on the theory that the 

Government could not prove a violation of 

the Prohibition Act by such defendant and 

resorted to the conspiracy statute to obtain 

a conviction.—McFee, etc., v. United States, 

No. 685; C. C. A. 9, cert. (53 F. (2) 553). 

Prohibition—Search and seizure—Construc- 
tion of National Prohibition Act—Private 
garage as part of owner’s “private dwell- 
ing” within meaning of Prohibition Act— 
Whether section 25 of the National Pro- 

hibition Act, in so far as it provides that 

no search warrant shal! issue to search any 

“private dwelling occupied as such unless it 

is being used for the unlawful sale of in- 

toxicating liquor or unless it is in part used 
for some business purpose, such as a store, 
shop, saloon, restaurant, hotel, or boarding 
house” applies to a private garage on the 
same lot as the owner’s dwelling house.— 
Taylor v. United States, No. 693; C. C. A. 4, 
cert. (Jan. 12, 1932). 


Prohibition (see also Search and seizure). 
— (see Federal Employers’ Liability 
ct). 


Release—Rescission—Grounds—Mistake as to 
seriousness of injuries— 

Whether a general release given a railroad 
company by an injured employe which cov- 
ered all injuries “known or unknown” could 
be vacated, in the absence of fraud, deceit, 
or unfair advantage, on the ground that 
the injury, which was not considered seri- 
ous at the time of the release, subsequently 
turned out to be a serious injury, and the 
recovery was slower than had been expected. 
—Erie Railroad Co. v. Steele, No. 682; C. C. 
A. 2, cert. (Nov. 16, 1931; no opinion). 
— (see Federal Employers’ Liability 

c 


Search and seizure—Search without war- 
rant—Search of private garage during 
night—Reasonableness of search— 
Whether a search of a private garage on 

the same lot as the owner's dwelling house 

without a warrant at 2:30 o'clock at night 
at a time when there was no one in the 
garage, after the officers had seen paste- 
board cartons containing ordinary mason 
jars while looking through a crack between 
the doors with the aid of a search light and 


MONDAY, FEBRUARY 15, 1932 — @bhe Guited States Baily — YEARLY INDEX PAGE 2828 








| 


UNITED 





House of Re 


resentative Warren (Dem.), of Wash- 
ington, N. C., presented a series of reso- 
lutions from the Committee on Accounts, 
of which he is Chairman. Three of 
these (H. Res. 89, 96, and 118) were to 
pay a total of $1,265 to three persons for 
expert services as clerk and assistant in 
the Committees on Pensions, Invalid 
} Pensions, and World War Veterans Leg- 
| islation. He also reported a resolution 
| (CH. Res. 136) authorizing payment out 
of the contingent funds of the House, 
not to exceed $5,000, to carry out recent 
House authorization (H. Res. 72) for an | 
inquiry into silver prices, etc., by the | 
House Committee on Coinage, Weights 
and Measures. All these resolutions were 
adopted by the House. | 

Representative Sumners (Dem.), of | 
Dallas, Tex., Chairman of the House 
Committee in the Judiciary, reported 
the @iscontinuance of the impeachment 
charges recently brought by Representa- 





| 
| 


Changes 


Banking | 

Changes in status: | 
S. 3616. To improve facilities of Federal 
reserve system for service of commerce, indus- 


intermediate 


tration of affairs of Federal 
} credit banks to Dept. of Agriculture; Bank- 
|} ing and Currency. | 


Bridges | 
Bills introduced: 


H. R. 9264. Driver. To extend time for. 


construction of free highway bridge across! 
St. Francis River at or near Madison, Ark., on | 
State Highway No. 70; Rivers and Harbors. 

H. R. 9265. Niedringhaus. To extend time! 
for construction of bridge across Miss. River 
at or near point between Cherokee and Osage 
Streets, St. Louis, Mo.; Interstate and For- | 
eign Commerce. 

H. R. 9266. Driver. Granting consent to 
Ark. to construct highway bridge across St. 
Francis River at or near Lake City, Ark., on 
State Highway No. 18; Interstate and For-/| 
eign Commerce. | 

Claims 





Bills introduced: 


H. R. 9263. Harlan. For settlement of claims 
against U. S. on account of property damage | 
or loss, personal injury, or death; Claims. | 

District of Columbia | 
hone in status: 
. 207 


078. To amend Act to punish false | 


swearing before trial boards of Metropolitan 
police force and fire depart. of Distr. of Col. 
Reptd. to S. Feb. 12, 1932. | 

8. 100. To amend sec. 586c of Act entitled | 
“An Act to amend subchap. 1 of chap. 18 of | 
Code of Laws for Distr, of Col. ate to | 
degree-conferring institutions,”” approved Mar. | 
2, 1929. Reptd. to S. Feb. 12, 1932. | 

Finance 
Bills introduced: 

8. Con. Res. 16. Robinson of Ark. Author- 
izing jt. comm. of Congress to inquire into 
most practicable means of reducing govern- 
metal expenditures; lie on table. | 


Fish | 
Bills introduced: 
S. 3630. Wheeler. To establish fish-cultural 
stations and substations in certain States; 
Commerce. 


Indians 
Bills introduced: 
. R. 9254. Williamson, To authorize ex- 
change of part of Rapid City Indian School 


land for part of Pennington County Poor 


| in the CONGRESS of the | 


Proceedings of February 13, 1932 


7 HOUSE met at noon, Feb. 13. Rep- + tive Patman (Dem.), of Texarkana, Tex., | : 
‘Inventor of Generic System 






Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


try, and agriculture, to provide means for H. R. 9262. Cary. To amend sec. 321 of 
meeting needs of member banks in excep- | title 18 of U. S. Code; Post Office and. Post 
tional circumstances. Reptd. to 8. Feb. 12, | Roads. | 
1932. H. J. Res. 285. Morehead. Authorizing is- 
Bills introduced: suance of special postage stamp in honor of 

H. R. 9255. Fulmer. To transfer adminis- J. Sterling Morton; Post Office and Post | 


| Bills introduced: 

H. .9269. McLeod. For employment of 
local rchitects, landscape architects, and 
engrs. in construction of public buildings; 





STATES 





presentatives 


against the then Secretary of the Treas- 
ury, Andrew W. Mellon. The report 
was adopted. (Discussion of this is 
printed on page 3.) 

The House then resumed considera- 
tion of the so-called “lame duck” reso- 
tion (S. J. Res. 14). (Discussion of 
this is printed on page 2.) 

The remainder of the day was spent 
in general debate on the so-called 
“lame-duck” resolution and in reading 
the measure for amendment. It was 
announced by Speaker Garner (Dem.), 
of Uvalde, Tex., that the vote on adop- | 
tion of the resolution would come on 
Feb. 16. 

The House then, at 4:58 p. m., ad- 
journed until noon, Feb. 15. 





Senate 8 


HE Senate was not in session Feb. 
13, having recessed Feb. 
noon Feb. 15. 


12 until 





| 





In. Status 


memoration of death of Brig. Gen. Casimir | 
Pulaski; Judiciary. 


Postal Service | 
Bills introduced: | 


Roads. 
H. J. Res. 286. McCormack. Authorizing 
issuance of special postage stamp in honor of | 


Brig. Gen. Thaddeus Kosciuszko; Post Office 
and Post Roads. 


, : Prohibition 
Bills introduced: 

H. J. Res. 248. Amlie. Proposing amend- 
ment to Eighteenth Amendment to Constitu- 
tion; Judiciary. 


Public Buildings and Grounds 


Public Buildings pnd Grounds. 
Railroads 


Bills introduced: 

H. R. 9205. Rayburn. To amend paragraph 
(4) of sec. 15 of Interstate Commerce Act; | 
Interstate and Foreign Commerce. 

H. R. 9268. Rayburn. To regulate business 
of freight forwarding; Interstate and For- 
eign Commerce. | 

Rivers and Harbors 

Changes in status: 
. R. 7914. Granting consent to Mont. and | 
Wyo. to enter into compact for division of } 


waters of Big Horn River. Reptd. . 
Feb. 13, 1932. Se 


Bills introduced: 
H. R. 9253. 





Fiesinger. For construction | 
of waterway connecting Ohio River with Lake 
Erie, between Sandusky and Portsmouth, via 
Scioto and Sandusky Rivers, Ohio; Rivers and 
Harbors. 
H. R. 9257. Perkins. 

channel of Hudson River a 
Rivers and Harbors. 


Shi 
Bills 4 pping 


For deepening of 
t Edgewater, N. J.; 


ntroduced: 
3617, Johnson (by request). 
Shipping Act, 1916, as amended, for purpose 
of further regulating common carriers by 
| water in interstate commerce of U. 8. en-| 
gaged in transportation via Panama Canal; 
| Commerce. 
|. H. R. 9256. Sirovich. To amend certain 
laws relating to American seamen; Merchant 
Marine, Radio and Fisheries. | 
S. 3624. Fletcher. To authorize Secy. of | 
| Commerce to convey to City of Fernandina, | 


To amend 


Avrnorzen Sratements ONLY Ant Presenten Heer, 
PustisHeD WirHOUT COMMENT BY THE UNrTEeD STATES 


| lowed 


Dan? 


Patent Applicant 
Not Required to 


Broaden Claims 





Found Not Necessarily to 
Be Entitled to Use It for 
All Purposes 





| EX PARTE WILLIAM A. GAMMACK AND DONALD 


. Knox. 
Patent Office Board of Appeals. 
Appeal No. 2013. 

Patent No. 1843276 was issued Feb. 2, 1932, 
for method of pumping Oil Wells, on 
application filed July 5, 1928, Serial No. 
290410. Opinion dated Nov. 25, 1931. 

Before Hopxrins, Assistant Commissioner, 
and RuckMAN and THURBER, Examiners 
in Chief. . 

Opinion of the Board 

THUBRER, Examiner in Chief: 

This is an appeal from the action of 
the primary examiner finally rejecting 
eo 11 to 18. Claim il is representative 
and is: 


11. An automatic gas lift system for wells 
comprising, a gas header carrying a com- 


| pressed gas, branch pipes communicating be- 


tween said header and each of said wells, a 
valve in each of said branch pipes, a means 
for electrically operating each of said valves, 
a check valve between each of the first-named 
valves and its corresponding well to prevent 
the return of said gas from said wells, and 
an adjustable timer for consecutively and 
automatically closing a circuit through each 
of said means for electrically operating each 
of said valves, for a predetermined interval 


| of time, whereby the pumping period of each 


well is predetermined and whereby a prede- 
termined cycle of operation is maintained. 
The references relied upon by the ex- 
aminer are: Stewart, 1318117, Oct. 7, 1919; 
Roumimper, 1438863, Dec. 12, 1922. 


The application relates to a system of 
pumping wells and its general nature is 


| set forth in the claim above copied. 


The examiner has rejected the claims on 
the ground of old combination. Appar- 
ently it is his view that the claims should 


|not be restricted to a well-pumping sys- 


tem but should be couched in general 
terms. In order to present a concrete ex- 
ample of a claim which we believe would 
represent the examiner’s views as to the 
real invention, the above claim is modified 
to read as follows: 


11. An automatic gas distributing system 
for chambers comprising, a gas header carry- 
ing a compressed gas, branch pipes commu- 
nicating between said header and each of 
said chambers, a valve in each of said branch 
pipes, @ means for electrically operating each 
of said valves, a check valve between each of 
the first-named valves and its corresponding 
chamber to prevent the return of said gas 
from said chambers, and an adjustable timer 
for consecutively end automatically closing a 
circuit through each of said means for elec- 
trically operating each of said valves, for a 
predetermined interval of time, whereby the 
distributing period to each chamber is pre- 
determined and whereby a _ predetermined 
cycle of operation is maintained. 


The examiner states that a system of 


this nature would be as applicable to’ { 


pneumatic tools as to oil wells and he 
also is of the opinion that a generic dis- 
closure of the subject matter of the modi- 
fied claim would be_a reference against 
claim 11 in its appealed form. 

As to the last statement, we believe 
that the examiner is clearly in error as 
it does not necessarily follow that the 
inventor of a generic system is entitled 
to use it for all purposes. There may be 
unobvious uses where unexpected results 
would follow and for which another in- 
ventor could obtain a patent. By way of 
illustration, if a broad claim were al- 
in an application disclosing only a 
distribution to pneumatic tools it might 
or might not be patentable to employ the 
distributing system for pumping oil wells 
in the maner claimed in this application. 


























Farm, S. Dak.; Indian Affairs. 

H. R. 9258. Colton, For relief of confed- 
erated bands of Ute Indians, in Utah, Colo. 
and N. Mex.; Indian Affairs. 


had effected an entrance by pulling out a 
staple that held a hasp, was unreasonable, 
in violation of the Fourth and Fifth Amend- 
ments to the Federal Constitution.—Taylor 


v. United States, No. 693; C. C. A. 4, cert. Judiciary 
(Jan. 12, 1932). Bills introduced: 
Self-incrimination (see Criminal law). H. R. 9252. Mitchell. For establishment 


Taxation (see Federal Taxation: State Taxa- |0f institution for confinement of U. 8. pris- 


tion). oners at ae ect ae a. _ 
United States (see also St : H. R. 9259. ristopherson. ‘Oo amend sec. | 
New York. ‘ ? ny | Tenstion 106 of act to codify, revise, and amend laws 


relating to judiciary; Judiciary. 

S. 3625. King. To deprive Court of Claims 
power to render binding judgments; Judi- 
clary. 


United States—Congress—Senate—Confirma- 
tion of nominations—Right to reconsider 
after notifying President of its consent— 
Where the Senate of the United States 

passed a resolution consenting. to the nom- 

ination of George Otis Smith as a member 
ot the Federal Power Commission and. it 
was ordered, without objection, that the 

President be notified thereof, and there- 

upon the President signed and delivered a 

commission to Mr. Smith appointing him 

as @ member of the Commission and des- 
ignating him as chairman, and Mr, Smith 
took the oath of office, but prior to the 
expiration of two actual days of executive 
session the Senate, as provided by its rules, 
voted to reconsider its action and later 
refused to consent to the nomination. was, 
or was not, George Otis Smith appointed 
by the President by and with the advice and 
consent of the Senate as a member of the 

Federal Power Commission and duly desig- 

nated as chairman.—United States v. Smith, 

No. 694; D. C. Ct. Appls., certificate. 

Zoning—Ordinances—Validity of enforce- 
ment as to particular property—Denial of 
building permit for office and store build- 
ing in district restricted to apartment 
house purposes— 

Whether a city’s refusal to issue a permit 
for the construction of an office and store 
building on a corner lot within a district 
restricted by a zoning ordinance, valid in its 
general supplication, to apartment building 
purposes, deprived the owners of their prop- 
erty without due process of law, denied 
them the equal protection of the laws, and 
took their property without just compensa- 
tion therefor, where the corner, for apart- 
ment house purposes, had a valuation of 
from $250 to $300 a front foot and for store 
and office purposes had a valuation of from 
$700 to $1,000 a front foot, and when the 
corner was surrounded on three sides by 
commercial and industrial property and be- 
cause of conditions which had changed 
since the enactment of the ordinance was 
undesirable for apartment house purposes, 
on the theory that the enforcement of the 
ordinance as to the particular corner was 
an arbitrary und unreasonable exercise of 
the police power in that it did not promote 


Law Enforcement 
Bills introduced: 

H. Res. 142. Black. Urging investigation of 
alleged lawless conditions in Harlan ana Bell 
Counties, Ky.; Rules. 

National Defense 
Bills introduced: 

H. R. 9261. Ludlow. To authorize apprn. 
for improvements at Schoen Field, Fort Ben- 
jamin Harrison, Ind.; Military Affairs. 

Patriotic Observances 
Changes in status: 

8S. Con. Res. 14. Granting consent for tem- 
porary removal to Corcoran Art Gallery of 
certain portraits in Capitol Building. Passed 
8S. Feb. 5; 1932, Reptd. to H. Feb. 12, 

Bills introduced: 

H. J, Res. 287. McCormack. Directing Pres. 
to proclaim Oct. 11 of each year General Pu- 
laski’s memorial day for observance and com- 





wood, Ohio, et al., No. 686; Ohio Sup. Cts 
cert. (124 Ohio St. 399). 


FEDERAL TAXATION 
Estate tax—Transfers in contemplation of 

death—Presumptions—1926 Act, sec. 302 

(c)— 

Whether statute is constitutional under 
which certain transfers made within two 
years prior to death are deemed to have 
been made in contemplation of death and 
hence subject to Federal estate tax.—Ander- 
son v. Guinzburg, No. 689; C. C. A. 2, cert. 
(Dec. 7, 1931). 

STATE TAXATION 
New York—Property tax—Exemptions—Prop- 
erty belonging to the Federal Govern- 
ment— 

Where land belonging to a private cor- 
poration was sold to the United States be- 
tween the assessment date and the date 
provided for payment, is the United States 
entitled to a decree adjudging the tax 
to be null and void when no tax lien had 
attached to the property on the date the 
Government took title—City of Buffalo v. 








the public health, safety and morals.—The U. 8., No. 691; C. C. A. 2, cert. (Dec. 7, 
Clifton Highland Co. et al. v. City of Lake- | 1931) 
Decisions Published in Full Text in This Issue 
Patents 


PATENTS—Claims—Miscellaneous objections—Broad or narrow— 

Claims rejected on ground of old combination; Examiner held claims should not 
be restricted to well pumping, but should be couched in general terms; applicant 
in situation such as this should not be required to broaden out his claims to a 
general system if he does not so desire—Gammack et al. Ex parte. (Pat. O. Bd. 
Appls.)—6 U. 8S. Daily, 2828, Feb. 15, 1932. 





PATENTS—Patentability—New use— 

Inventor of generic system is not necessarily entitled to use it for all purposes; 
there may be unobvious uses where unexpected results would follow and for which 
another inventor could obtain a patent.—Gammack et al. Ex parte. (Pat. O. Bd. 
Appls.)—6 U. S. Daily, 2828, Feb. 15, 1932. 





PATENTS—Appeals to Board of Appeals— 

Complete action has not been made; question of patentability over prior art is 
not before Board; Examiner reversed on informal holdings—Gammack et al. Ex 
parte. (Pat. O. Bd. Appls.)—6 U. 8. Daily, 2828, Feb, 15, 1932. 





PATENTS—Pumping oil wells objections overruled— 

1843276, Gammack and Knox, method of pumping Oil Wells, claims 11 to 18 
objections overruled—Gammack et al. Ex parte. (Pat. O. Bd. Appls.)—6 U. 8. 
Daily, 2828, Feb. 15, 1932. 


Federal Taxation 


DEDUCTIONS—Expenses—Cost of maintaining slander suit— 

The taxpayer was the president, general manager and majority stockholder of a 
corporation; in order to protect his reputation and incidentally to protect the 
business of the corporation, he filed a slander suit against a person who had cir- 
culated among the trade false and derogatory statements concerning his reputation 
and character for integrity, and recovered a judgment on which nothing was ever 
realized; held that the expenses incurred in the prosecution of the suit were per- 
sonal, and not ordinary and necessary expenses incurred in carrying on the tax- 
payer’s business; accordingly he was not entitled to a deduction therefor.—Lloyd 
y. Commissioner, (C0. C. A, 7.)—6 U. 8. Daily, 2828, Feb, 15, 1932. 


| Fla., a portion of Amelia Island L: 

| Reservation; Commerce. ee 

a he mas Tariff 

| Bills introduced: 

| H.R. 9201. Brumm. Providing import duty | 
upon all anthracite coal imported into U. §8., | 

| from foreign countries; Ways and Means. 

oe Veterans 

| Bills introduced: 

R. 9260. Crowe. To provide additional 

| compensation to World War veterans for loss | 

| of use of an eye in active service in line of 


| duty in World War; World War Veterans’ 
Legislation. 

| H. R. 9267. Crowe. For renewal of 5-year 
|level premium term Government insurance | 
| policies for additional 5-year period without | 
medical examination; World War Veterans’ | 
Legislation. 


\Overassessment for Tax 
| Allowed Steel Corporation | 


An overassessment of 1922 income tax 
| Of $947,308 in favor of the United States | 
Steel Corporation has just been an-'! 
nounced by the Bureau of Internal Rev- | 
enue. 

The announcement states that $524,556 
of the overassessment resulted from the | 
revision of the reported valuation of the | 
| opening and closing inventories, and $350,- | 
| 564 from the allowance of additional de- 
|ductions for ordinary and necessary busi- 
|ness expenses and Federal capital stock | 
and State taxes. 








Rates in Central Area 
| On Fluor Spar Suspended | 
By an order entered Feb. 12, in Docket 


| No. 3699, the Interstate Commerce Com- | 
|mission has suspended from Feb. 15 hed | 





|Sept. 15, the operation of certain sched- 
ules proposing to revise the rates on ex- | 
|river fluor spar, in carloads, applicable | 
| between points in Central Freight As- | 





,|sociation territory, which would result in 


| both increases and reductions. 


GOVERNMENT BOOKS | 


| 
| AND PUBLICATIONS | 


| Documents described under this heading | 
| are obtainable at prices stated, exclusive | 
of postage, from the Inquiry Division o/ | 
The United States Daily. The Library 
of Congress card numbers are given | 
1n ordering, full title, and not the card 
numbers, should be given. | 
Information for Banks and Other Financial | 
Institutions Desiring to Apply for Loans| 
under Reconstruction Finance Corporation | 


Act—Cir. No. 1, Reconstruction Finance | 
Corp. (32-26143) | 
| Survey of Current Business—Vol. 12, No. 2,' 
Bur. of Foreign and Domestic Commerce, | 
U. 8. Dept. of Commerce. Subscription | 
‘price, $1. a year. (21-26819) 


Reclamation Era—Vol. 23, No. 2, Feb., 1932. 
Bur. of Reclamation, U. S. Dept. of Inte- 
rior. Subscription price, 75 cents a year. 

(9-35352) | 


STATE PUBLICATIONS | 
AND BOOKS | 


Information regarding these publications | 
may be obtained by writing to the de- | 





partment in the State given below, 


Va.—Rept. of Atty. Gen. to Gov. of Va., for| 
f. yr. ended Je, 30, 1931, Richmond, 1931. | 
N. Y.—5lst Ann. Rept. of Dept. of Health, | 
cal, yr. ended Dec. 1930—Legis!. Doc. 
(1931) No. 28. Albany, 1931. 
Ann. Rept. of Industrial Comr., cal. yr. 
ended Dec, 31, 1930, Dept. of Labor—Legisl. 
| Doc. (1934) No. 21. Albany, 1931. | 
| Fla.—Minutes_of Trustees of Internal Im- 





provement Fund, Jan. 1, 1929-Dec, 31, 1930, 
Vol. XVIII, Pub. under authority of Trus- 
tees, Internal Improvement Fund. _ Tal- 
lahassee, 1931. 

Colo.—Bienn. Rept. of Atty. Gen., cal. yrs. 
1929 and 1930. Denver, 1931. 


Ark.—Bienn. Rept. of Atty. Gen., for cal. yrs. | 
1929-1930. Little Rock, 1931. 

N. H.—The New Hampshire Reports, May, 1929 
Jan., 1931—Vol. LXXXIV, Cases of Supreme | 
Court and Superior Court. Concord, 1931. 

Conn.—65th Anm Rept. of Ins. Comr., busi- 
ness of 1929—Part II. life, Acident, Casualty, 
Fidelity, Surety, and Title Companies, Pub. 
Document No, 17, Hartford, 1930. 


It is our view that an applicant in a 
situation such as this should not be re- 
quired to broaden out his claims to a gen- 
eral system if he does not so desire. Ap- 
pee a complete action on the merits 

as not been made in this application as 
the examiner states that an examination 
should be made in Division 39 if his de- 
cision is affirmed. The question of pat- 
entability of the subject matter of the 
appealer claims over the art is therefore 


not before us for consideration. 
The decision of the examiner is re- 
versed. 






NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 


eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 


is at end of last line. 


Adamson, Margot R. The forestef’s wife. (In 
verse.) 114 p. Lond., J. M. Dent, 1931. 
31-33889 


Alberty, Harold B. Supervision in secondary 
school, by ... and V. T. Thayer. 471 p. 
Boston, Heath, 1931. 31-34337 

Avent, Joseph E. Excellences and errors in 
teaching methods. (Teacher educ. ser. iv.) 
569 p. Knoxville, Tenn., J. E. Avent, 1931. 

31-34336 

Barr, Arvil S. Introduction to scientific study 
of classroom supervision. (Appleton series 
in supervision and teaching.) 399 p., illus. 
N. Y., Appleton, 1931. 31-34333 

Bartlett, Roland W. Cooperation in market- 
ing dairy products. 299 p., illus. Spring- 
field, Ill., C. C. Thomas, 1931. 31-34307 

Bell, Elizabeth T. Twenty-five new figure and 


character dances. 113 p., plates. N. Y., 
Barnes, 1931. 31-34329 
Brueckner, Leo J. Diagnostic and remedial 
teaching, by . and Ernest O. Melby. 


(Riverside textbooks in educ., ed. by E. P. 
Cubberley.) 598 p., illus. Boston, Hough- 
ton, 1931. 31-34335 
Collins, Varnum L. Princeton, past and pres- 
ent. 200 p., illus. Princeton, Princeton 
univ. press, 1931. 31-34332  @ 
Creasey, Frank W. The barber salesman, 
scientific tonsorial knowledge. 135 p. Guth- 
rie, Okla., Co-operative publ. co., 1931. j° 


Practical English projects for 
I. Pitman, 
31-34330 


Davis, Helen I. 
high school. 234 p., illus. N, Y¥., 
1931 


Gibbings, Alfred H. Showcard writing and 
design; manual of progressive studies in 
art of writing and designing showcards, by 
. .. and Reginald L. Bailey. (Lockwood's 
manuals.) 97 p., illus. Lond., Lockwood, 
1931. 31-34313 

Greene, Nelson L. Historical chart of Span- 
ish literature for use in schools and col- 





leges. Chicago, The Educl. screen, 1931. 


31-33882 
Guedalla, Philip. Wellington. 536 p., plates. 
Y., Harper, 1931. 31-28445 


Comparative study of Beowulf 

(Thesis (Ph. D.)—Ohio state 
univ., 1929.) 145 p. Princeton, Princeton 
univ. press, 1931. 

Hadow, Sir Wm. H. Viennese period. 
(Oxford history of music, vol. Vv.) 
illus. Lond., Oxford univ. press, 1931. 


N. 
Haber, Tom B. 
and Aeneid: 


31-34328 

Hawley, Raymond. Understanding advertis- 
ing. by ... and James B, Zabin. 150 p., 
illus. N. Y., Gregg publ. co., 1931. 31-34308 


Acquisition of motor skill 
in young children. (Univ. of Ia., studies, 
New ser. no. 204.) 80 p., illus. Iowa City, 
Ia., University. 1931. 31-27698 

Hunter, Thos. Autobiography of Dr.... 
founder and first president of Hunter coll., 
1870-1906. 377 p., illus. N. Y., Knicker- 
bocker press, 1931. 31-34334 

Imperial _geophysical experimental survey. 
Principles & practice of geophysical pro- 
specting Report of . ed. by A. B. 
Broughton Edge and T. H. Laby. 372 p., 
illus. Cambridge, Eng., Univ. press, 1931. 

31-34314 

Woods. 


Hicks, James A. 












Jones, Laurence C. Spirit of Piney 
93 p., plates. N. Y¥., Revell, 1931. 31-34338 
Levin, Harry. The broken column; study in 
romantic Hellenism. 75 p. Cambridge, 
Mass., Harvard univ. press, 1931. 31-33881 
Millar, Mrs. Helen J., ed. A thousand ideas 
for mothers. 185 p., illus. N. Y., Century, 
1931. 31-34305 
Miller, Francis T. Thomas A. Edison, bene- 
factor of mankind. 320 p., illus. Phil., John 
C. Winston co., 1931. 31-3432 
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4 The report notes that “there has been 


PUBLIC UTILITIES 





Restriction Asked 
On Investment of 
Insurers’ Funds 


| 


New York Seeks Limit on 
Type of Securities for Re- | 


serves of Companies} 


Other Than Life 


Apany, N. Y., Feb. 13. 

Legislation to restrict the investment | 
of a substantial percentage, probably 70 

er cent, of the unearned premium and 
oss reserve funds of insurance companies | 
capital of such companies and for the as- 
curities now prescribed for the minimum 
capital of such companies and the for as- 
sets of life companies in New Yor will 
be sought by the State Superintendent of 
Insurance, George S. Van Schaick, it is 
revealed in a summary of the 73rd re-| 
port of the Insurance Department which 
will be presented to the Legislature 
Feb. 15. 

The Legislature also will be requested | 
to prohibit the investment by insurance | 
companies in affiliates along with other | 
changes in the investment law, such as a 
limitation on investments in institutions | 
with assessable stocks. , | 

Referring to conditions in the insur- 
ance business {n the last year, the sum- 
mary states that “a further decrease in 
results is expected in fire, marine and | 
the casualty lines.’ On the other hand | 
life insurance is “on a more solid founda- 
tion than ever before,” according to the | 
report. 

The authorized summary of the depart- 
mental report follows in full text: | 

The State Superintendent of Insurance, | 
George S. Van Schaick, will present the 
seventy-third report of his Department | 
to the Legislature this evening. | 

To a review of insurance affairs and} 
discussion of Department organization | 
and activities are added a number of| 
recommendations and such information | 
of company activities during 1931 as is 
available in advance of the filing of 1931 
statements during the present month. 

Summaries Prepared 

There is already in preparation for 
issue early in April an advance report of | 
the Department in the form of tabulated 
summaries showing the essential figures 
for life, casualty, title, fraternal society | 
and cooperative fire companies as of Dec. 
31, 1931. 

At the close of 1931 there were 903 ac-| 
tive organizations under supervision as | 
against 927 at the opening of the year, 
the loss of 24 being largely by reason of 
domestic mergers and by withdrawals or 








mergers of companies of other States. 
The trend toward merger noted in 1930 
was thus continued during 1931. | 

The Department turned into the State 
Treasury receipts for the last fiscal year | 
totaling $3,090,348 and net expenses un- | 


| 
. v ae A appraisal Surplus—Property Appraisal,” ano placed the 
der legislative appropriations amounting | a a te a re a Ne A 


to $840,196. | 

In a survey of Department organiza- | 
tion Mr. Van Schaick describes briefly 
the various lines of supervision exercised 
and the functions performed by his force 
in controlling a highly diversified and 
extensive business that has come to touch 

uman life and interest at many vital 
— The report also refers to the 
progress made in establishing higher 
standards for the comganies and individ- 
uals under the supervision of the Depart- 
ment. 

Further Decreases Expected 

Under the inactive condition of the 
business world, a further decrease in re- 
sults is expected in fire, marine and the 
casualty lines. 

In contrast, a substantial increase in life 
insurance, with a better situation as to 
investment returns, lends a much brighter 
aspect to the insurance situation. 

The report says: “Life insurance has 
emerged from the most critical year in 
the history of the country with an experi- 
ence which establishes it on a more solid 
foundation than ever before. Life insur- 
ance contracts have been worth 100 cents 
on the dollar.” Claims of nearly $1,000,- 
000,000 were paid on American policies 
during 1931. About $11,000,000,000 of new 
insurance were written by the companies 
authorized in New York. 


no force more powerful in establishing 
life insurance on a stable and econom- 
ically sound basis than superior restric- 
tions on investments and acquisition cost,” 
and adds with reference to the last- 
named subject of restriction that “in the 
light of this salutary trend, public inter- 
est demands that careful consideration be 
given to the extension to other classes of 
companies of the principle of limiting ac- 
quisiticn cost.” 


Urges Regulation to Control Cost 

Companies other than life have been 
strongly urged to solve the problem of 
eliminating wasteful practices and to con- 
fine production costs so that the public 
may be benefited by reasonable and ade- 
quate rates. 

Mr. Van Schaick sates that “self-regu- 
lation is prefererable to regulation from 
without”; sets forth the Department’s ef- 
forts to promote such self-regulation to 
safeguard the public and announces “if 
the present efforts fail it will be well that 
serious attention be given to definite ef- 
fective legislation which will confine ac- 
quisition costs within reasonable limits.” 

The favorable experience of life com- 
panies and a critical examination of the 
investment practices of nonlife companies 
have prompted Mr. Van Schaick to re- 
quest the Legislature to pass amendments 
to the insurance law which will’restrict 
the investment of a substantial percentage 
(probably 70 per cent) of the unearned 
premium and loss reserve funds of non- 
life insurance companies to the same type 
of securities now prescribed for the mini- 
mum capital of such companies and the 
assets of all life insurance companies. The 
report says “many companies have of their 
own accord accommodated themselves to 
such requirements. Others should be re- 
quired to do so.” 


Affiliates Are Criticized 

Mr. Van Schaick vigorously criticizes the 
tendency of insurance companies to cre- 
ate affiliates which evade the restrictions 
placed by law on the investments and 
powers of companies when acting directly. 
The Legislature is requested to prohibit 
the investments by insurance companies 
in affiliates. 

A clarification of the law to include the 
insurance stocks of all company affiliates | 
within the category of direct investments 
of the investing company and a limita- 
tion on investments in institutions with 
assessable stocks are also urged. Mr. Van 
Schaick points out “there exists no desire 
to force into liquidation any solvent and 
responsible company.” All suggested 
amendments will be subject to the already 
existing provision in section 16 which per- 
mits unauthorized investments to be dis- 
posed of not later than July 1, 1933, or 
before the expiration of such periods of | 
time as may be fixed in writing by the 
Superintendent of Insurance. 

It is expected that bills embodying these | 
recommendations will be introduced in the | 
Legislature this evening and that hearings 
on them will be held shortly thereafter. | 

Examining Force Increased 

Examinaions of companies are made 
with required regularity and a summary 
S prepared to be read before boards of 
directors and presented to each member. 
To meet emergencies it has been necessary 
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Stocks to Be Based on Lowest |. 
Value Given in Reports to | 
Insurance Department 


Denver, CoLo., Feb. 13. 

Stocks held by insurance companies | 
doing business in Colorado will be valued | 
for purposes of annual statements as of Dec. 
31, 1931, as far as admissible under the 
Colorado law, at the lowest value declared 
by a company in its departmental reports, | 
according to a ruling of the State In-| 


|surance Commissioner, Jackson Cochrane. | 


The ruling follows in full text: | 
Bonds not in defualt, real estate mort-| 
gages and real estate: At a value not in| 
excess of that required by Colorado law. | 
Bonds in default: At the market value 
of Dec. 31, 1931; but, if there be no such} 
recorded value,*then, at the lowest value | 
declared by the insurance company in its} 
Departmental Reports. | 
Stocks, as far as admissible under the 
Colorado law, at the lowest value de- 
clared by the insurance company in its 
departmental reports. 


to increase the examining force and in-| 
creased provision for those conducting 
this responsible line of work is suggested. 

The large and successful use of the Com-| 
plaint Bureau of the Department in ad- 
justing difficulties of policyholders is 
noted, as are also its efforts to regulate | 
the activities of agents, brokers and ad- 
justers and to guard the public from mis- 
representations as to forms of insurance, 
diversion of premium funds, the unlicensed 
practice of insurance and other illegal 
practices. 

In the field of compulsory insurance 
under the Motor Vehicle Law, the De- 
partment of Insurance has employed 
standards of responsibility as well as fi- 
nancial solvency for companies which it 
certifies to the Motor Vehicle Bureau. 


Rate Regulation Discussed 

In a discussion of rate regulation atten- 
tion is called to an increase of 15 per cent 
in workmen’s compensation rates, effective 
Sept. 1 last, made necessary by reduced 
payrolls without corresponding loss reduc- 
tions. The loss ratios in the fidelity and 
surety field also have brought about in-| 
creased rates. | 

Rate violation by various companies, 
agents and brokers have had careful at- | 
tention and those found to have wilfully 
violated filed rates have been penalized 
under the statute. 

A troublesome condition still persists in 
the invasion of fire and casualty insurance 
by marine companies, through the broader 
coverage afforded by the latter companies 
which operate without legal control as to 
the premium rate which they may charge. | 
A study is being made, in cooperation with 
company executives, of the conflict in 
writing powers of the three classes of in- 
surers with a view to a friendly solution. 

In order to enforce whatever accord may 


[Continued on Page 6, Column 2.] | 


| the detail of the appraisal account. 


| pany 


Colorado Ruling | Appraisal of Utility Properties 
| On Security Values Ty the Insull System Described 


Transcript of Testimony Concerns Methods 


Used in Recording 


N TESTIMONY Feb. 3 before the Federal Trade Commission, Aaron J, Hughes, 
Examiner, testified that National Electric Power Company, controlled by Insull 
interests, carried under its fixed capital accounts the excess of the appraised value 


of properties of its subsidiaries over the 
sidiaries. 


counsel. 


follow: 


+ 
Q. Mr. Hughes, yesterday we were talking | 


about the tabular statement in your report 
in connection with the balance sheet account 
of the National Electric Power Company, 


| which is entitled “Excess of Appraised Value 


of Securities Over Book Value.” 
would please explain it. 

A. The table, which is a summary, shows 
This has 
“Capital 


I wish you 


been offset by the contra account 
Surplus Property Appraisal.” 

Q. When did National Electric Power Com- 
record on its books the excess of the 
appraised value of the properties of its sub- 


| Sidiaries over the value of those properties as 


carried on the books of those subsidiaries? 
A. Dec. 1, 1925. 
eS 


Q. Looking at the table, the first name that 


| we see is that of Kansas Electric Power Com- 


pany. I understand from what you have said 
that National Electric Power Company re- 
corded on its books its investment in Kansas 
Electric Power Company at $7,486,771? A. Yes, 
sir. 


Q. That that was based upon an appraisal. 


of the properties of the Kansas Electric Power 
Company? A. Yes, sir 

Q. The same property appeared on the books 
of the Kansas Electric Power Company at 
$6.188.157.41? A. That is correct. 

Q. And therefore the value of National Elec- 
tric Power Company’s investment in Kansas 
Electric Power Company was recorded at $1,- 
299,913.59 in excess of the book value of the 


| properties of Kansas Electric Power Company? 


A. Yes, sir. That book value was carried 


| on the subsidiary company's books. 
Q. The subsidiary in this instance I am talk- | 


ing about being the Kansas Electric Power 
Company? A. Yes, sir. 

Q. Now will you please give us a similar 
explanation for each of the other items? 

A. The appraised value of the Miami Valley 
lectric Company was $967.477. The book 
value carried on the books of the Miami Val- 
ley Electric Company was $397,835.10. 
Electric Power Company took up as an 
cess over this book value $569,641.90. 


ex- 


Q. And in what account did it record this | 


excess of $569,641.90? A. Capital surplus. 
~ + + 
Q. On the asset side of the balance sheet 
statement where would it appear? A. This 
appears directly under and is made a part 


of the fixed capital account under the head-| 


ing of “Excess of appraised value of subsid- 
iary properties over their book values, 


Q. The inclusion of this excess as an asset | 


under the heading mentioned had reflected 
an effect on a liability item, did it not? A. 
Yes, sir. On capital surplus account. 


Q. Take the next company referred to in | 


this table 
A. Union City Electric Company. appraised 


| Value $356,684, book value $127,168.98, excess | 


of appraisal over book value $229,515.02. 
Eastern Kansas Power Company 


Transcript of Mr. Hughes’ testimony, just made available, sets forth the 
verious properties which gave rise to the excess appraisals. 

Appearing for the National company at the hearing Feb. 3 was James L. Moore, 
Robert E. Healy, Commission chief counsel, conducted the examination. 
Commissioner Edgar A. McCulloch, presided. Excerpts from Mr. Hughes’ testimony 


National | 
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Conservation Act 
For Natural Gas 
| Upheld in Texas 


| Delegation of Authority to 
Conserve Resources De- 
clared to Be Valid by 
Federal Court 


Holdings on Books 


value recorded on the books of the sub- 


Austin, Tex., Feb. 13. 


result of a decision by a three-judge Fed- 
| $274,332, book value $338,494.24. In this in- 
| stance this is a decrease in the appraised 
value over the book value of $64,162.24. 

Ohio Electric Power Company, appraised 
| value $1,221,169, book value $1,.133,434.26, excess 
of appraisal over book value $87,734.74. 

Williamson Electric Company, appraisal 
$337,142, book value $292,334.37, excess of ap- 
praisal over book value $44,807.43. 


Southwest Power Company and subsidiaries, 
{appraisal $5,580,569, book value $5,393,439.89, 
| excess of appraisal over book value $187,129.11. 

Michigan Electric Power Company, ap-| 
| praisal $1,968,053, book value $1,813,246.39, ex- 
| cess appraisal over book value $154,806.61. 

Northwestern Public Service Company, ap- 
praisal $6,347,844, book value $6,465,847.89, re- 
' sulting in a decrease in th» book value under 
appraisal of $28,003.89. 

Cumberland County Power & Light Com- 
pany, combined with the Portland Railroad 
Company, appraised value $26,897,449, book 
| value $20,067,.635.98, resulting in an excess of 
appraised value over book value for Cumber- 
land County Power & Light Company of $3,- 
487,442.61, ‘and for the Portland Railroad) yse are taken, these apparently vast re- 

ompany $3,342,370.41. ill be dissi : 

Q. Now, the total amount of excess of | SOurces will soon be dissipated, never to 
appraised value over book value that was | be reclaimed. We see nothing unreason- 
carried under fixed capital by National Elec- | able in the statute, and especially nothing 
tric Power Company vas how much? A. $9,-| unreasonable in its application to the 
311,195.29, of Dec. yy _. | plaintiff and its contractors, whose use 

Q. Are these appraisal figures which you/of t Ss its 
have given us before or after depreciation | 0, the purpose of the statute but of its 
reserves were deducted? : 

A. I don't know that I can say that defi- 
nitely, but I think it is the gross amount not | 
deducting the depreciation item. 


| ity of the act. 


The court decision was in the suit of F. 
|C. Henderson, Inc., v. 
sion and denied an injunction ‘sought by 
the plaintiff, while at the same time grant- 
jing an injunction against him to restrain 
‘the wasteful use of gas in the operation of 
a casinghead gasoline extraction plant 
jin the Panhandle. 

Delegation to the Commission of power 
to conserve oil and gas resources was de- 
clared by the court to be “universally rec- 
| Ognized as reasonable, valid and appropri- 

ate.” 
| The opinion stated that the court did 
not hold that if proof were made that 





owner he would be entitled to no relief. 
It said testimony tends to show that the 
supply of gas is limited, “and unless mea- 
sures to prevent its wasteful handling and 


less and improvident waste of the plainest 
I will cor-| a ee —+ 

rect that. I don't think that would be the} 

case. I think this would be the net amount, ee to the credit of that 


pg i. it _— be the gross after deducting | national Electric Power Company named in 
| the depreciation. i : ? 

Q. I think that is sufficiently important so ie Gea oe — to these appraisals in 
that we ought to be accurate about it, Mr. | rl van, apy aman f th 

Hughes, and I suggest that you take one| 9° Any ‘aig Macisnral al Pp 

of the companies named and look back into | : a ectric Power Com- 


account. 


and check the figures against the figures that | sted in this table? A. Yes, sir. 
appear earlier in your text and thereby you 
will be able to tell us whether depreciation 
has been deducted in arriving at these figures. | 
‘ a am unable to check the ete shown | 
n this statement with the text of the report, : , 
but Iam dP the opinion that: the e report. | o¢ their fixed capital accounts? A. Yes, sir. 
shown here represent the net amount of ap- Te © correspond to the appraisal? A. Yes, 
| praised value. sir 
| @. I understand that National Electric Power 
|}Company then carried $9,311,195.29 in its} 
accounts as an asset under the heading ‘“Ex- 
cess of appraisal value of subsidiaries over 
book value.” Is that correct? A. Yes, sir. 

Q. What other treatment did National Elec- 
tric Power Company make of this write-up of 
values? 

A. 


tional Electric Power Company gave effect 
these appraisals in their own accounts 
just exactly what do you mean? 


Q. And when that havpened what did Na- 
tional Electric Power Company do as to these 
excesses? 

A. The items taken up in the National Elec- 
| tric Power Company were reversed on the 
books of National. 

Q. What do you mean by reversed? 

A. They were taken out of this account of 
It created an account styled “Capital ‘ E 
[Continued on Page 7, Column 6.] 


90 million dollar 


reason 


Just think what this means for Chesterfield 
smokers. It means that the larger part of 90 mil- 


lion dollars is invested in Domesticand Turkish 


tobaccos that are being properly aged in Na- 


ture’s way, and cured so as to make them 


sweeter and milder. 
CHESTERFIELD tobacco is packed in wooden 
casks, each containing about 1,000 pounds and 


stored for twp years in modern, up-to-date 


warehouses, 


THEY’RE MILDER © © THEY'RE 


@ 1932, Liccert & Myzas Tosacco Co, 


The State Railroad Commission has an- | 
nounced a policy of thorough enforcement | 
of the natural gas conservation law as a; 


eral court at Houston sustaining the valid- 


Railroaqd- Commis- | 


| the law forever denied a market to the gas | 


of the gas is not only in direct violation | 


terms, constituting, as it does, reck- | 


In after years did the subsidiaries of | 


your text where you talk about appraisal | P&p¥ dispose of one or more of the companies 


Q. When you say that subsidiaries of Na- | 


Do you mean | 
that the subsidiaries changed the book value | 


SUPERVISION 





Exchange of Stock 
| Of Utility Planned 


|Proposed Transfer Announced 
By Governor Olson of 
Minnesota 


| St. Paut, Minn., Feb. 13. 
| Plans for anyexchange of stock of the 

Minneapolis Gas Light Company for 
j that sold by the company in the Ameri- 
‘can Commonweaiths Power Corporation 
| have been announced by Governor Olson. 


He received a letter from officials of 
the Minneapolis company outlining the 
;plan, he said. The sales, in which many 
persons claimed they believed they were 
purchasin, 
pany stock, only to have the other de- 
livered, resulted in an investigation by 
| Governor Olson and tife Hennepin County 
grand jury. 


Under the plan outlined, there will be 


a_ simple trade of the stocks, Governor | 


Olson said, providing the State Securities 
Commission will approve an additional 
preferred stock issue to cover the amount 
needed, and the Minneapolis City Coun- 
cil also approves the plan, barred at pres- 
ent under a franchise agreement. 

The Minneapolis Gas Light Company 
was a subsidiary of the American Com- 
monwealths Power Corporation, which 
went into receivership Dec. 31, 1931. The 
receivers have since sold the Minneapolis 
company. 


Operating Contract Signed 
For Gas Field in Wyoming 


Ray Lyman Wilbur an- 
}nounced Feb. 13 that he had signed the 
j;agreement which provides for the 
}operation of the Big Sand Draw 


Secretary 


Gas 


Field in Fremont County, Wyoming. This | 


jis the third agreement signed by the 
| Secretary for unit operation in oil and 
gas areas in the West which is regarded 
|as ideal for the economic development of 
those areas and the distribution without 
| waste of their products. 


The unitized area of the Big Sand Draw 
Gas Field consists of 1,960 acres, variously 


cess of 200,000.000,000 cubic feet of gas. 
The field is already developed and gas 
\is being marketed in 26 municipalities in 
central and southeastern Wyoming and 
in southwestern Nebraska. 


The area is covered In part by the 
United States public land, under lease, in 
part by a placer mining claim, and in 
part by land that is privately owned. 
Under the agreement all of these owners 
pool their acreage, agree to cooperative 
operation of the field, and a proportion- 
ate division of the profits that accrue 
from it.—IJssued by the Department of 
| the Interior. 
| 


The postal and national telegraph serv- 
ices of Brazil have been combined in one 
department. (Department of Commerce.) 





A SECTION OF A LIGGETT & MYERS TOBACCO WAREHOUSE WHERE TOBACCOS ARE STORED TO AGE AND MELLOW 


These warehouses, if placed end-to-end, 
would be about four miles in length. From floor 
to ceiling they are filled with these casks of fine 
tobacco, ageing in Nature’s slow but sure way. 

It takes a lot of money to make a good ciga- 
rette—money to buy good tobaccos and money 
to age them properly. 

CHESTERFIELDS are milder, and taste better 
...there’s a 90 million dollar reason why! Just 
try them! 


PURE © ¢ THEY TASTE BETTER @ e@ 


Minneapolis Gas Light Com- | 


unit | 


owned and estimated as containing in ex- | 


Tnerease in Tax 
On Insurance in 


_ Two States Urged 


Foreign Firms Affected by 
| Mississippi Proposal; 

Fund for Firemen Is Ob- 
| ject of Virginia Measure 


| 
| 
| 


| 
Jackson, Miss., Feb. 13. 
| A bill (S. 131) has been introduced in 
the Mississippi Senate under the joint 
|sponsorship of 18 Senators to increase 
the premium tax on forei insurance 
|companies. It has been referred to the 
|Committee on Finance. 

Under the provisions of the bill, section 
103(b) of the privilege tax law of 1931 
| would be amended to increase the tax on 
life insurance companies from 2 per cent 
|to 2% per cent of gross premiums in the 
State less matured endowments, cash 
dividends, reinsurance premiums in ad- 
mitted companies and return premiums. 

The minimum tax on gross premiums 
would be 2'4 per cent instead of 1% per 
+cent, as under the present law. 

Accident and health companies would 
be taxed at the rate of 2% per cent in- 
stead of 2 per cent of gross premiums 
less reinsurance premiums and return 
premiums. The minimum tax would be 
2% per cent of gross premiums, instead 
of 1% per cent, as at present. 

All other companies would pay 3 per 
cent instead of 2% per cent of gross pre- 
miums, less reinsurance with admitted 
companies and return premiums. 


| RicHMOND, VaA., Feb. 13. 

A bill has been introduced in the Vir- 
|ginia House, to tax fire insurance com- 
| panies an additional 2 per cent of pre- 
|miums received in the State for the pur- 
|pose of creating a firemen’s relief and 
| pension fund. 


‘Two Railroads Cited 


Under Minnesota Law 


Sr. Pavt, MINN., Feb. 13. 
| The State Railroad and Warehouse 
| Commission has taken its first action 
!under an act of the 1931 Legislature re- 
quiring railroads to obtain permission from 
the Commission before moving any shop 
or terminal facilities so as to affect the 
employment of workers. 
| Citations were issued to the Chica 
|'and North Western and the Minneapolis, 
St. Paul & Sault Ste. Marie Railroads, 
| ordering them to show cause why they 
|have moved such facilities without per- 
mission. 
| In the case of the North Western, it 
was explained at the Commission's office, 
five trains crews were forced to move from 
Waseca and Winona by a rearrangement 
|of schedules, and in the Soo case the 
coach cleaning yards were moved from 
| St. Paul to Minneapolis and 22 St. Paul 
| men were dischargea. 


@ “Music that Satisfies.” 
Hear Nat Shilkret’s 35- 
piece orchestra and Alex 
Gray, soloist, every night 


except 
Columb 
Eastern 


Sunday — entire 
ia Network—10:30 
Standard Time. 





RAILROADS . 


Wholesale Prices 
For Month Show 
Decline in World 


Drop in Commodity Levels 
Recorded in Ten Nations, 
With Gains in Seven, Says 
Commerce Department 


Wholesale commodity prices throughout | vloves on Class I steam railways at mid- 


the world again tended to level off in 
December, according to a Department of 
Commerce statement Feb. 13. 


Seven of 19 countries showed advances, 
10 decreases and two no sizeable change, 
it was pointed out. The greatest gain, 
7 per cent, occurred in Japan, and the 
greatest decrease, 4.5 per cent, in the 
Netherlands. The full text of the state- 
ment follows: 


The flattening-out of the world’s whole- | 


sale commodity price curve noted in No- 
vember, 1931, continued in December, ac- 
cording to E. Huntly Omohundro, of the 
Commerce Department’s Division of Eco- 
nomic Research. 


Japan Leads in Advance 


Whether this process has continued 
since the first of the year is difficult to 
determine on the basis of the few reports 
received in the Department during Jan- 
uary. 

Of the 19 countries under review, seven 
saw wholesale commodity prices advance, 
while 10 countries registered declines. 
Two showed no appreciable change. 


Japan led the advancing countries, with 
a rise of 7 per cent in the wholesale price 
index, as compared with the previous pe- 
riod. Finland was next with a jump of 
6 per cent, followed by Norway, 2.5 per 


. . FINANCE 





cent; Denmark, 1.7 per cent; British In- 
dia, 1 per cént. 

Netherlands led the declining countries, 
with a drop of 4.5 per cent in the whole- 
sale price index level, as compared with 
the previous period, followed by Belgium, 
1.9 per cent; Egypt and France, 1.1 per 
cent; Germany, 2.7 per cent; Latvia, 1.3 
per cent. 

Only fractional changes were noted in 
the indexes of Canada, Chile, Czechcslo- 
vakia, Italy, Sweden and the United King- 
dom. 


Average Declines Shown 


In 1931, wholesale commodity prices av-| 


eraged 17 per cent lower than in 1930 in 
British India and The Netherlands, and 
16.2 per cent and 143 per cent lower in 
Canada, and Italy, respectively. Approx- 
imate drops in 8 other countries were 
as follows: Peru, 1.7 per cent; Finland, 
6.7 per cent; Sweden, 9 per cent; Czecho- 
slovakia, 8.9 per cent; France, 9.8 per cent; 
Germany and Norway, 11 per cent, each, 
the United Kingdom, 12.9 per cent. 

Wholesale prices of foods in December, 
1931, were lower than in the preceding! 
month in Canada, the United Kingdom, 
Belgium, Germany, Latvia and Chile. Ad- 
vances in prices of foods during that time 
occurred in France, Italy, Denmark, Nor- 
Way and Sweden. Nineteen of 41 groups 
of goods in 18 foreign countries declined 
in price from November to Desensier, 
1931, 16 groups advanced, and 6 groups 
showed no change. 

The greatest declines in prices of goods 
were shown in animal products in Lat- 
via and in Chile, 9.4 per cent and 14.3 per 
cent, respectively. Other foods, the prices 


|of resources.” 





of which fell as much as 5 per cent from 
November to December, 1931, include ani- 
mal products in Germany, 5.9 per cent; 
animal foods in Czechoslovakia, 5 per 
cent; tea in British India, 9.3 per cent; 
and cereals in Chile, 7.3 per cent. Food 
price declines, ranging from 3 to 5 per 
cent, were shown in vegetable products 
in Canada, animals in Germany, and in 
vegetable products in Latvia. Prices of 
animals and their products i@ Canada, of 
+ cereals and meat and fish in the United 
Kingdom, of vegetable foods in Germany, 
and of animal products in Denmark, de- 
clined from 1 to 2.5 per cent. 


Prices Higher in Japan 

In Japan prices of cereals and vege- 
tables,, and of meat and fish rose more 
than other food groups in any other coun- 
try from November to December, 1931, 11.7 
per cent and 14.2 per cent, respectively. 
Prices of vegetable foodstuffs in Denmark 
and Norway advanced about 4.5 per -cent. 
Advances ranging from 1.5 to 2 per cent 
occurred in prices of vegetable and ani- 
mal products in France and prices of veg- 
etable foods in Czechoslovakia rose 1 per 
cent. Other changes from November to 
December, 1931, constituting 11 of 41 good 
groups in 18 ‘foreign countries were less 





than 1 per cent. 


Twenty-one per cent of the nonfood 
groups in 18 foreign countrics were at 
the same level in December as in the pre- 
ceding month, as compared with only 13 
per ce:-y showing no change from October 
to November. Group price declines slightly 
outnumbered group price advances but 
in many cases the latter were much the 
sharver. 

The greatest rise, 18.3 per cemt, from 
November to December, 1931, occurred in 
prices of raw cotton in British India. Im- 
ported goods in Finland rose 10 per cent 
and raw cotton in Egypt advanced 8.9 per 
cent. Prices of fuel and oil_and of fer- 
tilizers in Denmark, of iron and metals, 
and of hides, skins, leather and footwear 
in Norway, and of clothing materials in 
Japan rose from 5 to 7 per cent. 

Nonfood Commodities Advance 


Nonfood commodities advancing in price 
from 3 to 5 per cent from November to 


December, 1931, include nonferreous met- | 


als and their products in Canada, rubber 
in France, fuel and oil in Norway, manu- 
factured jute in British India, chemical 
products in Latvia, and products of home 
industry in Finland. Rises ranging from 
2 to 3 per cent occurred in prices of non- 
metallic minerals in Canada, metals and 
chemical products in Denmark, and tex- 
tiles in Norway. 

The largest nonfood group price drop 
from November to December, 1931, oc- 
curred in lumber in France, 11.9 per cent. 
By countries price declines exceeding 5 
per cent were as follows: France, hides 
and skins, 9.7 per cent, paner, 6.6 per 
cent; Germany, iron, 5.4 per cent, hides 
and leather, 7.3 per cent; Sweedn, fer- 
tilizers, 6.4 per cent; Peru, textiles, 5.1 per 
cent; Chile, minerals, 7.3 per cent. 

From November and December, 1931, 
price declines ~anging from 3 to 5 per 
cent occurred in metal products, hides 
and leather, and crude rubber in Bel- 
gium, minerals and metals in Italy, and 
raw jute in British India. Prices of tex- 
tiles and of chemicals in France, and of 
textiles, and building materials in Bel- 
gium, and Germany declined from 2 to 3 
per cent. 


Applications Received 
By Radio Commission 


Applications made public Feb. 13 by the | others, of New York; Feb. 17, New York; al- | 


Federal Radio Commission follow: 


WASH, Kunsky-Trendle Broadcasting Corp., 
Grand Rapids, Mich., modification of license 
to use transmitter and studio of WOOD. 

York Broadcasting Company, York, Pa., mod- 

tion of construction permit. Requests ap- 
transmitter location near York, and 


jing in North Carolina, will be taken up at 
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Rail Employment 


Proposal to Cut 
Drops for Month 


Appropriation for 
Surveys Opposed 


‘Fundamental Tasks’ Such 
As Surveying the Public 
Domain Should Not Be 
Delayed, Says Mr. Wilbur 


The proposed ¢ut in the appropriation 
for the survey of the public. domain re- 
duces its working fund below any figure 
in a third of a century, the Department 
B of the Interior has just announced in a 

}statement calling attention to Secretary 
9.67;|Ray Lyman Wilbur's protest against the 
| cut. 


| cut. 

14.08| Dr. Wilbur states that “these fundamen- 
|tal tasks of government should be con- 

20.87 | tinued without interruption, particularly 

17.20 | Since the bulk of the money is spent in 

te wages.” Of the 2,000,000,000 acres of land 

13. 

15.73 


Total of 1,133,923 Wage 
Earners Shown by I. C. C. 
Compilation 


Railway employment fell off 36,000 at 
the middle of December compared with 
the preceding month, totaling 1,133,923 
wage earners as against 1,169,207 during 
November, and represented a decline of 
16.41 per cent compared with Dec.’ 15, 
1930, according to a tabulation made pub- 
lic by the Interstate Commerce Commis- 
sion. The tabulation of number of em- 


dle of month for December, 1931 (A), and 

per cent decrease compared, with same 

month of previous year (B), follows: 
A 


14,532 
205,788 
217,195 


310,636 
Transportation (other n 
train, engine, and yard) 146,445 
Transportation (yard masters, 
switch tenders, and hostlers) 16,035 
(train and en- 
223,292 


Transportation 
gine service) 
Total, all employes ........ 1,133,923 
Corresponding total for preced- 
ing months: 
November ...cccccccsccccicecs 1,169,207 
October . ee 1,225,399 
September ‘ 
August 





Executives, officials, and staff as- 
sistants 
Professional, 

eral 
Maintenance of way and struc- 
tures 
Maintenance of equipment and 
stores 


clerical, and gen- 


to be surveyed when the task was begun 
}in 1785, but 135,000,000 acres remain to be 
|surveyed. The stetement follows in full 
text: 

A study of the record at the Depart- 
ment of the Interior shows that the pro- 
| posed appropriation for the survey of the 
| public domain, one of the Government’s 
$100,000,000 engineering jobs, will cut that 
agency’s working fund below any figure 
provided for it in more than a third of a 


century. 
| Mr. Wilbur Protests Cut 

The sum made available is $500,000 
while appropriations have run around $1,- 
000,000 a year for the past two decades 
and have not run so low as that proposed 
since the period following the depression 
of 1893. 

Secretary Wilbur has protested against 
this cut, arguing that these fundamental 
tasks of Government should be continued 
without interruption, particularly since the 
bulk of the money is spent in wages. 

The issue raised calls attention to one 
of the large tasks of the Government 
which has been prosecuted so quietly 
through the decades that the average citi- 
zen hardly knows of its existence. Few 
taxpayers realized that this $100,000,000 
undertaking has been under way ‘con- 
stantly throughout their lives and that 
their tax money goes into it every year. 

The General Land Office holds that no 
task of Government since George Wash- 
ington has left so strong an imprint on 
the physical aspect of the Nation. This 
survey has laid the ground plan for the 
greater part of the Nation, has determined 
the subdivisions, has located the roads 
through every western countryside, has 
been the basis for streets in towns and 
cities, has provided the foundation for de- 
termining property ownership. They be- 
lieve it is the most important surveying 
job ever executed by man. 


History of Survey Cited 
The task began in 1785 when the new 
Rate-cutting Declared Found government took over the public domain 
The full text of Mr. Rayburn’s statement | 4nd began its survey at Pittsburgh that it 
follows: —= wm oT a to settlers. 
The principal service which these freight | Never before had such an area been made 
oueaniinn companies perform is to com- available for distribution. The: young 
bine less than carload shipments of freight |S0vernment mapped out its system of di- 
so that they may move in carload lots| viding its domain into townships and sec- 
at carload rates. The forwarding com-| tions, based on lines of latitude and longi- 
panies retain part of the difference be-| tude, in such a way that any tract could 
tween the carload and less than carload | be simply described and would be the only 


rates as the compensation for their serv- | pj 
ices and give the shippers the benefit of sawed omg ava pee ee eae 


the remainder. the most perfect sch - 
jane : & f. + ee pote a rater fam cation over Govined. a 
Sive investigation 0: e€ operations 0 ese The engineering task b a 
forwarding companies in which they found burgh in om be cembenaiated oe 
that due to the keen competition it ap-| 4 marker at the corners of each quarter 


rs that they do not adhere to their 
Published or In other words in the| Section of land between that point and 
There were 2,000,- 


opinion of the Commission there appears|the Pacific Ocean. 
to be no stability in. the charges of the|900,000 acres to be surveyed. After 157 
forwarding companies, and the shipper has | years of work without cessation there re- 
no means of knowing definitely what rates|mains 135,000,000, a mere 7 per cent, to 
his competitors or even he himself will| be surveyed. 
have to pay these forwarding companies.| Frank M. Johnson is Supervisor of Sur- 
Correction of Practices Sought veys for the Government and has had 
It appears from the report of the I. C. charge of this huge undertaking for 25 
C. that the business of these forwarding | Years. His headquarters are in Denver 
companies is in such a state of chaos|from which point he sends out about 100 
that many of them, and the rail carriers | Parties every Summer, with six to eight 
which dominate them favor legislation of |men in each party. The work is largely 
this character as the best means of stamp-|in the wild count: where the chuck 
ing out practices which have resulted in| wagon and the pack mule still survive. 
serious depletion of revenues, and un-| He is in Washington at present arranging 
equally and unjustly discriminatory treat-|the work for the coming season. 
ment of shippers, which evils this bill is 
designed to correct by placing these for- 
warding companies under the jurisdiction 


of the I. C. C., similar to that of the 
railroads. 


February ... 
January 


Federal Regulation 
Of Freight-handling 


Companies Proposed 





Bill Approved by I. C. C. to 
Stamp Out Practices of 
Forwarding Firms Is Of- 
fered by Mr. Rayburn 


Regulation of the business of freight 
forwarding companies is designed in a 
bill just introduced by Chairman Ray- 
burn (Dem.), of Bonham, Tex., of the 
House Committee on Interstate and For- 
eign Commerce. 

The measure, recommended by the In- 
terstate Commerce, would, according -to a 
statement by Mr. Rayburn, provide the 
“best means of stamping out practices 
which have resulted in serious of depletion 





Illinois Buys Cement 
At Record Low Price 


Restriction SPRINGFIELD, ILL., Feb. 13. 

= Investments The purchase of 4,105,000 barrels of ce- 

Of Insurers’ Funds Asked |™ent for road purposes at a price of $1.44 

a barrel delievered has just been an- 

nounced by H. H. Cleaveland, Director of 

the Department of Public Works and 
Buildings. 

This is the lowest price at which cement 
ever was purchased and is $1,395,700 less 
than the same amount would have cost 
last year, he said. Illinois mills will fur- 
_ bs per cent of the quantity, it was 
stated. 


Status of Quotas for 


{Continued from Page 5.] 

be reached, legislation recommended by 
the Department already has been intro- 
duced which would authorize the Superin- 
tendent to include within the rating laws 
such contracts of marine insurance as the 
needs of the business and the protection 
for the public demand. 


Basis for Security Values 


The security values used in the 1931 
statements of companies have been a mat- 
ter of keen interest in recent months, 
owing to the low condition of the security 
market. Average values over a period of 
five quarters have been taken by the New 
York Insurance Department as the fair 
market value for the year 1931 in accord 
with the recommendations of the National 
Convention of Insurance Commissioners. 
The companies’ abstracts to be printed in 
the New York report for 1932 will carry 
such values, but the Superintendent will 
use the discretion lodged in him by the 
statute where circumstances demand spe- 
cial attention. 


The work of the Liquidation Bureau has 
continued successfully and has resulted 
in large savings. Certain improvements in. 
procedure are recommended. There is 
prospect of a termination of four of the 


Russian company proceedings during the 
coming year. 


O 


65,721. 


on date indicated, D: 


Afghanistan 
Albania .. 
Andorra . 
Arabian 
Peninsula' ... 
Armenia 
Australia* .. 
Austria 
Belgium 
Bessarabia .... 
Bhutan .. 
Bulgaria 
Cameroon* 
Cameroon‘ 
China oe 
Czechoslovakia. 


12-15 
12-31 
8-31 


12-31 
12-31 
12-31 
12-31 
12-31 
12-31 
11-30 
96 12-31 
9-30 
9-30 

7 10-31 
12-31 
12-31 
12-31 
8-31 
12-31 
12-31 
12-31 
12-31 


Public Hearings Announced 
By Trade Commission 


The Federal Trade Commission’s cal- 
ender of public hearings for the week of 
Feb. 15, is as follows: 


Feb. 16, the Commission wilt resume hear- 
ings in the investigation of power and gas 
utilities. Tidewater Power Company, operat- 


Great Britain’.. 12-31 
5 12-31 
12-31 
12-31 
99 12-31 
8-31 

96 12-31 
12-31 
12-31 


that time. Tidewater is an operating com- Greece 
pany in the Seaboard Public Service Com- Hejaz and Nejd 
pany group. Seaboard is a subholding com- Hungary 
pany under National Public Service Coepera Iceland 
on, anton is controlled by the Insull in- India 
rests. 


Tra 

Trial examiners’ hearings: Testimony will Trish Free State 
be taken in cases in which the Commission | Italy . 
has issued complaints, as follows: 

Hires Turner Glass Co., of Philadelphia; 
Feb. 16, Philadelphia; alleged misrepresenta- 
tion in sale of mirrors; Edward M. Averill, 
trial examiner; Harry D. Michael, Commis- 
sion’s attorney. Docket 1985. 
Radium Active Remedies Co., of Pittsburgh; 
Feb. 16, Washington; alleged misrepresenta- 
tion in sale of its products; William C. Reeves, 
trial examiner; Edward E. Reardon, Commis- 
sion’s attorney. Docket 1885, 

Ammunition Manufacturers Association, and 





70 


12-31 
8-31 


a oe 
Liechtenstein .. 12-31 


Nejd and its dependencies. 
Australia. * British mandate. 
ish zones and Tangier. 
Jordan. British mandate. 


* Belgian mandate. 
Zea'and. 


‘Mandate of the Union 


leged restraint of trade; Shep- 
pard, trial examiner; Everett F. Haycratt, 
Commission's attorney. Docket 1973. 

Hires Turner Glass Co., of Philadelphia; 
Feb. 18, New York; alleged misrepresentation 
in sale of mirrors; Edward M. Averill, trial 
examiner; Harry D. Michael, Commission’s at- 
torney. Docket 1985. 

(lesued - Federal. Trade GCommissiong 


William W. 


fusion that the above 
States, it should be pointed out 


Financing Planned | 


By Western Pacific 


Issues Which Total 20 Millions 
W ould Be Security for 
Emergency Loans 


The Western Pacific Railroad applied to 
the Interstate Commerce Commission Feb. 
13 for authority to issue $15,000,000 of gen- 
eral and refunding mortgage 5 per cent 
gold bonds and $5,000,000 of three-year 5 
per cent notes, both issues to be pledged 
as collateral security for loans to be made 
from the Reconstruction Finance Corpora- 
tion and the Railroad Credit Corporation. 
(Finance Docket No. 9162.) 


The application stated that the road had 
an application with the Reconstruction 
Finance Corporation for a loan to aid in 
the temporary financing of the company 
to the extent of $799,000. Another appli- 
cation had been filed, it was stated. with 
the Railroad Credit Corporation for a 
loan of $1,303,000 to enable the carrier to 
ag fixed interest charges due March 

The bonds to be used as collateral are 
y a Jan. 1, 1932, and mature Jan. 

The Commission has before it a con- 
siderable number of applications for ap- 
proval of proposed borrowings from the 
Reconstruction Finance Corporation, Com- 
missioner Ernest I. Lewis told the House 
Committee on Interstate and Foreign Com- 
merce during hearings Feb. 12 on two 
bills (H. R. 7116 and H. R. 7117) relative 
to amending the Interstate Commerce Act. 
He said that two of these applications al- 
ready have been passed upon by the Com- 
mission, but refused to divulge the names 
of the applicants or whether the Com- 
mission recommended favorable or unfa- 
vorable action. 


Foodstuff Shipments 
Said to Be Curtailed 
By Home Gardening 


Local Production Movement 
Gaining Impetus, Asserts 











Extension Work Chief of 
Agriculture Department 


[Continued from Page 1.} 


to produce still more this year. The move- 
ment will be stimulated further by provi- 
sion of garden seeds by the Red Cross in 
drought areas and by the requirement of 
the Secretary of Agriculture, Arthur M. 
Hyde, that anyone obtaining a loan from 
the Reconstruction Finance Corporation 
fund for farm loans must raise a garden. 

The South has been and will continue 
to be the greatest beneficiary of the “live- 
at-home” movement. It has been generally 
known as a region which bought much of 
its foodstuffs from other States, but last 
year the need of such imports was reduced 
sharply. Ample foods were raised in the 
South for the needs of the producers, with 
ample surplus for sale on local markets, a 
condition which has not normally pre- 
vailed in that region: 

Producers in other regions, who have 
been shipping to the South, undoubtedly 
will suffer temporarily as the movement 
grows still further. However, they have 
in their own regions potential markets for 
great quantities of their products. Small 
towns and small cities all over the country 
have been in the habit of importing pro- 
duce from distant States, and there are 
widespread opportunities for capture of 
these local markets by local producers. 

Surveys of the local market possibilities 
already are being made by the Extension 
Service of the Department of Agriculture, 
which has consistently advocated the de- 
velopment of loeal markets for local 
products. Such development would elimi- 
nate much of the transportation charge for 
produce, permitting a reduction in prices 
to the conusumer with not corresponding | 
reduction in the price received by the pro- 
ducer. 

An essential in developing local mar- 
kets is the assurance of an adequate, de- 
pendable supply of produce of satisfactory 
quality. This probably will require some | 
system of local andtregional organization | 
of producers. Codperative associations | 
appear to offer the most promising form | 
for these organizations to pursue. | 

The movement cannot, of course, ex- 
tend to such localized commodities as 
cotton, citrus fruits, or possibly wheat, 
distribution of which is and will continue 
to be on a national basis. Vegetables 
fruit, pork, and poultry, are some of the} 
commodities which can be produced lo- 
cally to meet local needs, utilizing much 
land retired from surplus crops, such as 
cotton and grains. 

National marketing systems have been 
developed for such great crops as wheat, 
cotton, and livestock. The time has come 
for development of local marketing sys- 











12-31 | 


8-31 | Y¥ 


of South Africa. 
% And other Pacific islands under Japanese mandate. 

Note.—The above figures represent visas actually recorded as issued under each quota, 
Reports on many other visas for which quota numbers have been allotted to distant con- 
sulates are received by tie quota control officers only after the 
allotted. The figures given for visas issued at the end of a given 
cases, especially in the quota for Great Britain and Northern Ireland, provisional in char- | East South Central 
acter and are less than the total obtained at a later date. Since there has been some con- 


tems to supply produce which can be 
grown widely over the country, each lo- 
cality meeting its own needs. 


I mmigration 


During Current Fiscal Year Shown 


NLY 1,137 German immigrants received quota visas during the first six months 

of the fiscal year out of a total quota of 25,957, the Department of State an- 

nounced Feb. 13. The British and North Irish issue was 817 against a quota of 
The Department’s tabulation of quota issues, follows in full text: 


Statement showing status of immigration quotas for the fiscal year ending June 30, 1932. 
Total quota, A; number of immigrant visas granted: preference, B; nonpreference, C; balance 


B 
109 
3 


Cc 
8 
3 


D 
269 
94 
100 
93 
100 
109 
100 
3,050 
100 


! . 
| Lithuania 12-31 
12-31 
12-31 | 
12-31 | 
12-31 | 
12-31 | 
11-30 
12-31 
12-31 
70 12-31 
2,244 12-31 
78 12-31 
89 
6,097 
290 


100 
178 
2,441 
100 
100 
109 


68 
100 


| Morocco® . oe 7 
Muscat (Omen) 

| Nauru’ 

| Nepal 

| Netherlands 

|New Guinea’ .. 
New Zealand .. 

| Norway 

| Palestine® 

| Persia .. 

Poland ... 
Portugal 

| Ruanada and 

Urundi® 

Rumania 

| Russia‘? 

| Samoa'! 

| San Marino 

| Siam 

South Africa, 
Union of 

S. W. Africa .. 

Spain 

Sweden ....«... 

Switzerland .... 

Syria’ 

Tanganyika® ... 

Togoland .. 

Togoland‘ 

Turkey 


ap’? .... oe 
Yugoslavia ....- 


11-30 


12-15 
12-15 
173 12-31 
3,159 12-31 
12-31 

54 12-31 
11-30 
9-30 
9-30 
12-31 
12-31 
12-31 


153,831 4,291 2,588 146,952 





pertaining to | 
®*French and Span- | 
‘With Trans- 
‘Mandate of New 
French mandate. 


5 And Northern Ireland. 


“European and Asiavic. 
"And The Lebanon 


da of the month for which | 


In 


ures represent the number of aliens who have entered the United | Mountain ... 
at the above statistics refer to the number of immigration | Pacific 
issued which may or may not have been used for entry by the aliens to whom they 


; It is stated that the work will be financed | 


SHIPPING . 


. . AVIATION 





Army Photographers Taking Air Views 


The photographic section of the Army Air Corps, besides taking photo- 
graphs of military and aviation activities, has contributed to the studies 
of scientific branches of the Federal Government, taking views of the 
terrain of the United States and adjacent waters for topographic and 
hydrographic maps and charts, photographing harbors and harbor facil- 
ities for the Shipping Board and Department of Commerce, and doing 
similar work for other administrative establishments. The photograph 
reproduced shows an Army Air Corps photographer taking photographs 
from an airplane of birds for the use of the Biological Survey of the 
Department of Agriculture. The Biological Survey is studying flock for- 
mations and studying the number of birds along the Potomac River. 


Development of Port Canada Establishes 


Planned by Argentina Foyrmillion Balance 


Of Trade for Month 


‘Improvement Is Shown in) 
Some Manufacturing and | 
Commerce | 


Transport Facilities to Be Ex- 
tended at Mar del Plata 


New transportation facilities are to be 
provided at the port of Mar del Plata, 
Argentina, at a cost of more than $2,500,- 
000, in order to relieve the congestion 
at Buenos Aires, according to advices 
made public recently by the Department 
of Commerce. The Department's state- 
ment follows in full text: 

The Bureau of Navigation and Ports 
(Direccion General de Navegacion y 
Puertos, Ministerio de Obras Publicas. 
Buenos Aires) has decided that the port of 
Mar del Plata should be developed in order 
to relieve congestion at the port of Buenos 
Aires. The proposal calls for the con- 
struction of a rapid-transfer station for | 
express passenger lines, which will be built 
from the north breakwater with an ex- 
tension of 225 meters of jetty having a) 
mooring depth of 35 feet. 

The station is to be linked up with the 
Southern Railway Co.’s system. Facilities 
will be provided also for unloading cargo. 


Sales , Lines, 
Department Informed . 





sistant Trade Commissioner H. Barre 
Ottawa. 


auto dealers, Trade Commissioner E. 
Sabine wired from Montreal. 





|Columbia have improved somewhat. 


by the Mar del Plata Port Construction 
Co., and that the cost will be approxi- 
mately 6,000,000 paper pesos ($2,550,000 
United States currency at par). 


The Bureau of Navigation and Ports 
has estimated that the voyage time from 
Europe will be shortened appreciably, and 
the lines from the ened a ———- 
ably will find a saving also i ey utilize , : 
the new facilities. | Bazrett, Ottawa. 

Mar del Plata is situated on the south-|}, 
eastern coast of the Province of Buenos) 
Aires on the south Atlantic seaboard, 251 | 
miles from Buenos Aires on the Southern 
Railway. The present port is an artificial 
one formed by two breakwaters an 
ing from the shore, forming an anteport 
through which ships pass to the various | 
docks. These docks ee — = in- | 
flammables, one for the fishing fleet, one {and steel is still slight. Some shipments 
for pitotage, and three for unloading = | British stee? reported arriving in the ma 
eral cargo. A submarine base with a dry- | time ports for inland shipment 
dock is also located within the two break- | . 


| Dominion. 
text: 
Canada obtained a favorable balance 


owever, 
period last year, the telegram stated. 


sioner E. G. Sabine, Montreal. 


waters. ing is not yet in full swing. 


Railway Rate Decisions |coel conditions. 


active. Theater 


Gold mining continu 


ai | tax in Quebec Province. ’ 

The Interstate Commerce Commission; Manufacturing shows a slight 
on Feb. 13 made public decisions and eX- | tendency 
which are summarized as follows: 

Apples: No. 23348 and related cases.— 
Southern Traffic Association v. Baltimore & 
Ohio Railroad. Upon reconsideration, find- 
ings in original report, 176 I. C. C. 399, that | 
the rates on apples, in carloads, from points | 


/on principal payments on mortgages 

city and’rural property whether held p 
vately or by government agency, 
ing to Trade Commissioner L. A. Fran 
Toronto. An airplane service will shor 
operate in the northern mining regions 
a fixed schedule. The prospects 


in Virginia, West Virginia, and Maryland, 
to Gadsden, Ala., and Chattanooga, Knox- 
ville, and Johnson City, Tenn., were un- 
reasonable, modified. Reparation awarded. | 
| 


Examiners’ Reports 


Lumber: No. 24275.—Traffic Bureau-Lynch- 
burg Chamber of Commerce v. Southern 
Railway. Rates on lumber, in carloads, from 
Wallaceville, S. C., and Ridgeway, S. C., to 
Schenectady, N. Y., found inapplicable and 
shipments found not misrouted. Reparation 
awarded. 

Glass containers: No. 24342.—Nu-Shine 
Company v. Baltimore & Ohio Railroad. 
Rate charged on glass containers, consist- 
ing of bottles and jars. of less than 1 gallon 
capacity, in carloads, from Grafton, W. Va., 
and Washington, Pa., to Reidsville, N. C., 
found not unreasonable. Complaint dis- 
missed. 

Cotton duck: No. 24447.—Scott-Omaha | 
Tent & Awning Company v. Atlanta & West 
Point Railroad. Rates on waterproofed cot- 
ton duck, any quantity, from certain points 
in New York, Pennsylvania, Ohio, Illinois 
and Alabama to Omaha, Nebr., found unrea- 
sonable but not otherwise unlawful. Rea- 
sonable rates prescribed and reparation 
awarded. 

Millet seed: No. 24616.—Ralston Purina 
Company v. Alton & Southern. Rate on 
millet seed, in carloads, from St. Louis, Mo., 
and East St. Louis, Ill., to Nashville, Tenn., 
found not unreasonable, or otherwise un- 
lawful. Complaint dismissed. 

Sand: No. 24691.—Nixon & Phillips v. Tlli- 
nois Central Railroad. Rate charged on 
sand, in carloads, from Memphis, Tenn., to 
Red Bay, Ala., found applicable. Complaint 
dismissed. 

Airplanes: No. 24737.—Traffic “Bureau, Mo- 
line Association of Commerce v. Chicago, 
Rock Island & Pacific Railway. Charges 
collected on a carload of three airplanes, 
crated, from Moline, Ill., to Los Angeles, 
Calif., found inapplicable. Applicable charges 
not shown to have been nor to be unreason- 
able. Reparation awarded. 

Rate Complaints 

Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 

Portland Cement: No. 25026.—Ash Grove 
Lime & Portland Cement Company of Ne- | Arahapoe, reorganized and reopened. 
braska, Kansas City, Mo., v. Chicago, Bur- | Texas: James Shaw, Banking Commission 


products are said to be somewhat bett 


ing satisfactorily, in the section. ; 
The pulp paper industry is operating 
|a greatly curtailed schedule. 
jare fairly well employed. 
| stocks of leather footwear are reported 


| leather. 


| equipment. 

While the Winnipeg automobile show 
creating widespread interest there see 
to be few buyers in evidence, according 
Trade Commissioner Jchn A. Embr 
Winnipeg. Replacements and accessor 
| lines are moving fairly well, however. 


| torily. 


on the market now. 
ports are set at over 40,000,000 bushels 
date. 
changed, with log stecks dwindling. 


of Spring textile lines. 


| 
Changes Are Announced 


Nebraska: George W. Woods, Bank Comm 


Canada established a $4,000,000 favor- 
jable trade balance last month, says a De- 
|partment of Commerce statement based | jectors, 
on a telegram received Feb. 13 from As- 


| Textile mills and some shoe factories}on the airway; 
jare operating on a satisfactory basis and from West to East or from South to North. 
jimproved Spring sales are expected by 


) Manufac- 
turing shows an upward tendency in On- 
tario, and business conditions in British 


Recessions in various lines are reported, 
|however, from different sections of the 
The statement follows in full 


;trade for the month of January, as im- 
ports were $34,000,000, as compared with 
exports of $38,000,000, according to a tele- 
gram to the Department of Commerce | 
from Assistant Trade Commissioner H. 


Exports were down about 33 per cent, 
as compared with the same 


Textile mills and some shoe factories are 
operating on satisfactory schedules, while 
other industries report littfe change for|rostatic controls kee 
the better, according to Trade Commis- 
Automobile 
dealers anticipate a substantial improve- | 
|ment in Spring sales, and demand for iron 


Hardware | 
z| is moving fairly well, though Spring buy- 
A Royal} 
| Commission investigating the Nova Scotia 


° ’ interests are disturbed | 
And Examiners Reports because of the proposed higher amusement 


| 
upward | | 
in Ontario, while the govern-| totaling $32,319,235 were reported to the 
aminers’ proposed reports in rate cases, | ment announces a one-year moratorium | President’s 


accord- 


fc 
freight, passenger and industrial chemical 


|The proprietary medicinal lines are mov- } 


Glove plants 
Wholesalers’ 


llow levels, while British buyers are be- 
| coming increasingly interested in Canadian 
Reopening of locomotive shops 
|by large carriers presages increased labor 
|/employment, and the purchase of engine 


slight recession in the sales of electrical 
}equipment is indicated while cheap hard- 
| ware lines appear to be moving satisfac- 


A slight improvement is reported in gen- 
eral business conditions in British Colum- 
| bia, according to Trade Commissioner F. 
|G. Babitt, Vancouver, British Columbia. | sewer improvements, $4,068. 
Fiji bananas and Florida tangerines are} 
Vancouver grain ex- 


The lumber situation remains un- 
The | $18.090. 


cold weather is retarding the movement 


In Status of State Banks 


sloner, has announced: Arahapoe State Bank, | 


| Nation’s Airways 
Lighted by 2,000 


Federal Beacons 


Each Mile Costs Government 
$370 a Year, Department 
Of Commerce Reports; 
Three Types Now in Use 


Approximately 2,200 beacons are light- 
ing 17,500 miles of the Nations airways 
every night, and all but about 200 of them 
are maintained by the Government, ac- 
cording to information just made avail- 
able at the Aeronautics Branch of the 
Department of Commerce. 

To light one mile of the airways stretch- 
ing across the country, the Government 
must spend $370 a year; in other words, 
the lighting of the routes represents an 
annual outlay of approximately $6,373,000, 
according to the Department. Additional 
information made available follows: 

Each beacon unit along the airways in- 
cludes, besides the light itself, a steel 
tower for the light, two course lights, a 70- 
foot concrete directional arrow laid in 
the ground, a generator house and beacon 
designation marks. 


Flash Six Times a Minute 
New beacon lights which the Govern- 
ment has begun installing throw a 1,250,- 
000 candle-power beam. They are double- 
ended, and, as they rotate on the top of 


—— | their towers, their two faces send flashes 


| along the sky roads six times each minute. 

First installed in desolate country where 
the Aeronautics Branch felt justified in 
spacing the signals farther apart than the 
ordinary 10 to 15 miles, the beacons proved 
|SO satisfactory that they are replacing 
the 1,000,000 candle-power lights. The 
mew beacons are 36 inches in diameter, 
in comparison with the old 24-inch lights, 
and are equipped with automatic lamp 
changers. 

Three types of these beacons are used, 
those marking airports and throwing red 
beams, those marking intermediate fand- 
ing fields and throwing green beams, and 
those along the airway and throwing a 
clear beam. Every night at sunset, an 
automatic electric clock in the generator 
house turns on each light and each morn- 
ing at sunrise, switches it cff. 


On the platform azop tne tower with 
the beacon are two course lights. One 
| laces each way along the airway. These 
lights are stationary searchlight pro- 

fitted with red or green color 

|filters and throwing 100,000 candlepower 
tt, |light. They flash dots and dashes of light 
which correspond to the beacon’s number 
beacons are numbered 





The course lights for Beacon No. 1 on 
an airway flash a dot of light a half 
second in duration, followed by two dashes 
a little less than two seconds in dura- 
tion. Codes have been arranged only 
up to 10; after that, they are repeated, and 
an aviator must know in what sector of 
the airway he is flying to be able to read 
his location. 

Tower Stands on Arrow 

The base of the beacon’s 51-foot skel- 
eton steel tower stands on the shaft of 
the concrete directional arrow —— 
the route to the beacon with the next 
higher number. On the “feather end” 
of this concrete arrow stands the chrome- 
|yellow generator house bearing the air- 
way and beacon designation marks in 
large black letters. The arrow and the 
marks are the daylight equivalents of 
the course lights. 
| Lights far away from habitations in 
western United States are tended auto- 
matically by the generator houses. Ther- 
the generators in 
operating condition through all kinds of 
weather, and the astronomically controlled 
electric clocks turn the lights on and off. 

Variations of the towers and lig&ts are 
made to suit the topography of the coun- 
try. Acetylene “blinkers” that can go for 
long periods without attention are in- 
stalled in out-of-the-way places where 
electrical power is not available. 
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‘Construction Contracts 
In Excess of 32 Millions 


Public and semipublic works contracts 


1es 


| 


Organization on Unemploy- 
ment Relief during the week ended Feb.+ 
6, it was announced Feb. 12 by Fred C. 
Croxton, Assistant Director. (Publication of 
ce,| the list of projects by States as issued by 
tly | the organization was begun in the issue of 
on| Feb. 13.) It concludes as follows: 


Ohio: Cincinnati, paving and water main 
and sanitary sewers, $40,535; tuberculosis san- 
itarium building, $225,000; relief sanitary 
sewer, $6,070, $1,079. Mayfield Heights, club- 
house, $5,000. Allen and Putnam counties, 
bridge, $30,609. Champaign County, bridge, 
$2,937. Crawford County, two bridges, $3,811. 
Erie County, culvert, $11,332. Geauga County, 
culvert, $5,554. Jackson County, bridge. $12,< 
113. Jefferson County, bridge, $13,557. Pauld- 
ing County, bridge, $8,233. Richland Covnty, 
bridge, $13,291. Seneca County, ditch, $895. 

Oklahoma: Ada, highway buildings, $15,000. 
Oklahoma City, asphalt top surfacing, Wheat- 
land Road, $40,000. Ponca City, storm sewer, 
$15,096. Seminole County, graveling, $3,822; 
wood bridges, $3,100 

Pennsylvania: FPittsburgh. sewer, $1,330. 
Glenside, highway bridge, $3.760. Lancaster, 
filtration plant, $533,692. Pittsburgh. bridge, 
$1,798; dam at South Donora near Bamfort, 
$235,591. Quakertown. electric liehting r'ant, 
$85,000. Reading, road paving, $25,000. Scote 
land, schcol building $164,823 Scraaton, 
street paving. $11,819. Waymart, assembly hall, 
$86,203; tubercular cottage, $48,994. Weners- 
ville, State hospital, $48,283. 

South Carolina: Ware Shoals, 
$40,000. 

Tennessee: Krioxville, 
rebuild), $12,000 Nashville, East Nashville 
High School, $500,000; sewer, West End Ave- 
nue, $1,245; City Hall alterations, $2,109. 
Virginia: Alexandria, church, $5,000. 
| folk, steam supply system, $6,887. 
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West Virginia: Charleston, recreational 
| building, $10,000. Huntington, State Hospital 
for Insane, $5.000 Marmet, river lock and 
to power house, $483.311 
Wisconsin: Grafton. sewage disposal plant, 
Sturgeon Bay, sewer water mains, 
$4,990 Whitefish Bay, high school, $21,785. 
Kenosha County, grade separation, $63,393. 
Texas: Austin. home economics building, 
| $671 677; Union Unit, University of Texas, $1,- 
| 509.662; engineering building. $342,499; audi- 
| torium unit, $478.036; library (first unit), $1,- 
| 553,188; architectural building. $566,005; geol- 
|}ogy building, $792,323; physics building, $1,- 
| 636.106. Fort Worth, church, chapel and 
}church school, $198,590; post Office, $1,240,000. 
Overton, city hall, $20,000. Port Arthur, load- 
ing wharf, $2,000. Dallas County, bridges, 
$3,500. 


> 


is- 


er, 


scale of rates authorized for the transpor- 


onth are therefore in some | 


lington & Quincy Railroad. Against rates |has announced: Blessing State Bank, Bless- | 
on portland cement relatively higher. than ing, acquired and to be operated by Palacios | 
State Bank, Palacios. Skidmore State Bank, | 
Skidmore, opened, as successor to First State 
Bank of Skidmore 


tation of cement, carloads, between compet- 
itors’ manufacturing plants. 


Half of All Farina Ara bacmiaiak, 
To Be Free of Mortgage Debts 


[Continued from Page 1.] 


— 
debt situation was In the New England; Percentage of debt to value of mort- 


States, where more than 80 per cent of| gaged farms i> 1931. One to 25 per cent, 


1 Except Muscat, Aden Settlement and Protectorate and. the Kingdom of the Hejaz and| the mortgaged farms covered by the sur- |A; 25 to 50 per cent, B; 50 to 75 per 
2Including Tasmania, ‘Papua and all islands ap 

‘French mandate. 
7Icluding appertaining islands, Australian mandate 


vey were mortgaged for less than 50 per|cent, C; 75 to 100 pe 
ecnt of their value. r cent, E: 


cent, D; over 100 
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New England 
Middle Atlantic 
East North Central 
West North Central 
South Atlantic 
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German Machine Industry 


Prospects in 1932 for the German ma- 
chine building industry are “clouded,” be- 
cause of the unsettled foreign and do- 
mestic political situation and the lack of 
(Department of Commerce.) 


SPECIAL NOTICES 
OFFICE OF THE ARCHITECT OF THE 
CAPITOL, Washington, D. C., February 12, 
1932. SEALED BIDS will be opened in this 
office at 3 P. M., March 3, 1932, for the con- 
struction of concrete pavement on the terraces 
to the west approach to the United States 
Capitol Building, Washington, D.C. Drawings 
and specifications may be obtained, in the 
discretion of the Architect of the Capitol, by 
any satisfactory contractor. David Lynn, 
Architect of the Capitol. 





OFFICE OF THE ARCHITECT OF THE 
CAPITO: Washincton, D. C February 11, 
1932 SEALED BIDS will be opened in this 
ofice at 3 P, M Eastern Standard Time, 
March 10, 1922, for furnishing and installing 
in che new House of Representatives Office 
Building, Washington, D. C., Electrical Sub- 
Station Equipment complete as described and 
shown by plans and specifications dated Feb- 
ruary 9, 1932. Plans and specifications may be 
obtained at the office of the Architect of th 
Capitol, in the discretion of said Architect, by 
any satisfactory Contractor for this class of 

Capitol, 


S.aiwork. David Lynn, Architect of the 





FEDERAL BANKING 


Test Prescribed | 
For Public Funds 


Nebraska Attorney General | 
Rules County Treasurer) 
Can Insist That Banks 
Keep Adequate Margins 


LINCOLN, Nesr., Feb. 13. 


The market value of securities given by 
Nebraska banks as collateral for deposits 
of county funds should be maintained at 
all times at an amount equivalent to the 
deposit total, according to a ruling by| 
Attorney General, C. A. Sorensen. 

Mr. Sorensen’s ruling follows 
text: ; 

You make inquiry as foliows: 

“In reference to section 77-2508 of the 
Compiled Statutes of the State of Ne- 
braska for 1929, would a county treasurer, 
in determining the amount of a deposit 
in banks whose securities have been ap- 
proved by the county board in accora- 
ance with this section, be required to con- 
sider securities at the present market 
value or at the face value? 

“In the event a bank closed, and the 
market value of its securities was not suf- 
ficient to cover the amount the county 
treasurer had on deposit, and ffie county 
board passes a resolution to hold the se- 
curities, would the county treasurer be 
liable for the deficiency at the time the | 
bank closed?” 

Answers to Questions 

I will endeavor to answer the above 
questions in the order in which they are 
asked. 

1. I am of the opinion that a county 
treasurer will be justified in insisting that 
the market value of securities pledged to 
secure a deposit of county funds shall at 
least equal at all times the amount of 
the deposit. E 

It os a be that the Legislature when it 
provided for the substitution of securi- 
ties “the total value of which in the case 
of bonds alone shall at all times equal 
20 per cent more than the maximum 
amount of the deposit to which the bank 
is entitled” had in mind the face value} 
of the securities which is a fixed amount 
when the substitution is made rather 
than the market value which may vary 
from day to day, but whether that be 
true or not it is obvious there will not 
be adequate protection unless the actual 
value of the securities at any time is at 
least equal to the amount of the deposit 
they were given to secure. 

2. In the event a bank closes and the 
market value of securities approved by the 
county board to protect the deposit of 


in full 
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Market Quotation Manipulation of Bond Market 
For Floating Loans Described 


of Financial Writer Explains How 


Prices Were Forced Up 


ers Bos of the American market for the flotation of foreign loans was 


described Jan. 11 by Lawrence Derfh 
appeared before the Senate Finance C 


is, of New York City, financial writer, who 
qQmmittee in connection with the Johnson 


resolution (S. Res. 19) providing for an inquiry into the flotation of foreign loans in 


America. 
in the issue of Feb. 11.) 
of loans to Peru, continued his testimony 


Senator Johnson: Was it a fact that any? 


individual could observe that they were pav- 
ing roads out through waste places? 

Mr. Dennis: Yes. You have two different 
roads from Lima to Callao. There is no 
earthly need for more than one. They were 
concrete roads, that cost two or three million 
dollars. One of them paid for itself. That 


| Was practically the only public work in Peru 


that I ever discovered that paid for itself— 
That 
was a toll road. That was a justifiable ex- 
penditure. ‘hey built a toll road, a cement 
road, from Lima to Callao. There was a need 
for that. The tolls paid for it. There was 
no need for the other. 

But in addition to that, they built all sorts 


|} of roads that were not productive in that 


sense. Many of these things were expenditures 


| that I would approve of, if you cofild afford 


them. ‘ 


+++ 


Senator Shortridge: Do you think they were 
moved by a desire to give employment to their 


}labor, in the building of public work, roads, 


and so forth? 


Mr. Dennis: President Leguia was a vision- 
ary man who wanted to create as much as 
he could to leave behind him as a monument. 
He thought it was good for his country, and 
I. dare say those public works were desirable 
things. You never can have too good public 
works for the people to enjoy, provided they 
can pay for them. 


Senator Shortridge: You know we are con- | 


templating spending money in the building 
of roads, highways, and so forth, merely to 
give employment to the unemployed, look- 
ing forward, perhaps, into the future to have 
the investment considered proper, from a fu- 


ture standpoint, and a wige investment from | 


the standpoint of public works. 

Mr. Dennis: I sympathize with what we are 
doing, but there, I take it, our problem 
is primarily to find work for the unemployed, 
and we might just as well give them money 
for building anything as give them food for 


loafing. But in Peru you did not have that 


} unemployment situation, because the people | 


were very happily situated on the land. 
These public works, in that connection, did 


|@ great harm, because they drew hundreds of 


thousands 
who were living quietly and happily in a 
very primitive state. It drew those people into 
the cities to work at 75 cents or a dollar a 
day. Then, when the work ceased, 


resources to return them to their native 
places and resume their former mode of life. 
That is a very unfortunate change. 


Our public works have an entirely differ- | 


ent justification. There was no need there 





county funds is insufficient for that pur- | 
pose, I am of the opinion that the county | 
treasurer may in some cases be held finan- | 
cially responsible for any loss the county | 
may suffer because of the insufficiency of | 
the security. . 
Treasurer’s Responsibility 

If the county treasurer under all the | 
circumstances negligently and carelessly | 
failed to protect the county by requiring | 
the bank to put up additional securities | 
when he knew, or was charged with know- | 
ing, that the market value of the securi- | 
ties was far less than the deposit of the | 
county, he and his bondsmen in our opin- | 
jon might be held liable. If the county | 
treasurer sat idly by for weeks and months | 
while the securities placed in escrow to | 
rotect the county deposits depreciated | 
mn value from, say, 25 per cent to 75 per 
cent, it could hardly be said that he had 
exercised ordinary prudence and care in 
the matter. The statute places the re- 
sponsibility of requiring securities uarely 
upon the treasurer. If he is under no} 
obligation to act when the securities be- 
come of less value than the amount of 
the deposit, then there is no limit to the | 
losses that the county may sustain. | 
But the burden of proving negligence | 
would in our opinion be upon the county. 
The county treasurer could not be charged | 
with more than ordinary care and pru-| 


dence in the matter. 


Supervision of Local Bonds 
Sought in South Carolina, 


Co.umsta, 8. C., Feb. 13. | 

The Ways and Means Committee of the 
South Carolina House of Representatives 
has introduced a bill (H. 322) to provide 
for the supervision and control of bond) 
issues and other forms of indebtedness | 
issued by any political subdivision of the | 
State. 

The Committee bill went on the cal-| 
endar without reference. It provides that | 
the supervision of the “Local Indebted- | 
ness Control Act” be under the State) 
Sinking Fund Commission and that ap- | 
proval of the Commission be necessary | 
for the issuing of any notes or bonds, or | 
similar forms of indebtedness. In case of 
disapproval, appeal would be possible, first | 
through a public hearing, and finally if 
desired, through submission to the elec- | 
torate, provided one-third of the free- 
holders affected feel aggrieved and wish 
the matter to be voted on for overriding | 
or sustaining the Commission. It would | 
take a two-thirds vote to override. | 


Retrenchment Ordered 
By California Governor | 


SACRAMENTO, Catir., Feb. 13. 

Orders for retrenchment in administra- 
tive expenses of the State government 
have been sent out by Governor James 
Rolph Jr., to heads of all departments, 
boards, commissions and other State agen- 
cies, according to announcement at the 
Governor's office. His instructions pro- 
vide: 

(1) That State-owned automobiles must 
not be used for other than official State 
business and steps be taken to curb ex- | 
cessive use of such cars. 

(2) That there will be no further in- 
creases in salaries for the remaining pe- | 
riod of this biennium. 

(3) That no new State services will be 
inaugurated during the remainder of this 
biennium and all monies allocated for | 
such possible uses shall be kept ihtact. | 

The Governor pointed out that strict | 
economy is necessary to meet the ex- 
traordinary situation arising from the ma- 
terial drop in State revenues. He asked | 
that every possible saving be made as a} 
means of setting up a reserve aimed to 
assist in balancing the budget for the 
succeeding biennium. | 


Financing of Water Source 
Deferred-in, New Jersey 


| there any 


| has stayed in power. 


to spend money for public works to solve 
an unemployment problem, and I would say, 
quite aside from that consideration, that a na- 
tion has no right to borrow money from for- 
eigners which it can not pay back, in order 
to solve its unemployment problem. 

Senator Couzens: After that analysis, was 
loan made? 

Mr. Dennis: This was the summary. My 
points were presented in 1928, and then they 
sent down a partner. and he negotiated the 
$35,000,000 loan of 1928. I would say, in fair- 
ness, however, that he negotiated with the 
president, and they took into consideration 
the points I raised, but they did not ob- 
tain the balancing of the budget, or the re- 
turn to the gold standard. They made the 
loan, nevertheless. They took into considera- 
tion the facts, but they did nothing about it. 
Of course, they were in a position that if 
they had not made the loan, someone else 
would. That was their general reason. 

In this connection, I would say that before 
I went to Peru, the president of the Reserve 


Bank of Peru, Dr. Romero, and Mr. Larranga, | 


came to New York, and told the bankers 
that they were lending far too much, and 
that they should at least cut their loans 
in half. 
their first loan. This was the opinion of 
all the conservative people down there I 
was only expressing a very general opinion. 
But they were quite powerless, more or less, 
as we are in New York, against many things 
that ocur. The president was a dic%ator, and 
he spent what he chose, and borrowed what 
he chose. The people have no way of check- 


ing it. 
> =} *» 

Senator Reed: Your prophesy seems to have 
come true. Will you make us a new prophesy, 
as to what is going to happen to those loans 
now? 

Mr. Dennis: I think you only have to look 
at what history has been in the past. I 
should say that in time you will scale them 
down and reach agreements with the bond- 
holders, and they will accept some consider- 
ation like 5 or 10 cents on the dollar. The 
loans are selling now around 7 or 8. I should 
say that in another two or three years the 
bondholders would be very happy to make 
an agreement with the Government to call 
it square for a consideration worth about 10 
cents on the dollar. That is the course of 
Prccesuire in the past cases of a similar na- 
ure. 

Senator Reed: From the standpoint of 
Peru, they have their public works at a very 
low cost, have they not? 

Mr. Dennis: If you take into considera- 
tion the things they have been through, I 
think they paid rather dearly for it. I do not 
think anyone ever gets anything for nothing. 
I think they have to pay for it, as well as 
our unfortunate investors, 
securities. I think they could have got them 
much cheaper by not borrowing. and working 
a little harder. 

They pay dearly for bankruptcy. 
hurt the country for a long time. 

Back in 1870 Peru did exactly the same 
thing. They increased their debt $100,000,000 
in 1875. They increased the foreign debt from 
$41,000.00 in 1869 to $171,000,000 in 1872. 
three years they increased their debt $130,- 
000,000. They went in default in 1875, three 
years afterwards 

In 1890 they made a debt settlement ar- 
rangement with their creditors. The debt and 
interest then aggregated $267,000,000. All the 


This will 


claims were canceled and they conceded the! 


railroads and some other minor concessions, 
which represented probably less than 10 per 
cent of the amount canceled—much less than 


| 10 per cent of the amount canceled. The re- 


sult of the bankruptcy is very unfortunate 
for a country, so I should say they really do 
not get something for nothing. They pay 
for it. 

Senator Shortridge: About what is their 
population? 

Mr. Dennis: Six million. 
the South American countries in varying de- 
grees. 

Senator Reed: Except Venezuela. 

Mr. Dennis: They have not borrowed, and 
the president has not been thrown out, either. 
It is the only country where the president 
I think it is largely due 
to the fact that he has not borrowed. 

Senator Shortridge: Has that country a re- 
serve banking system somewhat like ours? 

Mr. Dennis: Peru? 

Senator Shortridge: Yes. 

Mr. Dennis: It has a reserve bank. 
no member banks. It has no system. 
just one central bank. It is modeled on the 
principles of our bank, but, of course, it has 


to be adjusted to the peculiar conditions of | 


the country. which are cifferent from ours. 
Senator Johnson: What was the country 
where you said the President still held office? 
Mr. Dennis: In Venezuela—Gen. Gomez. He 
is the only one that has survived, practically. 
-~ + + 
Senator Johnson: Is it not a fact that those 
like the President of Peru, who kept borrow- 
ing. were able to maintain themselves in their 


dictatorships by virtue of the borrowings? 


Mr. Dennis: Yes; they thought so. 
they made a mistake, 


I think 
but they thought to 


of Indians from the mountains, | 


it threw | 
| that floating population on the cities, without 


That was in 1927, before they made | 


| ket operations. 


who bought the! 


This situation | 
I have discussed would apply to practically all | 


It has | 
It has | 


(Publication of excerpts from the testimony of Mr. Dennis was begun 
Mr. Dennis, discussing the expenditure of the proceeds 


as follows: 


the situation, we may take it that you ad- 
vised against the making of additional loans? 
| Mr. Dennis: Oh, yes. 


Senator Johnson: And that your advice was 
not accepted? 
| Mr. Dennis: Yes. 
| Opinion and said that these things have to be 
| done, and they simply took a different view 


of the matter. That is all one can say about it. | 


Senator Shortridge: Would the same situa- 
tion apply to Colombia? 


teen’ Dennis: The situation was almost iden- 
cal. 


Senator Shortridge: And practically all the 
Latin American countries? 


Mr. Dennis: Yes. 

Senator Shortridge: In Central and South 
America? 

Mr. Dennis: Yes. Those countries had lots 
of money after the war. 
ness on the part of New York bankers to lend 
money, and the politicians of Peru thought 
that was rather a 
the government. very one liked it, because, 
of course, it gives money to the country for 
additional spending, and it was rationalized 
and justified, both there and here, on.the 
ground that these expenditures were produc- 
tive, and the country was increasing in wealth. 


I think an important factor in connectioa 
with this, of course, is the mistaken idea on 
which the bankers proceeded. I do not think 
the bankers recognized what they were doing. 
I do not think there was any intent on their 
lag to do wrong. They simply proceeded on 
alse economic and financial principles, prin- 
ciples which, of course, 
false again and again in the world’s history. 

There was one thing I do think was par- 
ticularly wrong, and that is that before some 
of these weaker Latin*® American 


That is to say, they would bid up the is- 


sues of that country on the New York Stock | 
Exchange three or four points, and would | 


give an artificial 


market. 
- > + 

Senator Shortridge: That was wrong? 

Mr. Dennis: Yes; that is wrong. That has 
| been denounced in England, from the Queen's 
Bench, in Scott v. Brown, as “rigging the 
market,” and as a legal fraud in England. 
I do not think it is a legal fraud in Amer- 
ica. The Médrtin Act should be amended 
so as to make it a legal fraud. It would 
be an equitable fraud, I should say. 

Senator Shortridge: Morally. 

Mr. Dennis: Yes; morally it would be, be- 
cause you create a false market appraisal 
of the credit, and then afterwards you de- 
duct the expenses of those operations from 
the proceeds of the loan. 

There was a certain amount of bad faith 
in connection with that. Then there was a 
certain amount of baid faith in connec- 
tion with the representations as to the gold 
standard. They said the currency was being 
stabilized; but, of course, what it really 
amounted to was that the currency was be- 
ing pegged by the proceeds of the loan. They 
maintained the stability of the currency with 
foreign exchange, by the reserve bank borrow- 
ing constantly at one rate, or selling, as the 
Situation might require. 

The reserve bank was only able to main- 
tain that currency stability with proceeds 
| derived from loans. The stability of the cur- 
rency was not maintained by 
of the gold standard as we have it in Amer- 
ica, where, when sterling goes above a cer- 
tain point we export gold, and when sterling 
goes below a certain point we import gold. 
There is a free gold market. They did not 
maintain a free gold market They gave 
boy however, oe impression that the 

was on the gold s 

somewhat ee & tandard, by the 

ey sa “the currency is being stabilized.” 
The currency was artificially tar "eae 
just as British sterling was here during the 


war. 

- . . ~ + + 
Senator Shortridge: You used t ‘ 
“rigging the market.” How did ther ne tae 
How do they manipulate it to give a false 

value? 

Mr. Dennis: You simply give orders 
broker to buy bonds. Supooar Peruvian wed 
of a certain issue are selling at 84. You have 
& man to manage your syndicate, your mar- 
He will buy, at 86, 87, 88, 89 
and 90. He will accumulate these 
These are not “washed” sales. Of course. 
“washed” sales are strictly forbidden by the 
New York law, and no one would make a 
“washed” sale, because it is a misdemeanor. 
These are genuine purchases. There is a 
genuine change of ownership. The man op- 
erating for the banker buys these bonds at 
higher prices until he gets them up to 91 
or 92. 

Senator Shortridge: He gives more for them 
than he can buy them for? 

Mr. Dennis: Yes The quotation today 
might be 88. He will bid 89, and then he will 
buy tomorrow at 90, all that are offered at 90. 
Of course, the minute you put in an order 
you raise the price, you see, if you bid a little 
above the market price. If you start buying 
at the market price, the market price goes up. 

(Other excerpts from the testimony 
given before the Committee by Mr. 

Dennis will be published in the issue 

of Feb. 16.) 


a Com 


Improved Credit 
Foreseen From 
Reserve Measure 


dicts That Amendment 

Will Prove Helpful to 

Banking Situation 
[Continued from Page 1.) 


securities nor for a longer period than 
one year and must bear a rate of interest 





Of course, I expressed my | 


They found a readi- | 


leasant way of conducting | 


have been proven | 


loans were | 
floated they would “rig the market” for it, | 


the operation | 


wording of their circulars. | 


bonds. | 


modi 


not less than 1 per centum in excess of 
the prevailing rate. It is thought that 


‘this will afford a practical method by 
which banks may merge their collateral 
| and their credit resources and obtain relief 
for temporary emergencies. 

“Another provision of the bill authorized 
loans to individual member banks that 
|have not sufficient security eligible under 
existing law upon such collateral as may 
be satisfactory to the Federal reserve 
bark. The interest rate must be not less 
than 1 per centum in excess of the pre- 
vailing rate and no loans may be made 
|after a period of one year after the pas- 
sage of this act. No such loans may be 
'made upon foreign securities. 


Use of Collateral 


“This will make available for banks any 
sound collateral on hand that can not now 
be used because of ineligibility. Banks 

that feel required out of a sense of re- 
| sponsibility to their depositors to carry 
sufficent liquid paper to meet any de- 
mand will be enabled to realize upon 
| other kinds collateral large amounts of 
}eash which may be used by their cus- 
|tomers in business pursuits and along 
lines calculated to stimulate general im- 
| provement in economic conditions. 

| “The third provision of the bill simply 
attempts to carry out the original purpose 
of the Federal reserve law which required 
only 40 per cent of gold to be maintained 
in addition to collatera’ eligible as basis 
for Federal reserve notes. It was never 
contemplated nor was it considered desir- 
| able that more than 40 per cent of gold 
should be carried as protection for cur- 
rency. A situation has dtveloped, how- 
ever, in which we find that it is necessary 
| to maintain about 80 per cent of gold 
| against notes issued by the banks. 


Currency Outstanding 


“This results from a shrinkage in eligi- 
ble collateral brought about by the de- 
|pression. There are outstanding nearly 
' $3,000,000,000 in currency secured by $900,- 
| 000,000 of eligible paper and $2,000,000,000 
of gold. By permitting the use of Gov- 
ernment bonds as a basis for the issue 
|of currency, as provided in the bill, we 
|realize about $750,000,000 in gold. This 
will strengthen our financial position for 
all purposes by increasing the amount of 
free gold available 

“The bill meets a widespread demand 
for liberalization of our credit and cur- 
rency. This demand has grown day by 
day among members of Congress. The 
members of the Banking and Currency 
Committee have been giving it much 
thought and consideration with a purpose 
of passing some such legislation during 
the present session of Congress. The 








Administration has found it desirable as | 


supplementary to Reconstruction Finance 
Corporation Act. The bill will unquestion- 
ably pass at an early date.” 

The report of the House Committee 
made public by Chairman Steagall, em- 
bodies a statement of the Committee's 
measure which follows in full text: 


| Provisions for Loans 


| First. The bill .provides that loans may 
|be made to groups of member banks in- 
dependently owned and not less than five 
in number in any Federal Reserve District 
upon time or demand promissory note. 
Banks receiving such loans are authorized 
to distribute the proceeds of the same in 
such manner and upon such collateral as 
may be agreed upon. The banks are re- 
quired to select a suitable trustee to re- 
ceive deposits of the individual notes of 
the bankers forming the group, together 
with such security as may be agreed upon. 

Such loans shall only be made upon the 
approval of a majority of the Federal 
Reserve Board and when such banks have 
no adequate amount of eligible and ac- 
ceptable assets to obtain sufficient redis- 
count at the Federal reserve bank. It is 
further required that any Federal reserve 
}bank making such advances shall charge 
interest or discount not less than 1 per 
|centum above the prevailing discount rate. 


t y Pp lia Decline 


And Bank Debits Increase in W eek 


In| 


Business conditions for the week ending 
Feb. 6, as measured by weekly statistics 
available to the Department of Com- 
merce through the Survey of Current 
Business indicate that bank debits outside 
New York City increased over the pre- 
vious week, but were under the same week 
last year according to the weekly summary 
of domestic business conditions issued by 
the Department of Commerce Feb. 14, 
which follows in full text: 

Loans and discounts of Federal re- 
serve member banks continued to decline. 
Interest rates on call money were the same 
as for the previous three weeks. Time 
money rates were the same as for the pre- 
vious two weeks. The average price of 
representative stocks declined. The aver- 
age price of 40 leading bonds continued 
the decline which started during the pre- 
vious week. Business failures, as reported 
by R. G. Dun & Company, continued to 
decline, but were above the same week 
last year. 

Wholesale prices, as indicated by the 
composite index of 120 leading commodi- 


| ties, declined. Prices of both agricultural 
| and nonagricultural products continued to 
| decline. The prices of cotton middling de- 
cline from the previous week, and the price 
| of electrolytic copper also declined after 
|a six-week sustained increase. Price of 
| wheat at Kansas City rose, equalling the 
high of the year. The composite iron and 
steel price declined to a new low. : 
| For the week ending January 30, in- 
| creases occurred over the previous week 
in cotton receipts, hog receipts, petroleum 
production, and wheat receipts, while de- 
clines were registered in cattle receipts, 
/electric current production, freight car 
|loadings, lumber production, and _ steel 
ingot production. Bituminous coal pro- 
duction was the same as for the preceding 
| week. Volume of building contracts for 
the two-week period dropped to a new low. 
| For the week ending January 30, the New 
| York Times Composite Index of general 
| business activity declined 0.6 points, and 
|/the Business Week Index declined 1.2 
points, both to a new low for the depres- 
sion. 


+ 
WEEKLY BUSINESS INDICATORS 


(Weeks ended Saturday, weekly average 1923 


Feb. J 
6 
1932 
GENERAL BUSINESS: 
Composite index—New York Timest.. 
Composite index—Business Weektf.... 
PRODUCTION: 
Bituminous coal production 
Building contracts, 37 States (da. av.) 
Cattle receipts 
Cotton receipts 
Electric currenti om 
Freight car loadings 
Hog receipts 
Lumber productiont 


1 


1932 


62.2 
61.2 


65.5 
21.5 
*60.4 
149.6 
95.4 
58.5 


39.0 


-25=100) 
Jan. Feb. 
31 8 
1931 1930 


97.5 
92.9 


112.2 
62.7 
50.8 

106.9 
92.4 


104.0 
97.0 


Jan. 
23 
1932 


Feb 
7 
1931 


17.6 
79.4 


an. 
30 


Feb. 
2 
1929 


106.4 
108.6 


119.8 
103.5 
69.9 
96.5 
103.7 
98.8 
95.8 
89.4 


*62.8 
*62.4 


o~ 


3-3 
WOwWRmAIn Bu 


65.5 80.4 
67.1 
76.2 
100.8 
75.0 

102.8 
61.4 


64.2 
120.4 


3SeeR2 


wacom 


18.8 


= 
J 
oA 
ow 


Representative Steagall Pre-| 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 
at the Close of Business Feb. 11, 1932 
Made Public Feb. 13, 1932 
Corresponding 


Period Last 
Year 


Corresponding 
Period Fiscal 
Year 1931 


Fiscal Year 


This Month 1932 


GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax 


$6,515,588.59 $11,613,098.71 
Miscellaneous internal revenue 


14,971,446.67 16,453,993.94 


t.. $21,487,035.26 $28,067,092.65 
9,106,161.46 10,790,186.29 


$642,333,497.27 $1,148,985,366.69 
325,357,062.21 354,366 ,983.66 


$967,690,559.48 $1,503,352,350.35 


Customs 233,676,107.23 240,975,836.43 


Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 

Principal—foreign obligations 
Interest—foreign obligations. 
Railroad securities 
All others 

Panama Canal tolls, etc, 

Other miscellaneous 


92,370,597.85 
1,619,282,14 
5,190,205.53 
17,376,708.35 
39,311,127.94 


$1,902,342,599.32 


1,823.02 
981,102.85 
372,297.77 

1,374,906.83 


eeees $33,323,327.19 


1,732.52 


1,192,589.58 
14,034.46 


16,224,036.69 
1,044,485.79 14,096,271.76 
2,064,971.46 29,230,328 .28 


$41,982,503.17 $1,262,109,893,02 








Expenditures: 

General 
Public debt— 

Interest 

Sinking fund ..ccccscccccece 
Refunds of receipts 

Customs 

Internal revenue 
Postal deficiency 
Panama Canal 
Agricultural marketing fund (net) 
Adjusted service certificate fund 
Civil service retirement fund 
Foreign Service retirement fund 
District of Columbia (see note 1) 


$94,513,745.52 
1,603 ,322.92 


$1,668,768,099.21 


305,909,151.22 
355,299,200.00 


11,463,279.93 
49,834,980.03 
105,000,000.00 
6,819,642.59 
92,169,079.80 
200,000,000.00 
20,850,000.00 
215,000.00 
9,500,000,00 


$108,490,828.65 $2,825,828,432.78 


$66,508,325.48 $1,563,718,539.76 


$1,389,662,198.44 


327,175,552.31 
65,000,000.00 


13,465,186.64 
43,413,571.09 
70,004,582.37 
6,702,189.61 
134,806,012.73 
112,000,000.00 
20,850,000.00 
216,000.00 
9,500,000.00 


$2,192,795,293.19 
$290,452,693.87 


801,282.38 
2,957 ,427.15 


Excess of expenditures 


SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 


2,146,490.73 | 


BANKING 7 


Trade Conditions 
Abroad Analyzed 
In Weekly Survey 


Developments in Canada, 
Latin America and the 
Orient Are Reviewed by 


Commerce Department 
) 


Recent developments in commerce and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce on the 
basis of reports received from its trade 
commissioners stationed in the principal 
commercial centers of the world. e 
section of the survey reviewing develop- 
ments in Canada, Latin American coun- 
tries and the Orient follows in full text: 


++ + 


Argentina: The slight improvement in ce- 
real prices during the week ended Feb. 5 
created a more favorable atmosphere, although 
imports continue decreasing and the level 
of the distribution trade remained unchanged 
| from its recent low level. Exports continued 
|heavy. The liabilities of commercial houses 
| which failed during January amounted to 
16,000,000 paper pesos, as compared with 46,- 
| 000,000 during the corresponding month in 
| 1931. The output of sole leather in January 
was 30 per cent below the capacity of the 
| tanneries; of goatskins 80 per cent and of 
| calfskin and calf leather 30 per cent. The 
leather market continued extremely dull. 
| (Peso, at normal exchange, equals 42 cents.) 

> a oe 


Brazil: There was no change in rates of 





ments— 

Principal—foreign obligations. . 

From franchise tax receipts 
(Federal reserve banks and 
Federal intermediate credit 
banks) ....,. 

From forfeitures, gifté, etc. .... 


$29,265,117.64 


$21,294.27 
26,000.00 
17,184,374.72 


$17,231,668.99 


— 


90,912.23 
59,299.06 


$914 ,069.7 
$914,069.77 


$656,031.51 
ee $656,031.51 


Expenditures: 
Public debt retirements ......... 


26,000.00 
+ *$1,952,473.84 


39,796,409.61 
$39,822,409.61 


$29,294,299.06 
33,356 ,569.78 


$62,650,868.84 


$1,194,399.73 


$1,194,399.73 


Excess of receipts 
Excess of expenditures 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts 
Total special fund receipts 


$280,329.96 


$22,590,740.62 $19,179,548.46 


$33,323,327.19 
656,031.51 


$33,979,358.70 


$41,982,503.17 $1,262,109,893.02 


914,069.77 17,231,668.99 
$42,896,572.94 $1,279,341,562.01 


Total general fund expenditures. .$109,708,583.59 $108,490,828.65 $2,825,828,432.78 
1,194'399.73  39,822'409.61 


Total special fund expenditures *1,952,473.84 


$107,756,109.75 $109,685,228.38 $2,865,650,842.39 
Excess of expenditures ...... seces $73,776,751.05 $66,788,655.44 $1,586,309,280.38 


TRUST FUNDS 
Receipts: 
District of Columbia 
Government life insurance fund 


$1,902,342,599.32 
43,471,320.38 


$1,945,813,919.70 


$2,192,795,293.19 
62,650,868.84 


$2,255,446, 162.03 


$309,632,242.33 


$717,660.48 
3,381 ,685.24 
336,709.81 


$4,436,055.53 


$1,236,114.63 
4,186,843.08 
405,903.41 


$20,473,552.47 
47 663,788.42 
4,546,268.50 


$72,683,609.39 


$21,286 ,573.02 
6,256,510.29 
$82,723,871.29 


$5,828,861.12 


eee: 
istrict of Columbia (see note 1) 
Government life insurance fund— 
Policy losses, etc. 
Investments 


$1,768,107.62 


863,309.33 
2,315,788.74 
1,790,006.92 


$6,737,212.61 


$1,911,401.29 


588,208.06 
2,744,711,15 


$20,711,167.29 
13,587 ,623.49 
34,220,777.70 
818,751.50  *4'148'023'50 
$6,063,072.00 _ $64,371,544.98 
$8,312,064.41 


$19,959,081 .87 


13,611,131.27 
35,786 ,055.80 
5,825,202,22 


$75,181,471.16 


Excess of receipts or credits '$7,542,400.13 


Excess of expenditures 
*Excess of credits (deduct). 
Receipts and expenditures for June reaching the Treasury in July are included. 

Note 1.—Expenditures for the District of Columbia representing the share of the United 
States are charged against the amount to be advanced from the general fund until the au- 
thorized amount is expended. After that they are charged against the revenues of the Dis- 
trict under trust funds. For total expenditures the items for District of Columbia under 
general fund and under trust funds should be added. 


0.88 


Such loans are to be made only in urgent | 
and extraordinary circumstances, and for 
not more than one year after the passage 
| of this act. It is further provided that no 
loans shall be made upon foreign obliga- | 
tions or securities. 

Section 2 of the bill provides that for 
a@ period of one year any individual mem- 
ber bank that is unable to offer security | 
eligible under existing law may obtain surplus, did it not? A. Yes, sir. 
loans from a Federa: reserve bank on sat-| @Q. Where the appraisals are taken up on 
Neary aca the approval of a majority |apprmtals: would ieappear there tna const 
- nee ee Se Seer, @ majority | dated ‘balance sheet Teremant of the system, 


ld it not? 
the security offered is satisfactory to the | “Q' th 


Appraisals of Utilities 
In Insull System Shown 


[Continued from Page 5.] 


excess Of appraised value of subsidiary prop- 
erties over their book value and at the same 
time taken out of the surplus account and 
written on the other side of the balance sheet. 

Q. That had the effect of reducing the 
stated value of assets of National Electric 
Power Company and of reducing its capital 


In the case of the Williamson Electric 


Every such 
‘. Power Company? A. Yes, sir. 
rate not less than 1 per centum higher|" Q” what happened in this connection at 


than the highest discount rate prevailing! the time of that sale? 

at the time and no note accepted for such| A. On the sale of the Williamson Electric 
loans shall be eligible for security for Fed-|Company the amount of excess appraisal over 
eral reserve notes. No foreign obligations | POX value set up in the account for “excess 


: appraised value of subsidiary properties” was 
or securities shall be accepted as collateral |taken out of that account and at the same 
for any such, loans. | 


time taken out of the capital surplus account. 
. Q. In other words, capital surplus was re- 

Issuance of Currency 
Section 3 of the bill 


| duced by the amount of $44,807.43? 
provides that | 
for a period of one year the Federal Re- 
serve Board shall be authorized to use di- | 
rect obligations of the United States as a | Electric Power Company make other charges 
basis for the issue of currency. Federal | sgainst, this account entitled “Excess of ap- 
reserve notes issued under this authority |P A. During 1926 the National Electric Power 
must be protected by a gold reserve of 40 |Company took out of this account all ex- 
;per centum. Federal reserve notes now | oe the Ct Eanes “cman 
outstanding have something like 80 per | ompany na a aunt thet ii tet 
jcentum of gold held against them for the fo of tie case 926 in addition to 
reason that commercial paper which may | the Williamson Electric Company? A. §$2,- 
|be use@ as a basis for Federal reserve | 436.574 96. rg aia e agra 
j | k ny 3 ? 
ne Ses eee A aes es semeret | ae were set uP on the books of the sub- 
templated that more than 40 per centum | * Ore a ihaeatns 
of gold should be required in support of | 
Federal reserve notes. The substitution 
of Government obligations for commercial 
paper simply carries out the policy ex- 
ene in the original Federal Reserve 
ct. 

The purpose is to afford a means of 
relief to banks that find themselves in | 
urgent need of accommodations when 
willing to enter into joint liability. It is 
believed that this bill, without undue ex- 
pansion, will result in easier credit which 
will aid in ending bank failures and in 
improvement of business conditions gen- 
erally. 


FOREIGN EXCHANGE | 


As of Feb. 13 


A. Yes, sir. 

Q. And this asset account entitled “Excess 
of appraisal,” etc., was reduced by the same 
amount? A. Yes, sir. In 1926. 


Compay reduced this account 
appraisals” by charging against 
'ducting from it this sum of 
| A. Yes, sir. 

Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Feb. 16. 


“Excess of 
it or de- 
$2,436,574.84- 


PACIFIC 





New York, Feb. 13.—The Federal Reserve 
Bank of New York today certified to the 
| Secretary of the Treasury the following: 


| Austria (schilling) 9692 
| Belgium (belga) .9553 
| Bulgaria (lev) . 7137 
| Czechoslovakia (krone) 9631 

Denmark (krone) .9794 
| England (pound) .9226 
| Finland (markka) 4833 

France (franc) . 9455 
P-eGrmany (reichsmark) sees 23.7935 
| Greece (drachma) . . 2864 

Holland (guilder) -4505 
| Hungary (pengo) 





No. 90 of 75 cents per share, 


$6.00 Preferred Stock Qu 


14,055,991.45 | 
$43,471,320.38 | 


55,180,787.98 | 


Federal reserve bank. ;Company, one of those named in your table, | 
| note must bear interest at a| W485 that company sold by National Electric | 


| 
Q. During the same year, 1926, did National 


Q. And thereupon National Electric Power | 


~ DIVIDEND NOTICE 


exchange in Brazil during the week. Export 
| bills were reported scarce. The curb market 
| was more active. Coffee shipments were 
| heavy at Santos and were normal at Rig de 
| Janeiro, with prices unchanged. Santos spot 
| fours, however, weakened slightly; March de- 
|livered firmed. The total of all Brazilian 
exports last year fell below the preceding year 
| by 37,000 tons in volume and by 16,200,000 
pounds sterling. Imports decreased in vol- 
ume by 1,330,000 tons, in in value by 25,000,000 
pounds sterling. 
+ + 


Canada: A slackening in demand is noted 
in most* lines of wholesale and retail] trade 
throughout the Dominion. On the whole, 
January busines has been more than sea- 
sonally dull, with little or no improvement 
in collections. The index number of whole- 
sale prices compiled by the Dominion Bureau 
of Statistics declined during the month to 
69.4, as compared with 70.3 in December. 
Parliament was opened on Feb. 4; the speech 
from the throne referred to negotiations with 
the United States for the completion of the 
St. Lawrence waterway; the early submittal 
of a report of the commission studying Ca- 
nadian transportation problems; the nego- 
tiation of a commercial treaty with New Zeal- 
and; amendments to present insurance, pat- 
ent, trade marks, shipping and fisheries acts; 
and to the Imperial onomic Conference: to 
convene in Ottawa on July 18. An agree- 
ment signed Feb. 4 by the railway “running 
trades" accepts the 10 per cent wage cut 
| instituted by the companies in November to 
take effect Dec. 1, 1931, and to remain in 
force until Jan. 31, 1933. The agreement spec- 
ifles that 10 per cent shall be deducted from 
| pay checks but that basic rates of pay shall 
remain as heretofore. 

The Montreal automobile show closed Jan. 
30 with a reported attendance of 75,000, which 
| Was about 35 per cent beter than last year. 
Machine tool jobbers are actively pushing 
the sale of British products. Bookings on 
paint lines for Spring delivery are fair. The 
lumber market is comparatively quiet, al- 
though inventories by most retailers reveal 
fairly low stocks. Some improvement is re- 
ported in wrapping paper, paper-board and 
corrugated box business, but prices are still 
low. Fine paper mills have been operating at 
about 75 per cent of capacity. 

Spring orders in the wholesale trade in 
Ontario are numerous but small in spite of 
the current low inventories. The open 
weather favors automobile equipment and 
service lines and replacement tire: sales are 
reported good. Small fabricators continue to 
provide the bulk of the current steel business. 
Shoe and glove factories in the vicinity of 
Toronto are busy. Mining machinery sales 
will be favored by lower transportation 
charges in northern Ontario. 

The general trade situation in the Prairie 
Provinces shows little improvement and re- 
@ail sales have slumped slightly. On account 
of low grain prices abundant feed supplies 
and the depressed credit position the trend 
from motorized to horse-drawn agricultural 
machines is expected to continue during the 
Spring. Wholesale groceries are moving fairly 
| well. Aeronautical equipment business con- 
tinues fair under the stimulus of mineral de- 
velopments in the north country. 

Trade is still quiet in British Columbia, 
There has been a marked reduction in the de- 
mand for household and office furniture and 
little improvement in electrical lines except 
for the cheapest Qe ae products. 

+ 

Dominican Republic: January business con- 
tinued lethargic, and there were several small 
business failures throughout the Republic. 
Government receipts were substantially greater 
than in previous months owing to the semi- 
annual renewal of automobile and other li- 
| censes. The government was able to pay the 
January salaries of all government employes, 
but it is reported that some $250,000 is still 
due employes for work done in 1930. Several 
| bills are before the Dominican Congress to 
increase the government revenues. In accord- 
; ance with the highway construction plan re- 
cently projected, street repairing work is be< 
ginning to get under way in Santo Domingo, 
| ~+ + 
| Newfoundland: Increased shipments of salt 
codfish to Brazil and Portugal constitute the 
only improvement in the economic situation 
|in January. Imports of flour and gasoline 
| during the month have been heavy in antici- 
| pation of tariff increases at the current ses- 
| Sion of the legislature which assembled Feb. 4, 
| The strike of longshoremen, resulting from a 
| 10 per cent reduction in wages, held up ship- 
ping during the latter part of the month and 
| is still unsettled. 

The section of the survey dealing 
| with developments in countries of the 

Orient will be printed in the issue of 
Feb. 16. 





Holland Restricts Imports 


All imports of knit goods, except hosiery, 
|have been prohibited by The Netherlands 
|Government until April 31.° (Department 
|of Commerce.) 
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Dividend Notice: Common Stock Quarterly Dividend 


payable February 15, 1932, 


to stockholders of record January 20, 1932. 


arterly Dividend No. 98 of 


$1.50 per share, payable January 15, 1932, to stockholders 
| strengthen their hold on the people by bor- | Petroleum production 104.2 101.6 
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125.5 128.7| Italy (lira) 


Steel 


TRENTON, N. J., Feb. 13. | 
Request for the issuance of any portion 
of an authorized $7,000,000 bond issue for 
the development of a new water supply | 
will be deferred for the present, the State 
Water Policy Commission has announced, 
due to economic conditions. | 
The Commission a few weeks ago ap-| 
proved plans for a $36,000,000 develop- | 
ment in North Jersey and proposed to 
issue tonds aggregating $4,000,000 over a| 
period of three years for the acquisition | 
of a site. Governor Moore in his in- 
augural message recommended that the 
project be deferred and the Commission 
voted to comply with that suggestion. 


Railway Receipts Decline 


The Canadian Pacific Railway’s traf- 
fic receipts dropped about 20 per cent in 
1931. (Department of Commerce). 
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| much competition then. 
| earlier days. 


rowing. I think if they had not borrowed, 


and balanced their budgets, they would have | 


done much better, but they thought to gain 
popularity by spending borrowed money. 

Senator Johnson: When you were in Peru 
there was practically an absolute distatorship, 
was there not? 

Mr. Dennis: Quite absolute; yes. 

Senator Johnson: Can you state whether 
or not there was competition among 
national bankers of America for the 
that were floated? 

Mr. Dennis For the smaller loans there 
Was some; but after the coalition of the Na- 
tional City Bank dnd J.#& W. Seligman un- 
detook the large loans I do not think any 
other banks made any overtures to the gov- 
ernment. Probably some indicated to the 
president that in case J. & W. Seligman and 


loans 


| the National City Bank withdrew they would 


be disposed to enter the field, but once they 
got into the picture I do not think there was 
There was in the 


Senator Johnson: Had you finished the 
statement you were making? 
Mr. Dennis: Yes. 


Senator Johnson: At any rate, to sum up 


inter- | 


ingot production 
Wheat receipts .. Tobe heeeaeseaes & 
WHOLESALE PRICES: 

Fisher’s Index (1926=100)— 
All commodities (120) 
Agricultural products 
Nonagricultural products 

Copper, electrolytic 

Cotton, middling, New York 

Iron and steel composite 

Wheat, No. 2, red, Kansas City 

FINANCIAL: 

Bank debits outside New York City. 

Bank loans and discounts 

Bond prices 

Business failures 

Federal Reserve 

Interest rates— 
Call money 
Time mgney . 

Monty in circulation 

Net demand deposits 

Stock prices 

Time deposits 


*Revised. 


34.2 
60.6 


65.8 
97.7 


105.3 
65.9 


113.2 
82.6 
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78.3 
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39.7 
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| Norway (krone) 

| Poland (zloty) . 

| Portugal (escudo) 

| Roumania (leu) 
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Ideal of Justice for Reform 
of Social Inequalities - + + + 


Governor of Utah Forecasts Development of 


Civilization on Principles of Democracy 
Which Will Safeguard Individual Rights 


By GEORGE H. DERN 


Governor of Utah 


HEN one talks of tomorrow he invades 
the realm of prophecy, which is dan- 
gerous territory for one who is not en- 
dowed with the gift of prophetic vision. When 
I speak of social justice of tomorrow I can 
only make a guess, and my guess is no better 
than’ the next man’s. The best I can do is 
to describe what, with my present light, I 
think social justice of tomorrow ought to be. 


++ 


I have for a good many years owned a 
book entitled “The Cry for Justice.” It is 
an anthology of the literature of social pro- 
test, and contains extracts from the writings 
of philosophers, poets, novelists, social re- 
formers and others who have voiced the 
struggle against social injustice. er 

can not help being impressed wi 

Pg ee F that prevail throughout the 
civilized world today. Indeed, one must be 
rather generous to call a world civilized, in 
which “man’s inhumanity 0 man makes 
countless thousands mourn. am 

s§ not my purpose to advance a social- 
gue . communistic argument. The com- 
munists doubtless are sincerely following a high 
social ideal, but their scheme does not ap- 
peal to me, and I do not believe it will work. 


this country we believe in democracy, 
his rule of all the people. The com- 
munists reject this principle, for they be- 
lieve in the dictatorship of the proletariat, 
which in practice means that a small group 
is vested with absolute power to rule, and 
* they tell every person the kind of work he 
may do and order his whole life for him. 
Individual liberty thus is stifled and every- 
one obeys orders. ce 
In a democracy the ideal is that the indi- 
vidual may come and go as he pleases, choose 
his own occupation and work out his own 
destiny. We do not talk as much about 
liberty as the Revolutionary fathers did, but 
the spirit of liberty is deeply implanted in 
every American’s personality and he resents 
dictation. Ba 
he logical result of this love o s 
that the superior man, the man who has 
unusual ability, or unusual judgment, or 
unusual industry, or unusual thrift accumu- 
lates more than his fellows. This seems to 
me to be just and ethical, and I do not see 
why he should not have a little more leisure 
and a little more of the enjoyments of life 
which the possession of wealth makes pos- 
"ae i hich we de 
hat are some of the evils whic - 
samies as evidences of social injustice? Two 
days ago an official who is in position to 
know the facts told me that ther@ are 10,000 
persons out of work in Salt Lake County; 
that some of them stay in bed to keep warm 
because they have no fuel; that in some 
cases the food which is being doled out to 
them is barely enough <o keep soul and body 
together; that undernourished children are 
being, stunted and damaged for life; and 
that anger and resentment are running 
higher every day. 
That, to my mind, is not social justice. 


The same condition is found throughout 
the length and breadth of our great country. 
Everybody concedes that there are 7,000,000, 
and some persons claim there are 10,000,000 
or 12,000,000, men in the United States today 
wearing out sole leather looking for jobs 
when there are no jobs. Is it a square deal 
that these good American citizens, who are 
ready, able and anxious to work, must roam 
about in idleness while their wives and chil- 
dren starve and freeze? 

I do not look forward to a future when 
there shall again be 7,000.000 men out of 
work in the United States, with only this 
difference, that they shall be better sup- 
ported in their idleness. That might be an 
improvement upon what we have this year, 
but it would hardly be a remedy at all. 


++ 


The greatest impediments to progress are 
apathy and indifference. These resist im- 
provement and reform more effectually than 
do those who think they are going to be hurt 
by a change. 

An old prophet said, “Where there is no 
vision the people perish.” He, too, saw that 
progress is not automatic, but depends upon 
leadership. 

The phrase, social justice, covers every 
phase of human relationships. It is as broad 


Study of Teacher 
Supply and 
Demand 


_ BY 
Vierling Kersey 
Director, ,Department of 
Education, State of Cali- 
fornia 


EPORTS on teacher supply and demand 

R which are being made throughout the 

country indicate that there is at pres- 

ent a surplus of certificated or legally quali- 

fied teachers in the United States and that 
this surplus is gradually increasing. 

For the past three years the Division of 
Teacher Training and Certification has car- 
ried on the study of teacher supply and de- 
mand. In the past there haye been two. ave- 
nues of approach: First, the comparison of 
the number of teachers certificated for a 
school year with the number of new teach- 
ers employed in the State the following year; 
the difference in the two has been taken as 
@ general indication of the oversupply. 


The second method for aScertaining the 
oversupply has been an investigation of the 
unplaced candidates for teaching positions 
listed in the placement offices of the Cali- 
fornia teacher training institutions. Both 
methods are estimates since they do not show 
the “invisible supply’—those ‘teachers em- 
ployed in other types of work or those who 
have married or are out of the profession 
for other reasons. 


wr 


as the phrase, the brotherhood of man. It 
demands an affirmative answer to the old, 
old question, “Am I my brother’s keeper?” 


I do not believe that all men are created 
equal, except in the political sense. No two 
persons were ever alike in body or in mind 
at birth, nor do they ever become equal in 
physical, mental 2%r moral characteristics. 
Each one has a different personality. 


I do believe, however, that all men are 
created equal in their rights to life, liberty 
and the pursuit of happiness. 


What does it mean to have the right to 
life? Does it mean nothing more than the 
right to a mere existence? Does it mean 
nothing more than the right to be a scaven- 
ger of garbage cans and refuse heaps in 
search of bits of unfit food, clothing or fuel? 


-— 


As Americans and as believers in the Dec- 
laration of Independence we must have a 
higher conception than that. We must be- 
lieve that the right to life means the right 
to a life that is worth living, the right to 
a life of economic security and independence, 
and the right to a decent standard of living. 
And, of course, when we speak of the right 
to life in this broad sense we include the 
right to liberty and the right to the pur- 
suit of happiness. Surely no man has lib- 
erty if he is not sure of a chance to earn 
a livelihood for himself and his family. 
Surely no man can pursue happiness if it 
takes all his time and strength to eke out 
a bare subsistence. 


Civilized government today is a partial 
realization of the social ideal. Already it 
protects life and property. Already we have 
public education and public health regula- 
tions. Already we regulate industry and pro- 
tect the worker through workmen’s compen- 
sation laws, eight-hour laws, child labor laws 
and laws prescribing minimum wages for 
women. Already, therefore, the State recog- 
nizes that its duty is not simply to protect 
life, but also to make it tolerable. 


In the tomorrow, social justice will, I have 
no doubt, go much farther toward making 
every life a positive blessing to itself and 
to others. This may involve measures for 
@ more equitable distribution of property. It 
may mean that governments, instead of pri- 
marily assisting the accumulation of prop- 
erty in the hands of a few, will seek to nar- 
row the gap between the different classes. 


It may mean that an increased sense of 
social responsibility will be exacted from 
those who have accumulated great wealth. 


Thinkers in a time like this are trying to 
devise a method to prevent future panics 
and depressions. Too often they look at only 
one end of the preblem. A depression is the 
reaction from a boom. The way to pre- 
vent depressions is to prevent the wild, 
speculative booms which are bound to col- 
lapse and bring ruin and misery to the whole 
country. 


+ + 


It may prove difficult, if not impossible, so 
to stabilize industry as to eliminate unem- 
ployment. If so, social justice of tomorrow 
will demand security for the innocent vic- 
tims of enforced idleness. 


If wages during good times were high 
enough to enable workers to save for a rainy 
day perhaps unemployment insurance would 
not be necessary. But there are two diffi- 
culties. One is that a great many people 
do not know how to save. 


The other difficulty is that not all indus- 
tries can afiord to pay high enough wages 
to make adequate savings feasible. It is idle 
to say that every industry must pay a speci- 
fied rate of wages, because that schedule 
might mean operating at a loss, which would 
mean shutting down and throwing the whole 
crew out of work. 


It, therefore, seems to me that the safest 
plan is not through a sole reliance upon very 
high wages and individual saving but through 
insurance within the industry, every man 
paying automatically for the insurance. It 
may be said that we shall abridge a man’s 
liberty if we force him to save his money in 
this way, by holding back part of his wages 
to build up an insurance policy for him. And 
yet if such insurance were obtained at the 
lowest possible cost, without profit to any- 
one, and if it covered prolonged illness, peri- 
odical unemployment and old age: disability 
it would be strange if any one should object. 


A decent standard of living includes de- 
cent housing. Those of us who have com- 
fortable homes can hardly realize the filthy 
quarters which many of our fellow-beings 
must call home. Social justice of tomorrow 
will, therefore, be concerned with suitable 
dwelling places for all. 


What about education? We spend more 
of our tax money for schools than for any- 
thing else, and in these hard times taxes are 
burdensome. The people of Utah have al- 
ways been interested in education and they 
wisely demand good schools for their chil- 
dren, for in no other way can they give 
their boys and girls a fair chance to suc- 
ceed in this modern world. Educational 
methods may change, but always children 
should be kept in school as long as the school 
is able to contribute to their necessary devel- 
opment. Here again the question of wages 
enters, for the schools are our most demo- 
cratic institutions, and parents should be 
able out of their earnings to give the chil- 
dren decent clothing, books and fees so that 
they may preserve their self-respect and 
sense of equality. 


+ + 


Moreover, we shall learn as time goes on 
that education is not only for children. There 
will be larger opportunities for adults to re- 
ceive the education which may have been 
denied them in earlier life, and they, too, 
may be helped by scientific vocational guid- 
ance. 

In the ideal State of the future poverty 
would be abolished, and every man -would 
work for a livelihood and receive wage 
sufficient to support himself and his family 
as well as to give him security for old age. 


WASHINGTON, 
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Topical Survey of the Federal Government 


ENGINEERING INSPECTION 
OF AIRPLANE STRUCTURE 


v 
Tests Applied by Department of Commerce to Determine 
Airworthiness of Manufacturers’ Models 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the machinery industry. 


By RICHARD C. GAZLEY 


Chief, Engineering Section, Aeronautics Branch, Department of Commerce 


In the following article, Mr. Gazley continues his description of the inspections 
and tests under which aircraft must go in order that the manufacturer might~ 
obtain approval for license by the Department of Commerce, begun in the issue 


of Feb. 13. 


N ORDER to obtain an approved type 
I certificate the manufacturer of air- 
craft is required to submit to the 
Department of Commerce a complete set 


of drawings, technical data and stress 
analysis. 


++ 

A close inspection of the airplane is 
conducted by the engineering inspector 
to determine whether it meets the air- 
worthiness requirements. 

In addition to the inspection, the air- 
plane is further examined in static tests, 
designed to ascertain the strength of sta- 
tionary surfaces and parts and the 
strength and ease of operation of mov- 
ing parts of the aircraft in order to de- 
termine its ability to operate under the 
loading conditions for which it was de- 
signed. These tests are conducted by 
the manufacturer in the presence of a 
Department of Commerce inspector. 

Generally these tests include wing-rib 
static tests, control-surface tests, control- 
system tests, and pressure tests on the 
fuel and oil tanks. However, the Depart- 
ment may require additional tests on 
different parts of the aircraft where the 
«design or data indicates the necessity. 
As an illustration of the procedure fol- 
lowed in static tests, the wing ribs are 
loaded with sandbags or lead shot, the 
amount varying with the aircraft, in or- 
der to test their strength. The strength 
of the landing gear may be tested, when 
it is thought necessary, by actually drop- 
ping the aircraft from a_ prescribed 
height. The control surfaces, such as 
ailerons, rudder, elevators, and stabiliz- 
ers, are tested both for strength and ease 
of operation by placing weights on them 
and then working the controls. The 
control system, which includes the cables 
and levers which move the surfaces, is 
also tested for strength and ease of op- 
eration, special care being taken to as- 
certain that there is no jamming, ex- 
cessive friction, or undue deflection. 


++ 

Reports of these tests are made by the 
manufacturer to the Department and 
are signed by the inspector who wit- 
nessed them. The resuits of the tests, 
as submitted to the Department, describe 
fully the method of loading, the load- 
distribution curves, deflection readings or 
curves, and include a log of the test 
describing all failures or repairs made 
during the tests. Photographs of all fail- 
ures in structure and a photograph 
of suitable size showing the test set-up 
and the points from which deflections 
were measured are enclosed. 

In particular cases where the structure 


can not be satisfactorily analyzed and 
static tests are submitted as the only 
proof of compliance with the strength 
requirements, such static tests are car- 
ried to destruction, or to 150 per cent 
of the design load, and samples of the 
major structural parts are included with 
the main test report. 

An inspection is subsequently made ta 
determine that the workmanship and 
materials incorporated in the airplane 
are such as to produce an airworthy 
machine. 

++ 

The airplane then undergoes flight 
tests of such a nature as to demonstrate 
its balance, stability, maneuverability, 
and general flying and taxiing character- 
istics. Prior to, or at the time of pre- 
sentation of an airplane to the Aero- 
nautics Branch for flight tests, the manu- 
facturer should submit to the Depart- 
ment inspector designated to make the 
tests, a detailed report of the manufac- 
turer’s flight tests on the particular air- 


* plane involved. The report submitted 


should be signed by the manufacturer’s 
test pilot and should show that the air- 
craft has been fully test flown, includ- 
ing all the required maneuvers, such as 
tests for longitudinal, lateral, and direc- 
tional balance and tests for stability. 
If the flight tests given by the Aero- 
nautics Branch inspector are success- 
fully accomplished, the airplane will be 
approved for license. If, in addition, 
suitable manufacturing facilities are in 
evidence, and the manufacturer so de- 
sires, an approved type certificate will be 
issued. 
++ 

In the event an approved type certifi- 
cate is desired, the inspector also con- 
ducts an examination of the factory in 
order to determine whether it has the 
facilities to produce aircraft in quanti- 
ties. He investigates the effitiency of the 
personnel, the equipment available, 
whether or not the factory is equipped 
for exact duplication of parts and assem- 
blies, the factory-inspection system em- 
ployed, and the factory s source of sup- 
plies. He also ascertains the dependa- 
bility of the organization, its attitude to- 
ward quantity and quality production, 
and the shop practices employed. The 
primary object of this inspection is to 
determine whether the factory can pro- 
duce aircraft in large quantities of the 
same standard and quality as that em- 
bodied in the aircraft submitted for in- 
spection if an approved type certificate 
is issued. 


In the next of this series of articles on “Machinery,” to appear in the issue of 
Feb. 16, Ozni P. Hood, Chief, Technologic Branch, Bureau of Mines, Department 
of Commerce, will discuss the relation of the Bureau of Mines to industrial 


machinery. 


Burden of Highway Costs on Traffic 


System of Road Financing in Michigan 
By GROVER C. DILLMAN 


Highway Commissioner, State of Michigan 


HE citizens of Michigan since 1913, when 
the first State trunk line law was en- 
acted, have been familiar with three 


classes of roads, namely, township roads, 
county roads and State trunk line roads. The 
general county road law, under which all 
the counties are now operating, was passed 
in 1893, therefore, prior to that date all the 
roads in the State were financed, maintained 
and improved by the townships. 


The road systems of Michigan, as now 
composed, consist of 8,218 miles of State 
trunk line roads, 17,300 miles of county roads 
and 60,317 miles of township roads—in all a 
total of 85,833 miles. 


The changing of the status of the rural 
property owner's ability to pay for higher 
types of road demanded by present-day traf- 
fic, together with the increase of rural road 
“useage” by city-owned cars and trucks, indi- 
cates that a gradual shift of the tax burden 
on real estate to the user of the highway, is 
a constructive step in securing funds for 
highway activity. This change should be 
continued to a point where general taxation 
for highway purposes is reduced to a mini- 
mum. 


Any assessment of abutting or benefited 
property should be proportional to the actual 
benefit to such property. Where highways 
have been brought to the standard needed 
for agricultural purposes, special assessments 
on such land should, where practicable, be 
abandoned. Motor vehicle license fees and 
gasoline taxes now constitute a big part of 
the amount of money raised annually to de- 
fray the cost of highway construction and 
maintenance. These user taxes should be 
supplied conclusively for highway purposes. 


The trend in population for a number of 
years has been toward the city—from rural 
to urban. The population of Michigan has 
increased 32 per cent in the past 10 years. 
Urban population has increased 47.3 per cent, 
rural nonfarm population has increased 31.3 
per cent and rural farm population has de- 
creased 8.2 per cent. According to the latest 
census, only 16 per cent of our people live 
on farms, 84 per cent depending upon in- 
dustrial and mechanical occupations, per- 
sonal service and trades. There is no ques- 
tion but that the 16 per cent has been carry- 
ing a heavy burden in its contribution an- 


nually for the improvement and maintenance 
of rural highways. 


The so-called “farm to market” road is 
not necessarily a rvval highway. All roads 
in agricultural areas are literally “farm to 
market” roads, and the State trunk line road 
is merely an elongated city street. The vast 
mileage of local rural highways must render 
highway service to the motor vehicle owner 
and to a large degree over gravel and low 
cost roads. Funds are not available and 
probably never will be available to construct 
the so-called permanent pavement on the 
greater portion of our rural mileage. 


The practical solution, I believe, of the 
township road question was brought about 
through enactment of the McNitt-Holbeck- 
Smith law, Act 130, P. A., 1931. It provides 
that the county road commissioners of each 
county in the State shall take over and con- 
stitute as county roads, one-fifth of the 
township road mileage in their respective 
counties on or before April 1, 1932, and a like 
amount each year thereafter until all of the 
township roads in the State shall have be- 
come county roads. 


For the purpose of maintaining these roads 
the State Highway Commissioner is author- 
ized to allot to the several counties, of the 
State from State highway funds, $2,000,000 
on July 1, 1932; $2,500,000 in 1933; $3,000,000 
in 1934; $3,500,000 in 1935. and $4,000,000 in 


1936, and the same amount each year there- 
after. 


These funds are apportioned to the sev- 
eral counties of the State in the same ratio 
that the township road mileage of each 
county bears to the total township mileage 
in the State. That means that in 1932 each 
county will receive a gross sum equal to its 
total township road mileage multiplied by 
the exact rate per township road mile as 
finally determined by the State Highway 
Commissioner, with a 25 per cent increase 
in 1933, 50 per cent increase in 1934, 75 per 
cent increase in 1935, and 100 per cent in- 
crease in 1936. Several counties will receive 
the first year more money from. the State 
than they raised in township road taxes in 
1930 and many more counties will receive in 
1936 more than they are now raising in town- 
ship road taxes. 
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JAMES BUCHANAN 


President of the United States 1857-1£61 
“Our Government is a stake of such inestimable 
value as to demand our constant and watchful vig- 
ilance for its preservation.” 
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Training and Control of Driver 
as Factors in Traffic Safety - 


Restricted Licenses Based on Individual 
Qualifications as Shown by Record and Phy- 
sical Tests Issued in Rhode Island 


By GEORGE R. WELLINGTON 
Chief Clerk, Motor Vehicle Department, Board of Public Roads, State of Rhode Island 


ATE in 1924 we began the development of 
L research work in Rhode Island to in- 

quire into accident causation, to make 
traffic studies, to seek ways and means of 
accident prevention. Not for more than a 
year did we release the information obtained, 
or attempt to change our poiicies, desiring to 
be sure of our ground before making any 
commitments. The information gleaned in 
this way provided the approach to the prob- 
lem through several channels. 


+ + 


All persons applying for first license in 
Rhode Island are required to have driven 
upon the public highways under the super- 
vision of a Rhode Island licensed driver for 
a distance of at least 300 miles, and an affi- 
davit must be made by the supervising oper- 
ator to this fact, whereupon the applicant 
is permitted to take a written examination 
which consists of some 30 questions princi- 
pally covering the rules and regulations of 
operation and some understanding of acci- 
dent hazards. 

This examination consumes not less than 
40 minutes, and is concluded with a vision 
test. It frequently happens that during the 
period of examination the careful observa- 
tion of trained examiners wil] develop a cause 
\for further inquiry, often leading to the ad- 
visability of requiring a road test because of 
some physical defect or to test mental re- 
action; and cases are on record where it 
has been necessary before passing upon the 
applicant’s fitness, to require examinations, 
physical, mental or both, by a staff of med- 
ical men located at the State Mental Hos- 
pital. 

The application is then carefully checked 
to determine if anything on record is detri- 
mental to the applicant. If the tests dictate 
the wisdom of the course, whatever limita- 
tion deemed advisable is written into the 
license. Hundreds of licenses are so limited. 

These limitations consist of provisions that 
license is good only when wearing properiy 
prescribed eyeglasses in the cases of those 
with defective vision; bridged pedals, trans- 
fer of brake and shifting gear levers to the 
opposite side of the driver, where one-legged 
or one-armed persons ar involved; limita- 
tion of the character of vehicle or the maxi- 
mum weight in the case of undersized per- 
sons; requirement of inside and outside mir- 
rors for deaf mutes; etc. Additional special 
licenses are issued for bus and taxicab op- 
eration only after the most careful check-up 
of applicants’ qualifications, and continued 
under rigid regulations. 


++ 


From the time that the operator is li- 
censed a most careful check of that indi- 
vidual’s record is maintained, and the small- 
ness of the State is of great advantage in 
this practice. Sources of information for the 
careful keeping of these records are press 
statements, local and State police reports, as 
well as departmental investigators’ and ex- 
aminers’ reports. The investigating staff, 
consisting of 12 men, is constantly in the 
field investigating accidents, thus furnishing 
a basis upon which the Board may determine 
the degree of responsibility attaching to all 
operators involved in accidents, and enabling 
the determination of necessity for withdrawal 
of the licenses of such operators. 

It has long since been recognized that the 
two methods of attacking the accident prob- 
lem insuring the maximum of results are 
education and supervision; the one to teach 
the operator what he should know and do, 
and the other to compel his compliance with 
proper methods of operation. The first is 
primarily a function of the motor vehicle 
authority, the latter that of State and local 
police. Therefore, some time after setting 
up the Investigation Division with its corps 
of investigators, it was deemed advisable 
from the educational standpoint to estab- 
lish a hearing section. This hearing section 
now consists of three officers whose entire 
time is utilized in dealing with persons who 
are in difficulties. Latcr there came into be- 
ing a State police force who are giving 
very largely of their attention to traffic 
direction. 

The greatest control over the accident situ- 
ation today is among those States which 
have a system of licensing operators. No 
other known system begins to approach it 
in power. The opportunity afforded for se- 
lection of drivers in the first instance and 
the supervision of conduct after they are 
licensed, is of incalculable value. This sys- 
tem is not so effective in some States as it 
might be, because in my judgment an errone- 
ous view is entertained by the licensing au- 
thority as to his functions. One school of 
thought maintains that the recall of licenses 
should be limited to specific violations of law, 
and a code of penalties worked out to apply 
as circumstances may warrant. The other 
school, that the purpose of the licensing sys- 
tem is to gain highway safety, and this may 
be best furthered by the recall of the license 
only whenever the licensee shall have acted 
in a manner which may indicate his unfit- 
ness to continue as a ariver, and the length 
of time for recall dependent upon a reestab- 
lishment of fitness. 


+ + 


That penalties can soon be paid and make 
no lasting impression seems to have been 
amply established by the failure of fines 
and jail sentences to reduce the growing 
number of violations constantly coming be- 
fore our courts. The reason is obvious: The 
individual involved merely appreciates at the 
most that he has committed an offense in 
violation of law and has paid a penalty for 
his indiscretion; the thought goes no further. 
He fails to realize that after all his viola- 
tion may have been ore involving the ele- 
ment of danger which he should henceforth 
guard against. With the latter system, how- 
ever, just this thing is accomplished. When 
the individual loses his license and is con- 
fronted by the licensing authority with the 
reasons for calling in the license, and realizes 
that until he is ready to chanzethis methed 
of operation he can not have his license 
back, the process becomes educational and 
makes a lasting impression, because he 
learns, ag the indefinite term of suspension 
goes on, first, what the license means to him, 
and secondly, that his reinstatement as a 
driver is entirely dependent upon his under- 


standing of and agreement to adhere to safe 
driving principles laid ©own by the Depart- 
ment. 

This latter is the Rhode Island viewpoint 
of a motor vehicle administrator’s more ef- 
fective use of his power to grant or recall 
licenses. Therefore, we take licenses away 
only for one cause—that the operator is 
deemed at the time, unfit to continue with a 
license—and set ourselves to the task of 
bringing about a basis of fitness. This is 
the chief function of the hearing section. 
If the growing record of an operator indi- 
cates that he is getting into dangerous and 
careless habits of operation, he is called in, 
confronted with his record, told what it will 
lead him into eventually and warned that 
we must have his cooperation in making for 


safety or deny him the privilege of op- 
erating. 


+ + 


Whenever it becomes necessary to recall 
an operator's license it is suspended with- 
out date and the person involved is notified 
to return it to the office forthwith. Before 
such person can be relicensed, he must come 
before the Hearing Division where a satis- 
factory basis to secure the return of his 
license is worked out, such as his promise to 
engage in safer operation. If his attitude 
is such as to engender confidence, he is, in 
due time, granted reinstatement of his li- 
cense and permitted to resume operation, 
well knowing that further violation of law 
or good driving conduct coming to our notice, 
will again subject him to removal from the 
highways for a much longer period, and, per- 
haps, indefinitely. The terms of such suspen- 
sions and revocations vary from a minimum 
of 30 days to months and even years. 


This Hearing Division held during the past 
year 9,300 of these hearings, about 2,500 of 
them consisting of preliminary warnings. The 
point: of it all is that a large number of op- 
erators yearly, through ‘his system, are taught 
something about safe operation and warned 
that they can not have the privilege of op- 


a unless they conform to safe prac- 
ices, 


In addition to this, a great deal of splen- 
did educational and supervisory work is con- 
ducted by excellent local and State police 
organizations, Last year. the State police 
turned in to our own Department 28,708 re- 
ports of violations of law or good driving 
practice, and sent about 7,000 similar reports 
on nonresident operators to the motor vehicle 
authorities of adjacent States. These re- 
ports,-while not permitted by the commander 
of the State police department to go as offi- 
cial warnings, virtually become such, because 
the operator at the time of stopping is ac- 
quainted with his delinquency. During pe- 
riods of unfavorable weather conditions, State 
police patrols are established to give friendly 
warnings to drivers to slow dewn their speed, 
thus checking accidents during such periods. 


Much accident prevention work is being 
done by the Motor Vehicle Department in 
disseminating information concerning acci- 
dents and safe driving standards by depart- 
mental attaches speaking before schools and 
various other oragnizations, and showing both 
still and motion pictures. Its researches be- 
come available to all who may be inter- 
ested, and oftimes furnish the basis for plans 
for traffic regulation and elimination of physi- 
cal hazards. A great deal of work is con- 
ducted by numerous civic organizations, while 
the ‘press is most generous in giving coop- 
erative publicity to the work being done by 
both official and unofficial agencies. 


+ + 


The general accident experience during the 
past two years has been such as to cause 
voluntarily a considerable lowering on the 
part of the National Bureau of Casualty and 
Surety Underwriters of insurance rates 
throughout Rhode Island. 


Heart Disease 
as Effect of 
Infection 


By 
Dr. C. J. Hollister 
Chie/, Dental Section, De- 
partment of Health, Com- 
monwealth of Pennsyl- 
vania 


EWSPAPERS and magazines frequently 

carry the statement that the span of 

life has been increased more than 15 
years within the last 20. Literally, they are 
correct. Nevertheless, an assertion of this 
kind is likely to be very misleading. 

When one comes to analyze the matter, it 
is promptly diseovered that the advantage 
has been gained in the age group from 1 to 
40 only. That is to say, babies today on 
the average may expect to live 15 to 20 years 
longer than they did two decades ago. 

On the other hand, the person of middle 
life can not boast even of a year’s longer 
life than formerly. And for this unfortu- 
nate situation heart conditicns are as much 
and perhaps more to blame than is any 
other. ; 

Back of heart disease is always a cause. 
Bad teeth and tonsils play a noticeable part 
in this matter. The relatively clean mouth 
harbors millions of microscopic organisms, 
but the neglected mouth is host to hundreds 
of millions of them! 

Decayed and abscessed teeth are germ 
wells. Pumped through the body by the 
heart and carried in the blood stream, viru- 
lent germs frequently find a final resting 
place in the heart muscles where they multi- 
ply, develop strength and then damage that 
¢*zan to such an extent that serious condi- 
tions arise or death itself stops ‘in. 

If the average mature verson would be 
just one-half as much interested in the con- 
dition of his mouth—including the teeth, 
gums and tonsils—as he is in the smooth- 
working performance of his &utomobile, the 
present and ever-increasing heart disease 
toll could be very noticeably reduced. 





